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Table 1 Information for investors’ fund account in sell vs. hold decision
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Table 2 Coefficients and tests for max [0, market-adjusted retum] in the given interval of trading days before the sell vs. hold decision
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Table 3 Coefficients and tests for max [0, market - adjusted tumover] in the given interval of trading days before the sell vs. hold decision
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Table 4 Coefficients and tests for size of holding period realized or paper loss

HEXE | 500 HILLAL | FHIHE 500 TTT | MBS REHIAY S% M| ML S0 T - 500 17 | SOTTTEIAT | 10 HIEL F
[-1.0,-03]| 1-3867** 0.893 3%* 0.796 1%* 0.424 2%* ~-0.0218 | 0.00608
A (<0.0001) (<0.0001) (<0.0001) (<0.0001) (0.738 8) (0.971 0)
[-0.3.,0] 0.289 4% 0.133 4 0.075 4 -0.182 5%* ~0.549 3%k | _ 0 672 4%*
e (0.014 0) (0.056 3) (0.2420) (<0.0001) (<0.0001) | (<0.0001)
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Table 5 Coefficients and tests for max [0, holding period capital loss dummy x market-adjusted tumover |

in the given interval of trading days before the sell vs. hold decision

i [a] (. fa] 500 7 7GLA L | SPHTEAE 500 T (MUEEERHTEY 5% M| AIAE 50 JT5T ~ 500 7T | 50 FFTULA K| 10 rTRA K
] -5.514 g** -4.205 9¥* ~4.526 4%* ~4.006 5** ~3.064 7% | - 9,841 6%*
(0.001 7) (<0.000 1) (<0.000 1) (<0.000 1) (<0.0001) | (<0.0001)
L ~1.5923 -0.7552 -0.084 3 -0.394 3 -1.5775% | -1.4070
(0.3702) (0.4397) (0.9256) (0.5196) (0.0388) | (0.4882)
3 1.6980 -0.0640 0.307 1 ~0.2190 -1.898 6%%| -2.9163
(0.2723) (0.942 6) (0.706 4) (0.720 8) (0.0030) | (0.0613)
4 1.570 1 0.144 5 0.4412 ~0.938 6 -1.9173% | -0.7129
(0.349 8) (0.8827) (0.5877) (0.106 9) (0.0119) | (0.7082)
[ 19, 5] ~1.342 %% -0.928 O** -0.829 9%* -0.709 6** -1.055 4%% | - 1.276 2%*
’ (0.000 5) (<0.000 1) (<0.000 1) (<0.0001) (<0.0001)| (0.0094)
[ -39, - 20) -0.394 6 -0.342 1 -0.2489 0.098 4 _0.374 1%*%| _0.756 9%
’ (0.1997) (0.062 7) (0.1429) (0.423 4) (0.0096) | (0.0399)
[ 59, —40] 0.4260 0.352 T%* 0.511 7% 0.198 7 -0.1105 | -0.0747
' (0.1993) (0.066 6) (0.004 1) (0.114 2) (0.4417) | (0.8352)
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Table 6 Coefficients and Tests for Tmportant Policy variables

