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driven) L F BB 5 R, 1135 AT BIE 15
SRENFERES. M TFLAARNIELENEE
EEANTRENGBITHE, AR % 5K
P AN [F] B A R 4R L AN [R] B L

Chowdhry Fi Nanda 1A\ Jy, 1% 3 5 & R 4F A
BUHE R R Rt E T EHMRBAGE.
MRLHER NS EHAS, EXHEN
NE BN T AL, JE I, AT HERT, 32
1 11T 350 9 4 B SE 22 T R 38 el i R AL A
(fFRARFRIA ) BEAK, LA Z 48/, i
BE3R B L RN S B (R . Madahavan TACK,
FEHGMERERIVEL T, SR 1E2EN
7 WK 2 80T i s R R R A T S I A0 4R
& METHREA S KHEFRT RS T5EN
JE o4 B AR T 35 U 3 ). Baruch #9458 0 ) A
X REATFFRIIE L B S ERIUTRER L
B G, M S AR A (PR 48 S 1R )
AL BT E R E RN IR S E N EH
ESRE MR NE RERS.

Easley 1 O’ Hara ,Seppi A & Foucault %2234
RISCREANACY , R 2 S5 Fbr B B A NI FFLE,
RARMMIES LR L ETFEE T —HUE—FE
MAE AT S R AL BEE PRI 4R 28 A A TF L IE
FME BN AR REE (5 B BB EE T E R,
X — 7 T T F 4R E X B HATIX A %t
WRPEEZ R EHL, 51— RS R 15
BRGHFERRL MEERA , XM, IR X E
HSTH 18422 5% B R R T 89 i
fir. R, iR E RN I8 SRS E, R 5
AHRAEE RN S R R R BN E
BREBER, TRt T, KM EFm
KB EtE A KU L M 1 R A B A
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& T LA I B0 RO SRR A 454 S S 47
BTN AR, B A, ARITE R 5 & J X R I8 %,
Z2H5RARIHENEER SRR XFEESFH
LM AR, B iR .

Boehmer et al (2005 ) #5774 24 AL 52 38 5 Fr
2002 £4F 1 H 24 B ATFIRMh 62, XX 5 i g4t
BRETUNE B LRELERE G, REE
MEER IS K MI&E SR st
FIRE A, LA B B B Ok 1 i R WhoaR R fk. SRR R

B (D IRLBURR B ERE ARSI
HIES R R R e &S A XA EWERS
&G, BREE R 7 g B E R E R, BEHERR
HEBEHRRRMIB L USRS A ERSHE
BRI, R S L S BB H S5 AT (front-
running ) Fftt AR $E$E 4 B R A KIEFH M E R
NEBHITRS. (2) i (5 BARR S, &
GG AR S A BT A& 1 L9 B 2 W, R A A
I EMHEX R B EW ). RIRSE LG, )
REMEFNEZ IS B, G HER 0 T T
GitThE, B R I E RS (3) di g i s it
BERS, WHHE BERW, BN EBER
b(4) B HEE G B ERE , ITRE RS
B

SR, Madhavan et al(2005) BJSEHERG 56 & TR
PR AT BH B X T 4 B AR SR TE R .
1990 £ 4 A 12 H 2 ZRFZAL 5 P (TSE) A JF
FRATIE A8, AR B LR A 2 A0 Y S i DO 3K
S T AT E , Madhavan et al (2005) $ 313X
— BRI B B e SR AT SRR 5. i TR
AR A M = BT R TR S T H
EA R MMM B RG , wsh s H
W, 22 1R BASKTFR B 70 2 3 S0 s i A i sh ik
W FE R &E, REW SR D FERRK. BTRs
BRI 5y & SRR T 375 WA B AL B i 8
HA G Hing , m & W] R R IR 18 S 1R L E /Y
R A, FECR R HEB B, T
SRR D SEAL, i Bt ok

BN, FFEANRG B T BN X
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SHERF R SRR AL R i B RS A
RS A BT 4R R Y 0 A3 o B A8 5 SR . A SE IR |
TIE 180 FRECFNGHII 100 15 B REA B, HIBR M
KIGBOARE A B (_LIE 180 FH44 6 A #1 12
HRBAEAR 18 3, BE 100 F X445 A 11
RRBAEARRT ) 425 2, BHIREIE 100 H1
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W BRI SE. 2L EFAMEERASRE, b
i 180 4% 162 X, %RiE 100 FAR O X A THE
FHLEE, L2003 4£ 07 A 1 B % 2003 4 11 A 30
H RAC B 5 AL O R AE , #8 B E 180 5 B A9 A%
AR 3 P BI .

