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£1 METBEX

Table 1 Definitions of explanatory variables

TERARK TRFS TRE L
B KRR LA TOP1 B— KB AR B A
BEAEEH BE B A AR R L 6 TOP5 BT AR BT e B A Z A/ By
B FBOR R AR L TOP10 B RBR AT FE AR A 2 F/ B Ry
B R BEEFR MANAG HE NHEEERRERE R B
EE3 ] SL EHR R BB
B A B LA PL BB BB
REFRHENR
AR 5 A% L 45 sp 4 SLKF PL,SP 35 1,3 MR 0
i T8 R 15 AL OB B A
2~5 KIEARRIEEE 1 AB2 ~5 B BIE A KRR LB 0
2 -5 KIRIRAYBE 2 SHARE2 ~ 5 ln( 5;(53_‘"“00)2)w
NETE 2L L
2 ~10 KRR E B SHARE2 ~ 10 ln(’gz(s?"xloo)z)
BHIBRAREE FC BHIRAREER,FCH1,ENA0
SNEREZE HL OR SHHEEABERESAAR
M EF DR M EEAB/EHSRAR
HESWIE BHESHE BSIZE In(EHSBABO
HHQED) BA In( EHESUVOKED)
WG LS BAERMERKN LS A1, FWHO
CEO 1114 CEO {181 TENURE In( CEO 7ZEER A %0
Bl %% A L4 SE BLBA/ZELERA
gy | ERRALH AR | amwA EELERA
5
S HEEFHELSBAN T T EHNE
RENTHRR © 2 2 B LS S

DS, 1 o KRR KRR S WA @I | (X0 - 8K =X, )/n | /04 X000 20300 X 0,
n TP AR,
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Table 2 Definitions of control variables
TR LK TEAS EE X
B A SR CSIZE1 In( B¥E%)
AT
FE B AR B RATHL CSIZE2 In(EZ W FUA)
IR INVO TR/ Mg
VEP= AR
] 5 ¥ 7= L ) FIXED B E e/ B
Fiah b LIQUTL W™=/ Fsh AR
BE = s
AR LIQUI2 EHE =/ Fah R
Rkt TEE GROW1 BRTH/ FREAR
BT ENKEE GROW2 BEA < i/ RS EE
HEFRE CF1 ZEFNN S BT~
AEHE
BRAS CF2 ZBIEHNE/ RE
HEFmE/M/B FCF1 SBEDHUL/ BH™/M/B
HREAEHE -
HRME/MW/B FCF2 SBRIESHME/ A/ M/B
— BEigTAIE st VEBIT BBLATA AR i
FEVSRAR ST VSALE FE S WAL ERIREE
Rl pL % cuica 7= UNIQU Bl A/ B FIRA
EMFBE EREBE NDTS Yringe R/ By
E:M/B BREAEMmE - A, HIFEAR (B KEE - BRI + S8R « BREN) /B K EE.
2.2 SRRt TSI B EE
YeE M R Foris sl SR i Bt L oo
SFXATNEENLE A MR AR F AT 3 SCFUEYR
Br. 55 1 B Beis @ Al BE Ry
x =Bl +E () 3.1 RARMELE
ey R TIAR R (A R T BRI 1) A B
TAEEL) MEFE T AN AT WRE R T k) & B B T BT ES AR ATER P L

MR E NR BN TR &
55 2 [ BLE AR R Ry

LEV = a + ﬁﬁi¢i+ iyjll)j+a (2)
Hr ,LEVﬁﬁzl—Ug%fﬁ,ﬁ;’%UFﬁ TD,SD # LD
KB o REEE; 9, A5 ME-FHXHEE HE;
B. AENAZRE P AR 745y, TR
WAR B RELID, AT EHME R, HAEE
T AT, ID, 91, BA 056 HFEHLIRZEM.

