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Review and research issues on portfolio seection and financial optimization
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Abstract : The pag 50 years have witnessed a remarkable development in portfolio selection both in theory and red
practice. With a rapid gobdization of world economy and afas growth of capitd marketsin China, nore and nore
domedtic financia inditutes gart to fed an urgent need of goplying nodern portfolio sdlection theory to their prac
tice. Thispgoer ams a reviewing the fundamental concepts and badc slution methodblogies in portfolio sdlection
and examining recent development in the field. It is hoped that the research issues brought up in the paper will
gimulate nore interegsin the development of portfolio sdlection , thus advancing the gatedf-the-art of risk manage-
ment and financial optimization in China.

Key wor ds: portfolio selection; risk management ; asset/ liability management ; financial optimization