2.2 EXEOMER

PR E P E P R SRR A L E Y KX —
A2 By EITH 33 BH AR AL R S O, A SCR &
gtk RATHE, B, B4 B FnE
BOMEEIER XH RELTREREENY
KE—ATTHES(NEXE R A E R A
LRt R A AN EE, BTEE R
BHETHBERAELIREEZLE, A RERE
WA A BT RS, B, AR T E H 12
A8 BHREMAH.

F BB EMH A Z AR E N5 R EAL
TR, TTAHEBR AR +< 14 B8 8] 58 7] o DR WL 2%
ARFERMHMR TSR FHHZEH
EHE S D EBEN R E R RRERBELHNT
Y3 G5 B2AE 2003 4F 12 A 8 H X LUSRTIH],
{HAE XA T 2 B A AL R P BB R
B — B R] Sk o RS N BT AR A T R, M R
HWREBR AHMEEL B KZ EHEE
EMESFRNERE, ZETHATRET -
WHEPRAS. R, B B BB (B BE TT LA YA
Hk— RN R E KL BRI EY KT
FREMEHERBN, BT LLEFE - 5FH4
ATHA—FF < (BB S A WAL 0. X s
R R R B (B B IR, SRR XTI R B R AR
AN AR TREGMRECEARGH; -
REFEHEN - LEAMHERNNE. X
Rl BB R  FELEKARBRE O, —
BEHE PR T B8 B T35 5 SR W% O TR BE T dp 3 AR K, 1
B, FHa#MEHNE K EA—-BESERE
TR E N E .

AU BM TR MR, EFREEH
BSR4 5 0 1 UL 2 o R B Jel e ] (1> 22
S58) , HEGEHELER =M HENREE
0, UMERET B EREE XS RN EL
Bk, BRI a1 A 12 A

A2 A miA-3c 5 A mEs, K
B NMEFLTEHRH, A= TF G
JE. MANEF R B4y A 2003 45 11 A 17 HE
2003 4E 11 A 28 H,2003 4 12 A 15 E 2003 &
12 26 H,2004 401 12 HZE2 A3 HOUK
2004 4E02 H 16 HE 2004 £ 02 A 27 H (F3emA4
BfEE SRR 11 H 12 H 01 HF02 7).
2.3 HRER

T T B4 SO (=0 h | LR B, B A R Y
RIS RG M TS 8 A — B BT R ER
AR BRI A A, 32 B SR 4708 B 4 A Y
18 BRIl K24 25 o B2 [m] 35 B AL
SYUA R TG sES I LA B . i, 430
R 5 LA JLAMBR :

Bit1 HABHAERESEZHEMENEE

Bit2 R/RETHEWEARASEWTHIRK
Btk
B3 RETHEHEASEWELME
FP ) 3 T B LAY

Bit4 EEemHEHEARSERMHK
Btk
SR b ME YR, 7E B35 B Y A B[R]
BN AT R E TR RN EW T HE,
Fl i R IRE & XREF ARG &8
EFER P, FBF5 7R Wilcoxon JESH AL
A p B ERR TSGR EME L
B, BRI AT MRS ERESENE R, EH
FIAREEHZEH#TEZITEGMSHER.

3 KEGERESH

3.1 #idiEgit

BRAER 5 B R E RN E P,
BHIESELWBEEXAMN(E—) B P, EA
BHV, BB LHBRZ BN (E—) £ P,
itﬂﬁj‘:’ Val ,¥iﬁ§m*}ﬁpm = (Pa] +Pb1)/2-
T XA S AT = (relative spread) Ky (P, -
P,)/P,; B & S H 2 (proportional effective

@ HTFETKBEHELHORM, ZH N RREERR, BIRF 1015 E.
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spread) | P, = P | /P, REERE L (Depthl)  Ls(yy p
3 &

ij VuIPal + Vb]Pbl; ?ﬁﬁ??ﬂiﬁ 2 (Depth2) jj

*x1

wPu + Vi Py) s TSN SOV
3 5y WA HIVR E 2.