% 1B MEE A E R i T R IR E
Tl B e (AT 2 RORE) METHR
FEAPGIE T 2 R HEREFHE, A5
FRHFEX LEV #4703 756 AR B0 7l (R 4

HHAEERAF. BREE EER ARSI
Y& (THFD ). 73 5b, TE AR A< 3 R A, 4 3 247 LA
TR @O EATAERRAXT B, IR RAT A
X QBIRIERBUR R EHE R A 7 s @l T
ShBERRAT HE FOFE A R REAEK, TR
W4 AT H sl B A R AR (1 O T 5T 5
TR AN R A A R, AR H 55 4B
FEA B ASHEAES UG HATO) ;
@HIE ST #1 PT B AHE, XA TS T Y5
RELFH O, REELETHRMFEL L, FX s
FIMAREA P AT BB BT S 4518 T BRI,
ACGER 1998 45 12 A 31 HE] ET#HY 667 K 4or
i 12 MTATIREAURTT A BRAES R A F N
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BEAR. LA 1998—2004 4 By KR o BEmt (1 8
T IHBRAFREVLE B , 5 1 20 & BRI Bk SRR
FH 1998—2004 4F 7 4 - 35918, Tl it il T M 2002
FRH AR ABER I EE FHRPE
EARNRMEMAHXER VI, A w VR AR R A
2002—2004 F ¥ 1E , TA R AR 2L A 2004
SRR  AERAEXEET, NHETHET S
BB AR SRR 5T 28 B VA FR N ] 52 0] B Ak $E 7

2) ERSTHREL

BITEE 35 NMEBMEARBR T B4
PREIRE A E & I B (MSA) |, & Bk 26715 5 (1Y
MSA [HRA KT 0.5, EAMERS 4317 A £
FRAT 43T, 45 B A OCHE B (9 R AE AR A 2 TR
(FRT R0, FEH 1A 7R AH 3 50 [ 19 R 10 AR 70
FETHE). BERR T ETMERTHET
85 % W) RN, VE & I T /i 17 BT #1750 47
X 17 AETFEEITREBEN T E WL E N
85.458%.

3) WS4

ATHEGNHEFRLRE EEER Y
ERAEEHEET, BN FRBEE(RTE
i, 1 & B B F AR ) .

BRANTFIEREDTERFREER . AL
RHESITHEF LA BERRWTE, RIExLE
TEHELAEF—EENAR, BARER
RET R HFARBZmE R — B, —1
TR NHE N 0.3 MHFRATRFIZE T Z
ELHINHMES, T EMFTEREZNT#
BHHIZEL RN 9%. AFRBMENFAEBK,EK
HiZAFRZE BN ESESE, ERERE 8
HEE B AR, ABRLEMERT0.71(50% &
BYMH,0. 63 (40%) fHEF,0. 55 (30%) #F,0. 45
(20%) —f KT 0.32(LF 10%) BEEE. FH
#FH0.50(26 % EE ) 1ENBREHE TR EA.

HFRBREEER, BF1 LA BERERY
255 & TOP10,TOPS, TOP1 il AL, 4R # X 2675 £
2B e BT 1SRN BAE D B [ 3,
H¥2 HF3I.FHF4.WHFS. HF6.HAFT.H
FR.ET IO HFHF 2 HEFI3I.HF14.HTF 16
HEF 17 53 AR R D OB AR B B3l

AR R o B R R AR E L B RS
P AN IR R AE ) B M L CEO {281 . = &
TR BRI R R R R
B R THRESFHEMNEZHIRGAN 3 ~MEF 1
BHHEI A NEESRIEL,2 3. HES
FEL(HT9) FR B EREBTEZMIIERIL
BIFMERSHE, EESRFE2(FATF 1) EWE
ENRTEE CEO 2 E R ER K MING
HHWH, ERESFE3(HFI15) LB ELEE
3.2 HAZRESH

BATHAL(2) , R OLS ffit A 4L, R EI &1
HFEXT AR REMEHER(LE3).

MFE 3 U0, A RIVR AR B S K R
(LD) K&RE AR5, A BRI AR BB 5 K
AR 10% K S E,, HrEARSK
WA RREADE, HFARE R 8/ HEURR
RE59, A SCARXTH 447, % T B A FE(TD)
FFR B ARE(SD) AL RAEAR L R2EA
— By, ASCEE T AR ARG A fE
B 25 AT T

FERLEE 5 10 45 R WE SruAH O, T B R il R
HARITAN 2L AT, 5 AA &R b B [ F FUA DGR
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X AT HESE R A, —J T , A TR E A e P 2 ) ARAY
SeRES, PE A RBENEEEF TIE
G B b B — T, LA/INBEAR A 1 8 R AR
R BEEIT AT RAITA ENGRE
hEE B K TEEE M R E, X EHEE
fETCBREIE T, LAY K EHE", T REE
il Wi 2% FRLE BT 2.

