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Game analysis on formation choices o horizontal industrial group

XIAO Tiaojun, SHENG Zhao-han, CHENG Shu-ping
School of Management Science & Engineering, Nanjing Univerdty , Nanjing 210093, China

Abdract : In this paper , a game nodd that sudies the formetion choices of horizonta indudrid group is devel-
oped. Inthe nmodd , there are three firms; two of them produce a honogeneous product , and the other produces an
interrdlated product. There are two periods. In period one, the firms that produce a honogeneous product sdlect a
drategy : to form a group or not. In period two , three firms play Gournot-Nash conpetition. Gournot-Nash equili bri-
um outcomes i s reached when o group isformed and the efects of subgitutability codficient on optimal outputs is
gudied. Different Gournot-Nash equilibrium outcomes can be got when a group isformed. The paper d o sudied the
formation choices of horizontal indudria group , and a numberica sanple is gven.
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