_EiF 180 FaiR Yl 100 I A 14 Hit

Table 1 Descriptive statistics of Shanghai 180 and Shenzhen 100

Panel A: _FiF 180 #5%%
H ¥4 i B 5 it HRTR AN WEER | THEREL | WHKE?2
(78) #2(F) (%) #r£(%) BrE(%) (A JT) (A7)
HE LK
11 B 7.72 20 991 0.1657 0.184 5 0.1050 1 582. 04 5 801. 83
12 A 8. 06 28 495 0.204 4 0.183 6 0.100 8 1 814.90 7 005. 48
01 B 8. 51 35070 01511 0.156 9 0.089 4 1 595. 46 6 241. 06
02 A 9.22 41 258 0.1289 0.149 1 0.081 3 2 385.71 9 257. 50
41
1t A 8. 49 11 893 0.179 9 0.1922 0.104 9 1117.54 4 159. 57
12 R 8. 67 16 168 0.2252 0.187 3 0.106 3 1331.11 5042. 51
0L A 9. 28 21 533 0.160 7 0.1551 0.093 5 1 346. 01 4 769. 35
02 H 10. 32 25 847 0.133 1 0.149 2 0.081 3 1768.71 6 729. 50
#H2:
11 H 7.72 20 991 0.160 4 0.170 7 0.105 2 2 324.30 9132.19
12 8. 06 28 495 0.1850 0.177 1 0.098 4 3027. 51 11 710. 49
01 A 8.51 35070 0.1457 0.157 7 0.089 2 2235.80 8 472. 69
02 A 9.22 41 258 0.124 4 0.149 0 0.0813 3 374. 69 14 132. 88
Panel B: 3iiE 100 5%
H ¥ifri# B¥ZES Bt R MY HeBIE WIARE1 | THHEE 2
(7m) B(F) (%) = #r (A (B)
1A 7.05 23717 0.162 1 0.1915 0.104 3 1 489. 31 5 693.02
12 B 7.03 24 330 0.150 2 0.179 1 0.097 2 1 819.26 7 676.41
01 J 7.64 35873 0.1534 0.165 4 0.092 4 1715. 47 6 632. 15
02 H 8.31 42 236 0.134 4 0.1552 0.082 7 2 565. 49 9 417.09

F1IIRTIPEFIT 5 RISV R ESX —
HARTE S BIRRE SRS RS
BEhPEFRVREEE T LR B, th 22 M sh R T
HUERERHEZRA TGS, MEERTRN
EEGEEEGEA LI Bk, BiF 180 5%
B BRI AT IRA A 25 00 LB U 2246 HR &
HBE(%, 2003 411 B 3| 2004 552 A 53 51 T
T 19.20% F122.59% , MR 1 FGREE 2 4>
1 EFF T 50.76% F159. 56% , HIRE AT
5 IR BRARE B9 e, B iF 180 40 1 FidH 2 ZEAE 5h
BE IR EER. K, Y 100 58 =
FEHR A 2003 48 11 F {5 3] 2004 45 2 A 443 HIREAR
T 18.94% F120.73% , ME&E | FRE 2 54550

AR T 72. 26% #1 65. 41 %.
3.2 MREENENNE

AR BBV A A RS REN R
BERENERE N, 5 2T Hasbrouck 2 Hi i)
T EAMRIERL) D B TS B) IA% HOR SR N
PIERSY , — M m, , 1 ¢ R ZIRA TP IT
5B GRS S A (B 91 B8 (SRR 72 rh A B I
R SRR EOREE) , R LS MRS
BRI IR B AR s, , Hasbrouck FRE AE MR
7= (Pricing error) , AU XX A p, = m, + s,
Hasbrouck #it T —ANn1 & B [B] 345 R BE AL 7
E RN G it i dick. Bk, —
BEIHE] N ZZ 5 A B B AR X B 7 2 V(p) , [T LA
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SR IRBEMHE T ZENIRET E V(s) . EM
RERRE B AT, HI V(s) KEEE
SEG BT AR R B R . O TR R A
BUJE H T4 0738 B0 T 5 | Ak R 5 W R I BR AR
Xt V(s) #ERALALH, BIER LA V(p), i A
VR(s/p) , LA L6 b R B B 32 5) th 48 2 30 i 15
AR IR

