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1
Table 1 Statistical description of household consumption expenditure and English proficiency
9.011 1.465 1.408 9.809 2.564 2.428
9.032 1.480 1.420 9.816 1.937 1.842
8. 808 1.315 1.280 8.903 1.388 1.336
9.335 1.647 1.570 8.956 1.382 1.348
8.542 1.192 1.162 9.351 1.675 1.596
17 ~29 9.319 2.299 2.184 9.541 1.759 1. 666
30 ~39 9.088 1.746 1. 660 9.449 1.634 1.568
40 ~49 9.111 1.370 1.314 8.806 1.405 1.355
50 ~59 8.953 1.203 1.163 8.678 1.305 1.249
60 8.742 1.130 1.103 8.682 1.269 1.232
8. 869 1.259 1.216 9.106 1.324 1.282
CGSS2010  CGSS2015
/ 3.1
1( ) - 2 ( OLS) .
! (1
(3) (1)
(5) (3)
(5)
(6)
5% 10%
(5) (6)
2.3%
2.0%.
1 Al

Fig. 1 Scatter plot between English proficiency and household consumption

expenditure at the provincial level N



1978

5
2 ( )
Table 2 Regression results of the influence of English proficiency on household consumption expenditure ( benchmark model)
(1) (2) (3) (4) (5) (6)
0.282*** 0. 100 *** 0.023**
(0.011) (0.013) (0.011)
0.290 *** 0.098 *** 0.020"
(0.012) (0.014) (0.012)
0.538*** 0.538***
(0.010) (0.010)
-0.032" -0.032" -0.036™* -0.036™**
(0.017) (0.017) (0.015) (0.015)
0.013*** 0.013*** 0.008 *** 0.007 **
(0.003) (0.003) (0.003) (0.003)
-0.000 *** -0.000 " -0.000 *** -0.000 ***
(0.000) (0.000) (0.000) (0.000)
0.387 *** 0.389 *** 0.138*** 0. 139 ***
(0.020) (0.020) (0.019) (0.019)
0.296 *** 0.302*** 0.104*** 0. 106 ***
(0.021) (0.021) (0.019) (0.019)
0. 113 0. 117 0.054*** 0. 056 ***
(0.023) (0.023) (0.020) (0.020)
0.056" 0.055" 0.000 0.001
(0.029) (0.029) (0.026) (0.026)
0.206 *** 0.207 *** 0. 084 *** 0. 084 ***
(0.022) (0.022) (0.015) (0.015)
0.481*** 0.482*** 0.208 *** 0.208 ***
(0.030) (0.030) (0.025) (0.025)
0.045" 0.047° 0.026 0.027
(0.027) (0.027) (0.023) (0.022)
YES YES YES YES YES YES
YES YES YES YES YES YES
9.439 *** 9.459 *** 8.492 7 8.510** 3.952 %% 3.961 ***
(0.049) (0.049) (0.108) (0.108) (0.123) (0.124)
R? 0.201 0.198 0.301 0.301 0.499 0.499
12 852 12 847 12 015 12 011 11 056 11 052
NN 10% 5% 1%
3.2 1978 1978
3.2.1 11978



2022
1978
1978
N 1978
1978
1978
3 5.5%.
3
Table 3 Regression results of the influence of English proficiency on household consumption expenditure of different birth years
1978 1978
(1) (2) (3) (4)
0.013 0. 055 ***
(0.014) (0.019)
0.009 0.050 **
(0.015) (0.020)
YES YES YES YES
YES YES YES YES
YES YES YES YES
9 020 9015 2036 2 037
BN 10%5% 1%
3.2.2 N
(
( ~ )
) (
4
Table 4 Regression results of the influence of English proficiency on different types of household consumption expenditure
(1) (2) (3) (4) (5) (6)
0. 004 0. 054 *** 0.098 ***
(0.012) (0.015) (0.021)
0.007 0.052*** 0.105 ***
(0.013) (0.016) (0.022)
YES YES YES YES YES YES
YES YES YES YES YES YES
YES YES YES YES YES YES
11223 11219 11 058 11 054 10 585 10 581

10% 5%

1%




OLS
.05
0.1.0.4 0.9
3.3
3.3.1 0.1.0.4 0.9
4.0%2.1% 5.9% “u”
5
Table 5 Quantile regression results of the influence of English proficiency on household consumption expenditure
0.1 0.4 0.9 0.1 0.4 0.9
(1) (3) (5) (6) (8) (10)
0.040" 0.021" 0.059 **
(0.022) (0.011) (0.026)
0.036" 0.020" 0.055**
(0.020) (0.011) (0.027)
YES YES YES YES YES YES
YES YES YES YES YES YES
YES YES YES YES YES YES
11 056 11 056 11 056 11 052 11 052 11 052
BN 10% 5% 1% 200
6 (PSM)
Table 6 The influence of English proficiency on household consumption expenditure ( PSM)
2
(1) (2) (3) (4)
(ATT) 0.070° 0.068 **
(0.036) (0.032)
(ATT) 0.062" 0.063"
(0.037) (0.033)
YES YES YES YES
YES YES YES YES
YES YES YES YES
8 365 8719 8 365 8719
3299 2 940 3299 2 940
BN 10% 5% 1%
3.3.2 PSM
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4
( PSM) PSM ©,
1 N 2
PSM 7.0% 6.2%.
7 ( )
Table 7 The influence of English proficiency on household consumption expenditure ( endogeneity analysis)
(1) (2) (3) (4)
0.629 *** 0.177***
(0.064) (0.054)
0.614* 0.164**
(0.065) (0.056)
NO YES NO YES
YES YES YES YES
YES YES YES YES
YES YES YES YES
0.651 *** 0.628**
(0.030) (0.031)
0.6757* 0. 647
(0.031) (0.032)
F 479.89 410.52 476.25 401.20
88.280 8.710 78.320 7.040
Hausman
(0.000) (0.003) (0.000) (0.008)
NN 10% 5% 1% . Hausman
3.4 2
37 38