hﬂt%ﬁ% 500 HEkh b | WHHLE 500 TTO0 | BUBESERTAY 5% M| HE S0 AT ~500 Jigt | S0 LT | 10 AL
| 0.24] 7% 0.1032 0.116 2 0.063 3 0.167 5%% 0.277 8%
(0.016 7) (0.112 61) (0.055 2) (0.143 3) (0.000 9) (0.048 2)
) 0.2356 0.063 4 0.0323 -0.070 4 ~0.037 1 ~-0.174°6
(0.1855) (0.527 21) (0.730 3) (0.2855) (0.6150) (0.370 4)
3 -0.028 1 0.043 0 0.053 5 0.0779 0.048 1 0.028 0
(0.917 1) (0.732 6) (0.643 3) (0.297 3) (0.562 3) (0.884 7)
4 -0.385 1* ~0.373 TF* -0.366 1%% -0.0316 -0.0343 0.038 8
(0.011 9) (<0.0001) (<0.000 1) (0.593 3) (0.590 9) (0.818 5)
5 0.131:7 0.408 0% 0.272 8% -0.053 -0.03 3 -0.364 4
(0.524 0) (0.002 0) (0.024 8) (0.5155) (0.6795) (0.110 9)
6 0.0997 0.213 6*% 0.189 O** 0.232 1%* 0.218 3% 0.200 6
(0.294 1) (0.000 3) (0.000 4) (<0.0001) (<0.0001) (0.106 8)
7 0.610 7%* 0.418 §** 0.431 3%% 0.299 g¥* 0.502 7%* 0.588 2%
(<0.0001) (<0.0001) (<0.0001) (<0.0001) (<0.0001) | (<0.0001)
8 0.097 7 -0.019 1 -0.045 1 -0.07126 0.127 3% 0.040 8
(0.5122) (0.834 6) (0.594 0) (0.209 4) (0.046 5) (0.806 2)
9 ~0.004 5 0.018 9 0.028 9 ~0.047 1 ~0.040 7 -0.0489
(0.947 4) (0.645 6) (0.448 0) (0.076 8) (0.1429) (0.486 0)
10 0.103 6 0.030 7 0.018 2 -0.195 5%% ~0.143 ~-0.0359
(0.519 0) (0.7272) (0.826 3) (0.000 7) (0.088 7) (0.813 6)
1" 0.281 4 0.1189 0.1330 0.199 7% 0.1728 0.114 0
(0,193 5) (0,364 7) 0.2717) (0.014 9) (0,093 5) (0.685 1)
" -0.088 7 -0.163 2% -0.175 0%* - 0,242 4%% -0.4630%% | _0.658 8%%
(0.435 3) (0.016 7) (0.006 0) (<0.0001) (<0.000 1) (<0.000 1)
" -0.0912 -0.0230 -0.0429 0.034 6 —0.130 7% | _0.309 3%%
(0.4409) (0.754 6) (0.5350) (0.452 4) (0.006 0) (0.005 8)
" 0.348 9% 0.373 0%* 0.331 3%* 0.104 1 0.188 3%* 0.343 6%
(0.0477) (0.000 5) (0.001 0) (0.125 4) (0.0057) (0.041 1)
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Table 7 Coefficients and tests for market return in the given interval of trading days hefore the sell vs. hold decision

BHE] X ) | 500 TF7SLAE | PHIRUAE 500 T 0 | HUBLSRATAY 5% Mk | BUBES0 6 ~ 500 FoG | SOTTTEATF | 10 SIEAF
O ~1.5223 -1.078 4 - 1.275 0% ~3.768 2% ~7.863 6% | -8.707 I**
(0.166 4) (0.1090) (0,040 6) (<0.000 1) (<0.0001) | (<0.0001!)

s ~1.6247 ~2.239 0** —2.556 S** ~3.729 2% ~5.258 9% | .6.067 0%*
(0.1280) (0.000 6) (<0.000 1) (<0.000 1) (<0.0001) | (<0.0001)

4 -0.1470 -1.526 7% - 1.659 I** ~2.121 3% -3.936 6*% | —4.758 7%
(0.8% 1) (0.024 8) (0.008 4) (<0.000 1) (<0.0001) | (<0.0001)

4 0.306 3 ~0.175'5 -0.8357 -0.942 6% ~2.672 8%% | —4.155 4%*
(0.781 5) (0.7947) (0.1793) (0.030 2) (<0.0001) | (0.0002)

[_19._5] ~-0:2137 -0.0525 -0.2589 0.0717 — 1233 1%% | 1724 0%
) (0.5910) (0.827 8) (0.2446) (0.651 6) (<0.0001) | (<0.0001)
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What affects investors’ selling and holding?

HE Ji-bao', LU Zhi®
1. Research Institute of Shenzhen Stock Exchange, Shenzhen 518028, Chinaj
2. School of Management, Fudan University, Shanghai 200433, China

Abstract: This paper studies what affects Chinese investors’ selecting between selling and holding decisions by us-
ing three years’ trading data from a large broker. The results show that whether investors are profiting or losing in-
fluences their inclination to sell or hold significantly. Fxcluding the interaction between the capital loss dummy and
other variables, investors with relatively less capital and losing within medium-range are reluctant to realize losses,
While those with more capital and losing heavily would tend to sell out. Stocks’ recent price and volatility,
market’ s historical change and volatility do affect investors’ deciding of selling or holding. Compared to the findings
of Grinblatt and Keloharju (2001), this research studies the influences of stock 's historical change of trading vol-
ume, important policies and events, the volatility of market on investors for the first time. Findings show that these
factors have different impacts on investor’ s trading decision for investors with varying capital.

Key words: selling propensity; positive market-adjusted return; negative turnover rate; momentum trading; behav-

ioral finance
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