K2R TR RERGMEERBRNE
FFOL. LB HIE 85 B B N J5 SR e B =
PFRTHIR VR(s/p) TobRZME LA UE, LI R
HARMBEIRE Y 2 TRES, MR ERECR

ELESRAEEY RERST. Bk, 12 A
M2 B RIS B AR EE A E R E T 11
A BEMERT L AHHENT 11 AHNA
TIE 180 4 2 WIsIREE, HRENAEEAR
F BIKME, AVR(s/p) 16 SO BL T
EHMLERGERHBHET, XHNMERER
R B LB, B SR A AR (S BAR SR
S RALERBATUERS G, RRENEH
AT R B, e i AR B TT AT BT
L, B, 285 48 R B A B R Y L 6
570N

®2 MEERMENEZNER

Table 2 Changes in informational efficiency

128 —114 0lH—I1 A 028 —11H
AVR(s/p)
o {H P18 H{H Pl HH{H P&
- 3E 180 8% - 1.29E - 03*** (0.000) -3.99E - 04 (0.107) | -1.32E -03*** (0.000)
41 ~1.29E - 03 *** (0.005) -3.99E - 04 (0.656) | —1.32E —03*** (0.000)
42 - 1.65E - 03*** (0.002) | -9.45E -04*** (0.006) | —8.41E - 04**" (0.000)
BHIE 100 54 —1.29E - 03 *** (0.000) -3.46E - 04 (0.264) - 1.07E - 03*"* (0.000)

S P EUAN Wilcoxon IEBHRIM AR PH. """

3.3 HipRHENKE

W EANRE TR BN SCERE FI E B s
MRS, TR 2= R R KL RN BRMEL
W&, PR32 5 FFAE e & B AR R LRI R IR
TP, AT BB L B4 48 203 (price improvement) FI
#r#& Ak price disimprovement) BJ{E . #i& Ik
BRI LS WIS L F LKL M 9 EOL, 43K
FEZFE M B Yk L TF B RS2 4y B8 th B HE AL
YRS T B KA B, BIRRZ A RS B0 s A
R, B G MR TE R L RN Z SRS HT , an R ik &
FERI RS M8 = T B s 32 HH A E St R AR AT
W ASAK T RARE IR B, W AR 48B4k, AR
MEE—TBRE LR T ERMMMER R
BAEMM U ZZ MM Z A HF L, # ik
Hror 2= AT BB R A M m B f 3 B LA Rt BR
WIS, A SGEME R . FaF, HTE
I R BT S s P IR BE AR AR TE K R R R
T RENESDGE, EERM T NRERR, &
B 1 B2, 50 Bl BB R UA A E T RE
B =AML E TSR

ULt SBIFORKITE 1%,5%.10% TREBEN(TR).

Wi sh ke 0 & A R e AR (B n g
3 Fian. rEFEER A, A MR M 200 A HLBlE
MM EHRAE, EAEEEHENREBRET
227K F-. 24 4~ Wilcoxon IESFR I H Bk 12 H
—11 AA—FHBRE A EN, EANIEER
%, H B EVEREE T [T 2 % A R . A
EAEFR BB , FEE T AR, M & TR
Y SHE B8R, B 22K T [ fY i B 78 3
K. Hi, E2 &\ REEY G, REP HHT
HRYHHRSENN K FEEEEFUE, AN
2T B4 S HE R S 1 K.

RS AR, B EIF 180 412 B A IRIMIREE 1
A MY 2 4350 0 MBS, HARM A BANE
FEIMARNEE2 I HER, RPE—FIE=
31 i Wilcoxon IEBEUGIE I 7E 1 % /K L5 & &
EHEHNE=AELI% KFELBE, —TMES%
KFEBE, HAIANNASE. B, BATE,
P EEERALEEHEHERANIEME, HE
MEE B ESKE, L GiE R EHERES
THIRE B EE K.
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Table 3 Changes in liquidity
128 —1148 014 —11A 02 R —I1A
H{E Pl i PE B {E PiH

A MR 2

F3iF 180 #5% -9.93E - 05 (0.135) ~2.25E - 04*** (0.000) | -3.54E -04"** (0.000)
41 - 8.36F - 05 (0.152) ~2.90E - 04 *** (0.000) | -4.44E —04™** (0.000)
42 -9.98E - 05 (0.425) - 1.92E - 04 ** (0.012) | -3.10E -04*"* (0.002)

