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Transaction risk contrd by cyber mediary
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2. Shool of Management , Huazhong Univerdty of Science & Techrology , Wuhan 430074, China

Abstract : If cybermediaries support , manage and execute exchanges, transaction risk will be reduced dficiently in
electronic commerce. Based on the relaion among objective risk , expected risk , risk preference and risk control be
ing discused , the pgper desgns controlling mechaniam of transaction risk , develops a control node for cybermedi-
ary , and proves the exigence o the optima lution. Fnaly , the paper anayzes the optimal ocontrolling srategies
for cybermediary under certain and variable mean risk preference of trade parties. The results are important , in or
der to the decidon-making for cybermediary , in order to control transaction risk in eectronic commerce.

Key words: transaction risk control ; cybermediary ; transaction risk ; electronic commerce



