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Gam e analysis between government branchesand utility enterpr ises

ZHAN G Yong', ZHAN G Shi-ying', CH EN G Zhen-hua®
1 M anagement School of T ianjin U niversity, T ianjin 300072, Ching
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Abstract:  In thispaper, some econom ic characteristicsof public utility enterprisesare summed up, a
model of principal-agent theory betw een governrment branches and the enterprises is proposed It is
proved through the game analysis that the government budget policy is the key reaon to arise
stmulation feeble and cost increasing for the enterprises under the planed economic systean. The
initial refom, thoughw ith some defects, mproved the efficiency of the utility enterprises, and show s
that it should be an inevitable layout for utility enterprises to establish modern enterprises system and
to formalize the principal-agent relationship betw een the governrment branches and public enterprises
Key words government; public enterprises principal-agent



