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Empirical analysis o perfor mancefor invesment fund through Shar pe ratio and
decay rate

CHEN Shou, YANG Kuan, WU Qi-fang, SHU Tong
Qollege of Budness Adminigration , Hunan Univergty , Changsha 410082 , China

Abstract : This paper discusses the performance of China s invegment funds through the Sharpe ratio which is the
nog widely used measure. QGoncerning about the Sharpe ratio inadequacies, this empirica andyss is conducted by
enploying the decay rate firgly put forward by Sutzer (2000) . With the decay rate and the Sharpe ratio , the perfor-
mance is the same when the returns are rormaly digributed , the performance is rectified by skewness and kurtoss
when the returns are not normally digributed. Furthermore , the ranking of the performance based on the decay rate
parameters® is proven to be dfective.
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