DRI AR B s M AR ) AR B 5 51 55
PR IE AR % , T PR B 4 1 R 2R A0 i JELth o R AR AL
SRR FEHI R AR E R & AL
F AT R, BEEL AR EKE.

PRV SR R F 5 R 45 BT A G, RIS X
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Table 3 Regression results based on factor analysis
TD SD LD
HF &
I I m v A% VI VI
B -5.128E-08 -4.113E09 6.989E-08 4.784E-08 2. 119E-07 -3.119E07 -2.098E-07
( —4.571E07) [( —-3.555E08) | (5.113E-06) | (4.821E-06) | (9.114E-06) [( -9.117E-06) |( -6.981E-06)
EAUEE -0.113 -0.102 -0.128 -0.107 -0.107 -1.831E03 -1.754E03
(—4.469) ™ | (—4.218) *** | ( -4.929) *** |( —4.458) *** [ ( —-4.461) *** (-0.329) ( -0.258)
KRR 0.041 0.042 0.040 0.035 0.033 0.038 0.036
(2.088) "~ (2.099) ** (1.998) ** (1.786) " (1.762) " (1.698)* (1.672) "
BEMER —-0.032 -0.031 -0.034 -0.035 -0.038 0.018 0.017
(-2.078)" | (-1.992) ™" | (-2.103)*" | (-2.198)** | ( -2.214)*" (0.538) (0.529)
EHREDTE 0.090 0.093 0.091 0.086 0.089 0.024 0.025
(4.127) ™ (4.443) *** (4.328) """ (4.358) """ (4.156) =" (0.688) (0.704)
HEERR -0.022 -0.024 -0.023 -0.019 -0.020 -0.023 -0.021
(~1.364) (-1.381) (-1.378) (-1.167) (-1.208) (-0.778) ( ~0.706)
EHOWHEL 0.033 0.030 0.033 0.032 0.028 6.831E-04 879E-04
(1.885) " (1.829) " (1.882) " (1.875) " (1.756) * (0.228) (0.439)
HWHLSHFC2 | -1.988E-03 -2.081E03 -4.321E-03 -4.481E03 -3.328E-03 0.012 0.014
( -0.426) (-0.569) (-0.755) ( -0.883) ( -0.639) (0.328) (0.542)
HHOFME3 -0.032 -0.034 -0.031 -0.025 -0.043 5.321E-03 3.236E-03
(-1.787)" (-1.798)" (-1.754)" (-1.708) " | ( -2.019)** (0.539) (0.398)
CEO 1£#8 -0.059 0.058 0.061 0.056 0.056 0.027 0.024
(3.562) *** (3.498) """ (3.549) *** (3.029) *** (3.132) "~ (0.932) (0.829)
wETH 0.072 0.073 0.072 0.079 0.080 -0.038 -0.046
(3.032) *** (3.120) *** (2.988) "~ (4.176) *** (4.038) *** (-1.013) (-1.278)
= 0.045 0.047 0.047 0.042 0.044 0.013 0.016
(2.532) " (2.641) " (2.632) " (2.368) ** (2.423) ** (0.316) (0.576)
WEhE 0.907 0.923 0.921 0.922 0.925 -0.068 -0.062
(47.551) "** | (49.569) """ | (49.666) *** | (50.123) *** | (49.879) *** | ( -1.739)" (-1.698)"
st -0.178 -0.176 -0.175 -0.163 -0.163 -0.075 -0.073
(-9.555) " | (=9.458) *** | ( =9.210) *** [( -9.019) *** | ( -8.987) *** | ( -2.087) " | ( -1.998)""
NEIR3: -0.075 -0.048 -0.048 -0.097 -0.068 0.117 0.136
(—4.651) """ [ (—-2.954) """ | ( —=3.004) """ |( -5.235) """ | ( -3.998) """ | (3.019) """ (3.439) ="
HRE -3.983E-04 -8.452E-03 -0.013 -0.045 -0.051 0.266 0.248
(-0.121) (-0.563) (-0.665) (=2.249) ** | ( =2.445) " | (5.308)*** (5.079) ***
R -0.037 -0.040 -0.039 -0.029 -0.034 -0.040 -0.037
(-1.998) " | (-2.266) """ | ( -2.128)"" | ( -1.669) " (-1.858)" (-1.325) (-1.077)
b2 -0.197 -0.192 -0.042
(-9.571) """ (-9.224) ** (-1.105)
HE#E -0.068 -0.035 —-0.068 -0.028
(-3.092)* | (-1.667)" (-3.257) " (-0.765)
Al" B & -0.071
(-2.378) "
% R 0.732 0.699 0.716 0.741 0.728 0.102 0.091
FRHE 90.312 75.341 73.219 94.005 78. 666 3.798 3.502
Wald #5536 39.444(11) 44.321(11) 44.998(11) 30.902(11) 34.864(11) 27.119(11) 31.117(11)

