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Abstract : The noropoligt’ sright of adjugting the price of its productsisignored by manv ' x .ures sudyi ng monopo-
ligic pricing. The right is actualy eguivalent to a red option. Based on this ".c «¢p;3’y rea ontion gpproach to de
termine the value of price-adjugding option in an increasng mackel  Furtherncr2, rmigpoligic pricing is sudied;
the condition of firm value maximization isa o gven. Tr< reslts show that , whether the price adjugting option can
be ignored is decided by the demand < .«omr Jolidic prodints; margina revenue is no longer equa to margina cos
except omMe gecia cases v priting ¢ fusing option is cond dered.
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New modd to detect tendency timing ability of mutual fund managers

WE! Xianrhua', ZHU Shi-wu®, LIANG Heng-yi®
1. Academy of Mathemetics and Sygem Sciences, CAS, Bejing 100080, China;
2. Shool of Ecoromics and Management , Tanghua Universty , Beijing 100084 , China

Abstracts :We present some shortcomings about the traditional models eval uating the timing ability of mutua fund
managers and propose a new node to evd uate the mutua fund managers timing ability to tendancy change. Usng
this model and net asset val ue data, we can perceive whether the mutua fund managers can predict the future mov
ing direction of the market when it experiences a dgnificant tendancy change. Monte Carlo smulations indicate that
our modd does fulfill its task while other traditional nmodes such as Treyrnor-Mazuy nmodd and HenrikorrMerton
node fal. Applying our approach to enpirica gudy of the Chinese mutua funds, we get ome intereding facts
about the Chinese mutual fund managers.

Key words: evaluating mutua fund; tendancy timing ability ; Monte Carlo smulation



