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Two-sided bargaining game model of third party financial supply chain

CHEN JinHong ZHAN Yong—=hi
College of Business Administration Huaqiao University Quanzhou 362021 China

Abstract: This paper applies Rubens rotational bargaining game theory to model the two-sided bargaining
game between the third party supply chain financial firm and either the bank or the client enterprise under in—
formation asymmetry analyzes the interest rate pricing between the financial service provider and the bank as
well as the interest rate pricing between the financial service provider and the client enterprise. The results
shows that the financial service provider can only reach the optimal theoretical offer for the bank ( or client en—
terprise) instead of the specific price in the unilateral bargaining game because the service provider does not
know the final price agreed with the client enterprise ( or bank) . The financial service provider needs to com—
bine the two optimal theoretical offers and some further derivation to determine the specific optimal prices for
the bank and the client enterprise respectively. Finally the actual pricing case of EA’ s supply chain financial
model is analyzed.

Key words: third party supply chain finance; bargaining game; interest rate pricing; EA



