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L inear and nonlinear Granger causality test of stock price-volume
relation: Evidencesfran Chinesmarkets

WAN G Cheng-w ei, WU Chong-f eng
School of M anagement, Shanghai Jiaotong U niversity, Shanghai 200030, China

Abstract:  This paper enpirically test the linear and nonlinear Granger causality relation betw een
price and volume of Shanghai and Shenzhen stock market It is show ed that there exits linear Granger

causality from stock return to trading volume and bi-directional nonlinear Granger causality betw een
these time series But after filteringw eekend and GA RCH effects, the nonlinear Granger causality re-
lation disappears

Key words nonlinear; Granger causality;, GARCH