BIE 100 55K -1.20E -4~*"  (0.001) ~2.13E - 04*** (0.000) | -3.62E -04**" (0.000)

A B BER M

FIF 180 #5%% ~5.00E - 05*** (0.002) | -1.10E -04**~ (0.000) | -2.17E -04*"* (0.000)
41 - 3.62E - 05 (0.173) ~1.05E - 04" (0.013) | -2.34E -04*** (0.000)
42 —~5.31E - 05*** (0.002) ~1.18E - 04 *** (0.000) | -1.99E -04"*" (0.000)

BRAE 100 $5 % - 6.38E - 05*** (0.000) ~9.35E - 05*** (0.000) | -1.92E -04*"" (0.000)

AMMEEI(HIL)

FiF 180 35% 293.23*** (0.000) 113.07 (0.390) 739.16*** (0.000)
41 146.41 *** (0.000) 178.10*** (0.002) 691.11*"* (0.000)
42 490,01 *** (0.001) -83.07 (0.201) 836.24*** (0.000)

BRIE 100 5% 373,12 (0.000) 184.40*** (0.004) 1039.49*"" (0.000)

ARMIEE2(HTT)

FiE 180 #5¥ 1171.33 %" (0.000) 370.87 (0.633) 2089.08**" (0.000)
41 587.65*** (0.000) 745,97 *** (0.005) 2 877.40*** (0.000)
£ 2 1723.11*** (0.000) -518.29 (0.141) 3639.57*** (0.000)

BRIE 100 155K 1490.81""" (0.000) 681.03 "~ (0.013) 3764.30""" (0.000)

TSN B SRR 1 E B 4R w5
FERERSIRZI, M aEZ KT EE RN
. B, AT ASE R B X di i sh it
TR BIH . A UK 2N i sh i3
B I 5 BT AR SIS,
I, 2% KA Boehmer et al FT3R A0 £ 45 K B
R

L, = By + aDummy, + B,AvgVol, +

B,HiLow, + BAvgPre, + 7, (1)
Horb: L, AR | B « BRI (BRI s 34
JEH) WE RS 1R AR E (B Z W%
&), Dummy, AW, BAEHBUER |, B4
BIBABIE N 0, AvgVol, Fy 56 i STARFRH) ¢ B[] P F-
HHZ5H, HiLlow, X% i XIREFHBZ5M
R ETEE (B AR EST S5 H NIRRT EE) ,
AvgPre, ] FZZ 5 Mt RE AT A 2% S R

AIIRZET m, AAFFEAREIE.

SR R AN T A R e,
AR A 0 S0 068 07 ) WL (B A AR 31 B Y

AL, = a + B,AAvgVol, + B,AHiLow; +

B;AdvgPre; + g, (2)

Hef: A BB E B AT A 2 (0 RIRF 4

7 4 /3 BIFIR_EE 180 FE MR 100 355K
FESLAE 78 R E TR S TE 845 MK 4 7]
I EBIA AN 2RI o RECRIBTRE , XM
KIBRHAN RECIARE, B BRI p HET
White 5+ 77 2R IEJ5 B3 ; MRE 2 #8645 12 Ay
EREHHNBENS, EFHFEENPTAENE
BHEGRBEYE NI, AR ERE, TR
PRI IR BB B T 2RI, R
Bt
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Table 4 Analysis of liquidity—Multivariate test
128 —11 4 o1 —11 A 02H—114
@ (pfH) a (p{H) o (p &)
A thBE M E
F3F 180 £5%% - - 1.10E - 03" (0.024) ~3.43E -04~ (0.052) ~7.94E - 04** (0.036)
RIE 100 F5 5K -2.05E ~ 04" (0.082) -9.93E -04** (0.040) ~7.90E - 04" (0.049)
A BN 2
i 180 844 [316.64 (0. 155) -3318.48 (0.167) 5387.88*"" (0.004)
RIF 100 $5%4 2542.22" (0.055) 366. 96 (0.636) 4983.327"" (0.000)

