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Survey of option pricing methods

L IU H ai-long, WU Chong-f eng
A etna School of M anagement, Shanghai Jiaotong U niversity, Shanghai 200052, China

Abstract:  Thispaper first introduces the energence and development of option pricing theory, then

gives a more detailed description of the theoretical and empirical researches on the method In

particular, we focuson the such methods as detem inistic arbitrage, earbitrage and interval pricing,

with gpplications to both complete markets and incomplete markets Finally, conditions and

characteristics of the variousoption pricing methods are discussed

Key words  survey; option pricing; M onte Carlo smulate finite difference method;, earbitrage
interval pricing



