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Table 2 The description of variables
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Table 3 The mpact of the utilization of IPO proceeds on ROE, investment alkemation, under invesment, and high investment
(n (2) (3)
P 0.248 0. 147 0. 280
nerent (0.00 (0 12) (0.00)
- 0016
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Long run profitability deterioration after going public and the utilization of PO
proceeds
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Abstract: This paper examines post- [PO fundamentals and the dynamic changes of “A” shares firms in China. We
find that the profitability of “A” shares firms declined significantly after going public. Furthermore, we explore the
utilization of IPO proceeds of listed firms and analyze their impact on firms profitability. Fmpirical finding indicates
that deterioration of post- IPO profitability may be attributed to underinvestment and altering investment directions of
IPO proceeds.
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