3.4 IRMEDPERATREISAIEL

TEfR S Wi, XELMEFEHEFELED
XERRAL T TS & AL B R S i . (5 B A KRRy
W R BT B AR EN— 1 EHER
br. B3 K FH Lin, Sasnger 1 Booth & 1! 943 fft 7
B W SRR R (3) X B S AR SR 41 B ]
BRIy 22 v B A & m AE X FR (5 B 8 4 BEAT £
1, K5 3R PR TH 96 £ 4> i ) B 3 1B
A%

H:0, BE « B35 BIACHT 193K A RISz
BT ERIXTEGLEN Q, = P, AQ, = Q.. - )32,
R B MAGHI N P, 5 Q, B9, B 2, =
InP, - Q ; BEMEPUEHERB MR e
& FEATL IR 5 T

FSPHR DR, AR 1 A, K
TEB A EAE S RPN = R R R R
FE TR _IE 180 F8 B AITRIE 100 S 8 e S 1 R A=
JeAR AT B LA BB R AR B S 4R 3 2 3 B A1

A01+l = /\zl + €41

(3) T179.78% M113.41%.

£5 MERERFRMRESAMGIT
Table 5 Component of asymmetric information
11 H 1E 180 5% B 100 $5%¢
A BIE (i) 0.218 9 (0.203 2) 0.142 9(0.140 1)
LT HE(HE) 15.828 5(16.228 5) 11.101 0(10.111 9)
1% KFTFEENBRELG 98.15% 96.70%
12 A il 180 8% AN 100 $54%

A HECRE)
cIH R WECPE)
7E 1% KF T B ERIREE H o

0.2119 (0.218 1)
14.479 8(14.603 5)
95.68%

0.142 1(0.136 7)
12.949 0(12.376 8)
100%

1A

i 180 #848%

TRYI 100 3641

7E 1% KP T BEABRELH

98.77%

A BECPHE) 0.203 7(0.210 9) 0.120 2(0.123 9)
t Gt HEPE) 19.534 1(19.503 6) 11.455 0(11.133 4)
1% KFEFEENBRE LA 95.06% 97.80%

2R L E 180 %K TR 100 8%

A BE(PE) 0.199 4(0.202 6) 0.126 0(0.124 9)
(it E WE(RE) 21.645 7(22.703 1) 13.604 8(12.774 5)

98.90%
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Nt — L EREREERT KX —F
X PR RA IR B, EF i —
XTI R 22 T (5 BRI FRALT A #7422
(7087, S5 39 60 = Ak ) B 3 0 5 1 R
11 AR LR, I3t R I BAE AN IES

Wilcoxon Ry 36, £5 R N3 6 FiR. AEFRHER IR
HAEH AR AN BENRE, RE12A
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Table 6 Changes in component of asymmetric information

" 128 —11 A 18—11 A 2H—11 1
Fi{E (P1E) 1 (P fH) i{E (P ft)
i 180 $53% -7.05E - 03 (0.230) —6.73E - 03" (0.099) - 2.00E -02"*" (0.000)
HIF 100 $5 % -2.30E - 04 (0.438) —2.04E - 02*** (0.001) —1.58E - 02** (0.016)

3.5 WBEIBENRE

AR ERZ 5 WK ER R BT
Sk, Soit B2 R Fe 35 A W A S e 0 41 B 1]
BRELH S EE , BR & B F 5
XA EE , R )5 X & SR FE B 2 EBUR
(L5, HAEAT Wilcoxon ES AR, M8 i
HAEEHE DL AN 7 BT,

PUBL (R R B B R I T i B e R 2 5
O, ANHERZ B FIE 180 388 di I s M 15
BEWAEREGZLTE EER, BiZa% R
1% AL 5 /R A KO, 4 | I 2 335
PR SRR 2 5. BRI 100 8500 T 4
ShPEfE IR R R 5 R L e S I 4
HMRIEH Wilcoxon IFZHK N RE R E.
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Table 7 Changes in volatility

Ao 12811 A4 S OLA— A 02 H—11A
FE P HE P{E Gl PE
FiF 180 $5 %K 1.33E - 05*** (0.000) - 1.46E - 04*** (0.000) | -3.69E -04°** (0.000)
#H1 2.03E - 04 *** (0.000) —1.74E -04*** (0.000) | -3.87E -04™*" (0.000)
A2 7.91E - 05*** (0.003) ~1.27E - 04*** (0.000) | -2.81E —04*** (0.000)
BRIE 100 $5 %0 1.03E - 04*** (0.000) - 8.04E - 05**" (0.004) | -2.45E -04""" (0.000) |