LT ARUREIE 10% 5% H 1% KF- B, T Gt R BAER B Wald 5 1T\ BRI RS B EHOR (BN A BE).
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05); % —, fli it REE A AY, W Grossman Fl
Hart ™ BRIk i, 758 B 3% 16 4 W P i IR 4y 3L
B IR EHORAR B & BEER AL, DA TR 2 b Y
HEFF ,— B AV =8 B W e AT BR A Ab. AE AR
EEREF S, FEMENIAEG AL X
HRE I E NSRS 655 R BT p = -5 3
H I HilA R R RS

KTEBLSHUEN AR T, EESHERH
F1HMEF3 5HFMEEEHEX, MERSH
MEHF2 SHMEMEHNRRARE. EFLRL
HF 1 5HESMTEME, R SHEBSRMER
FlAMXHER(EEFSHE) 5HESMER
M, SEELSHFHERT 1 EMXNER (M7
HHEWE) SHEESMBEEMX XURHEESM
BN EE A E R AR, HEEE SRR
BEb XN R RETE — B AR Rl S I AR
SEXTH. EELSHFERT 2 SRARMEE
HIXEASBE. XFH CEO REHEAEHFK UL
SN ST E S LB B AR SRR B E . X
ARERE A FE LT AN IEPITES R L 2R
B EHARMERAR,BEIERITESFRAE L
TATRIMKEBA R, H M, IEPITER M7 %
B TRIEM. FA, AR EERA R
T BB EE TS RR, Wi -
MR EER AT RMEBIIRE. EHL S
W 515 55 R 5% 1E A 3¢, 10 B 28 S 2578 Sh Al AT
B EBRNEE 2 A ACER R L, 5B R R
BEEE BRI WM EE TRER AT
AT H .

CEO 118+ 5 i 45 R ¥ fi A%, BB CEO
T HARY W B 2R 2 0l 7 M, T B 0 s R A IR T8
K, BRI CEO 38 3K B AR AY £ 95 2K, LASBL/D
b 5 15 55 Dl B .

5 @G R B AR A 5 65
S RPEEARR. XU ST SR ENR S,
WO T EH BT A, E T A CE R
REHE)NESEIT R, FRE-EBREHA
T BA R AT, E R A R HR SRR,

AT K5 Jensen' 9 5 I ER 4 W BB UL, 1
ZEREH BT E CFl M CR Ak s neE
Ap g FCF1 1 FCF2 BACHATE £ 7347, [F B4R 3
REALEE T DR AR R BRI R =)
H EHAHE CEO T . =R s E AFM
BB B A EM AR SR E
F17TAMETF X 17T AR FEEAEREAT
BR(RES BT, VAIVIR). REAEREH
MIE T E S5RE M T EAHKMIESE, £ £l
AFAAREESFEAGSMEREABAERE
(5] R

TR FRAEKE el g B R B A
BIAIRR. Ve 580 AR Bk B A 3 28 4 R 1 P ke
NENAEK- B IE B /RN EE#TE 2

7 RATREAT @A ER: 7 = 3 /20,

JE I MEFWTTEE,Z AE AR FHET
B). ML, fEE W E— DR R Al 40 A7106
R MER TRATER AL N 1, RHARER
FITREUKE, S5 B/ TREA R, AT R 0,
RUEABRMKNIBEKY. HEMTESEHI
ehEHFHEEER. TREMENREEE,
Lev = a + By +Bothy +Bath; + A +Bisthys +

(Bi +BiAD ¢, + ZIDJ' te (3)

