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Strategic reserve and dynam ics of oil consumption

L1 Zhuo
School of Econamics and M anagement, W uhan U niversity, W uhan 430072, China

Abstract: We study the dynanicsof oil consumption and oil price in a situation where the pending oil shock
and strategic oil reserve plan are relevant By the optimal conditionsof dynanic optmal control, we show that
it is mportant to choose an optimal launching time o start the strategic oil reserve plan and it is still not possi-
ble © elminate jumping rising of oil pricewhen oil shock hgppensfinally. It isal® interesting that energy di-
versification strategy should be encouraged when subjected o the constraints of shortage of oil supply:
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