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Table 2 Comparison of market equilibrium, constrained optimum and unconsirained optimum
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Table 3 Numerical simulation of equilibrium of market equilibrium, constrained optimum and unconstrained optimum

@a=09;F=4
B =0.02; y = 0.005 B =0.02; vy = 0.001
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| I I I I o I il m | I} I
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Sales cost, monopolistic competition and product diversity

ZHOU Hao, ZHU Wei-ping

Institute of Industrial Economics, Jinan University, Guangzhou 510632, China

Abstract; The paper is based on the view of E. Chamberlin that sales expenditure can increase the quantity of
products, and product cost can increase supply. It investigates the effect of sales expenditure on equilibrium
product quantity, product price and product diversity in the monopolistic competition market. The main con-
clusion of the paper is that compared with the situation without sales cost, the cost can decrease product diver-
sity and increase product scale.
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