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Portfolio sdection method under invesor’ sfuzzy sochasic risk preference
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2. Shool of Management , Shanghai Jiaotong Univergty , Shanghai 200030, China

Abstract :Under the assunyption thet the invesor’ s risk preference is sochagic and even fuzzy and utility functionis
o linear additivity , this paper edablishes the method for determining the invegment portfolio based on fuzzy
dochadic risk preference. The method is very snple and conci se when the utility function isof the form provided by
Fabio Mercurio , because it only needs to olve inequdities and calculate integrd s with one variable. It worth menr
tioning that the method egablished here is different from the classca ones because it is based on the main idea of
VAA (dochagic multi-objective acceptability andyss) proposed by Rido Lahddma, et al.
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