WA TR , B 5 2 5 SRR AT 7E
FHRRKR WA B AT BEth TAMEE BT
IR SR, HFMEEE TS E BT
H— PG I E RIS 5 PR LA E BB R
PRI T s IR0, 24 576 Madhavan et
al. R MR R, SIAER R 5 B HE R
S SFAERR , #4722 oT 3408 A

o, = a + ByDummy, + B,N_Trade, (4)
Heio, B i REERABE (( FARHSUE
) N BEL G W HEE ;N _Trade, B i X
SAEREA (E) N 2E 5 %0 Dummy, RWE &,
FHEHBEN 1, FFRTEIBES 0.

RS IR F A & A X T S B sh T AR R,
AVt S5 AR 3T 0 S B R R o B A A 221 15 3
R

Ao, = By + B,AN_Trade, (5)
He: A ABEAFFEHMETSMNEM;E NEEH
B

SRR S RN 8. R AT W 5] ATl
25, TGEsh AL H 5 BRI 4L
HRIT. 9F 180 FEECAR B4R B I s vk S5 b
H.EBEA TR, AR FAEEEE, i FEEE
W 2B 2 A6 8%, %Ik 100 38 E SIS H =4
mFEIB H, BB B R AR B B H S Tk 180 453K
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Table 8 Analysis of volatility—Multivariate test

ZA—11A 01 4 —11 A 02 —11 A

FiE 180 35 %

Bo1{8) 4.54E - 03*** (4.42) —4.70E - 04( - 0.72) ~2.82E -05** (-2.03)

B (t{B) ~8.16E - 07"* ( - 2.78) —-1.85E - 07(-1.13) —2.49E 07 (-1.66)
TRAE 100 454K

Bo1t {H) 6.74E - 05(1.34) - 1.20E - 04( - 0.47) —2.27E - 04" (-2.41)

Bi(t{H) -2,55E - 08( - 1.30) -3.55E - 09( - 0.03) ~2.75E -08 (- 1.16)

SHURTEEY RS, PR R K
4 %5 it -k -1 BB IR I

AL BIE 180 8 EUFIRIE 100 F5 55 #Y AL ST
A% ZER RS REAR , L2003 4F 11 A £y 222004 42 A
RSEE O LB S B RE R I A R
XA R R, S LT 48

(1) REFEMWIT L E/BREEY X)E,
12 A2 B i is (e Bk a0s W 1R = AT
11 AhABEMIES, BR 1 AMX 11 A e
A FHY Wilcoxon 140 2 $UA 1B & , {H S A K UL,
AVR(s/p) 8RBV SIE T B T FEBAY L sE &
FRBEHEEET R MEE BSUCRE RN E.

(2) ERUIFHR R 2R E R
WEHES BT Z A E A s RR W, KL

2 % X #:

(3) HrZ=m{E BAXTFRELI ) - A 8 (2>
WA RER, LB AERYT KRZE, MEFH
5 BAXFRB T T, H B E KT 2B A
SREVEAS.

(4) S, P RP L E R /R
By RJG, i G st sem i b, s TR &
AR W AR bR v 2 TR AR B9 B B G 8 A
FIAZHZE R LT E55 8 HA — 2.

(5) ERRRARN— SR, P R TSR
Y325 T BE ¥R 3 B U R B B — B

LA BB IS5 1S RO BORIER SCR: P RPITT R
22 5y BT 02 W BE B U 25 1 B T ol 3
FIRE BRI F R BT B, B — 4R
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Study on effect of market transparency on Chinese Stock Markets

WANG Zhi-qiang, WU Shi-nong
School of Management, Xiamen University, Xiamen 361005, China

Abstract: Shanghai Stock Exchange and Shenzhen Stock Exchange increased the real-time public dissemina-
tion of limit order book from the 3 best ask and bid quotes to 5 best on December 8, 2003. This paper studies
the effects of this event to improve transparency on the market quality. The anthors find that informational effi-
ciency of price is improved, the market liquidity increases, volatility of the price decreases and the component
of asymmetric information in the bid-ask spread is reduced after the two markets adopt action to improve trans-
parency.

Key words: market transparency; limit order book ; bid-ask spread; liquidity; volatility