© PSM
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Table 8 Income mechanism of the influence of English proficiency on household consumption expenditure
OLS 2SLS
(1) (2) (3) (4) (5) (6) (7) (8)
0.336 7 0. 1457 12137 0.961 7
(0.009) (0.011) (0.033) (0.052)
0.348 7 0. 146 1.2727%% 0.953 7%
(0.010) (0.012) (0.036) (0.054)
NO NO YES YES NO NO YES YES
YES YES YES YES YES YES YES YES
YES YES YES YES YES YES YES YES
20 084 20 077 18 486 18 480 20 084 20 077 18 486 18 480
N 10% 5% 1% N N N N
N N N N N : CGSS2010
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Table 9 Future expectation mechanism of the influence of English proficiency on household consumption expenditure
OLS ordered probit
(1) (2) (3) (4) (5) (6) (7) (8)
0.285*** 0.076*** 0.330*** 0.114***
(0.020) (0.024) (0.026) (0.032)
0.300 *** 0.091 *** 0. 349 *** 0. 131 %%
(0.021) (0.025) (0.029) (0.035)
NO NO YES YES NO NO YES YES
YES YES YES YES YES YES YES YES
3835 3832 3625 3622 3 835 3832 3625 3622
(9) (10) (11) (12) (13) (14) (15) (16)
0.322%** 0. 117 0.329*** 0. 1357
(0.022) (0.027) (0.025) (0.031)
0.334 7 0. 122*** 0.343*** 0. 144 %
(0.025) (0.030) (0.028) (0.035)
NO NO YES YES NO NO YES YES
YES YES YES YES YES YES YES YES
3 806 3 803 3599 3596 3 806 3803 3599 3 596
RSN 10% 5% 1% 8. 1 €GSS2010.
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Table 10 Saving behavior mechanism of the influence of English proficiency on household consumption expenditure
OLS ordered probit
(1) (2) (3) (4) (5) (6) (7) (8)
0.229*** 0.129*** 0.2427%* 0. 1397
(0.013) (0.017) (0.013) (0.017)
0.239 7 0.129*** 0.2527*** 0. 1387
(0.015) (0.019) (0.014) (0.018)
NO NO YES YES NO NO YES YES
YES YES YES YES YES YES YES YES
11 745 11 739 11 098 11 093 11 745 11 739 11 098 11 093
NN 10% 5% 1% 8 . 1 CGSS2010.
9 13 ”»
13 » 4. 4
AY 9
OLS ordered
probit
“ ”»
4.3
13 »
“ »
?
?
?
. CGSS2010
@« »
(13 » 13
»
1 5. ordered probit “ 7
10
” 9 ” 43 ” 9
” “« 9 1 5
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Table 11 Excessive consumption mechanism of the influence of English proficiency on household consumption expenditure
OLS ordered probit
(1 (2) (3) (4) (5) (6) (7) (8)
0.214 7 0.127*** 0.216™** 0.131***
(0.013) (0.017) (0.013) (0.016)
0.240 0.150*** 0.239 % 0.151***
(0.015) (0.018) (0.014) (0.018)
NO NO YES YES NO NO YES YES
YES YES YES YES YES YES YES YES
11 703 11 697 11072 11 067 11 703 11 697 11072 11 067
T 10% 5% 1% 8 1 €GSS2010.
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English proficiency and household consumption: Micro evidence and impact
mechanisms

ZHANG Jiaping' CHENG Ming-wang” YU Ning’

1. School of Public Administration East China Normal University Shanghai 200062 China;

2. School of Economics and Management Tongji University Shanghai 200092 China;

3. Institute for Social and Economic Research Nanjing Audit University Nanjing 211815 China

Abstract: The paper through an empirical analysis based on Chinese General Social Survey data conducted
in 2010 and 2015 proves that English proficiency has a significant positive impact on household consumption
expenditure in China. The effects of English proficiency on residents’ living consumption expenditure enjo—
ying consumption expenditure and developing consumption expenditure increase in turn indicating that the im—
provement of English proficiency is conducive to the expansion of China’ s domestic demand and the upgrading
of household consumption structure. In addition English proficiency has a greater impact on consumption ex—
penditure for people born after 1978. Based on the modern consumption theory the present study finds that
the English proficiency affects household consumption expenditure not only through the wealth effect but also
through increasing the marginal propensity to consumption: Enhancing English proficiency is helpful to raise
residents’ income level increase their optimism expectations about future conditions change their savings be—
havior and promote the formation of consumption concept on “making tomorrow’ s dream come true with today’ s
money ”. These findings further enrich the research related to language economics provide new evidence for
the economic effects of foreign language learning policies in China and provide certain decision reference for
China to expand domestic demand and realize the new pattern of economic “double cycle” and high-quality
economic development in the new era.

Key words: FEnglish; household consumption; wealth effect; marginal propensity to consume; high—

quality development