He g, FEBAAERERFE;B, BAFEI
BARGHE/K M RE, B B KR KN
NFELHAIET 05(B), +B) AL ER
K- AR A, oY R SR KR A ) H
AT LEEFSHE X EHEE(2) —8 FH
ERREIFHW N = (RTFRIE EERERR
DI SRR R B R R A R B EA
R BRRWEEK KM AR, HEH
ML W E X5 %5 R R SRR (- 0. 035) /hF
G A& /A T (-0.035 -0.071 = -0.106).
XA TREAESRHEK T ARAGES
s 10 B B OB, PRI, X860 /) T RE IR R
BB EIT AT EFEAE NS ME.
3.3 REBNESHLFEE

R T HAREBRAR MM RE A LR FE
1212002 412 A 31 HZHT LAY 1 188 ZKAEE Rt
WNEVAREAR, Bk B 5 4R £ B R E (THEFD).
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PG FIUESR

YEBEBFEARD WA : RITHIMRB AR FEE X
IONE R AR, R AN E TR MES
G 56 (Kruskal-Wallis H #5368) SEUEATHr B) &2

B RATHIGE AN B A, AR I R AT S BT
F 2% BRI 3155 K B T30 & AT BT R R B £t
FAKEMBRBIZ(ERNF 4 ES).

F4 THE
Table 4 T test

Ha: Z4THMEEAR A ]9 TD ,SD LD > &K RITHMFERL/A B A9+ TD ,SD LD
RITHNERAE BHEITIRRAF] HEMER T3
(N=112) (N =1076) ( P-value)
3.012
™D . .
0. 650 0.159 (0.003)
2.731
SD . . .
0.566 0.423 0.143 (0. 006)
1.849
D . . .
L 0.084 0.064 0.020 (0.065)
&£ 5 Kruskal-Wallis H #38
Table 5 Kruskal-Wallis H test
Ha: R TSN AR/ El# TD.SD LD > &4 & /M8 2 &9 TD .SD LD
Sum of scores Mean score Chi-square P-value
RATINGE R =] 74 762.243 667.512
(N=112) (74 740.962) (667.313)
[67 581.924] [603.413] 5.600 0.018
BE RITHFRBRAF 631 504.398 586.902 (5.572) (0.018)
(N =1076) (631 525.922) (586.924) [0.084] [0.772]
[638 681.322] [593.571]

#:SD FLD MR H B REFESHFESE®.
M4 MK S AT I, BUR, RITAMRALA
FIH 6555 K TR K AT R A R
PS5 KR, BEBA 2% w89 0 55 SR 52 B 9 AR
GETHE T FEL BE & SE AN B W B R, 3R
FH R (R FE IR B RE R AF RSP 1 R B B A A
35, A B T2 R R BT I 3 A2 BTG B K P 59
E BE—ERE LR ERBARN R ST, R
HE B E EA.

4 HHRIF

ASCES G B B, PRI HE I 2N BE S
IR AL, BRI T A R (LR B
Bt Rr R A P E e B b T A R B,
SCUEAT AT 23 R 6 B BE A 28 £ PR . TE I AH
RKEET MEELIERE T ARNAENH 5 RA

REER (B REER R REN KPR REE)
Z B B AR L K &, BT R BL AL mE B LA
SER M AR, T RIS B R i R iR B
KR 2 FILRA AR D H 15 BB AR S -
DECR AR R 8 5 5155 Bk BT IEAR G s o AR &
BRI AT, KA A B T AR AL E W
D) s AR R B SR — KBRS (515 R Y 4
R PR R E R A £ v E
Il ERSEN SO ME MR BRI,
CEO I SRS mME MARK; R m e R
SRS mEEAR. (E8BE RHSNTER LG
TMFEMX AT RA BEL MY E B,
fEE RS RSB RRERIF M FIEEIRR
XA LRI R0, O R B R A Bk R A
B 2% RIHIREBE 16 Sh A0 28 BA B K P MY 20, ik
FE—E R EMHEE G BRI R 5178, R &
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HERN, TREMHE THBA(ENRAREE  GEKESRARDS THILERE RS ERET

) KIBAL R BT ML , 2> R0 55 R BT KPR . T B A A 195 R BT
R B A R A B SR E 55T R B AR 3R B 2 50 UL 38 SCRF XA AR

X, RPFEETAAAEETEARSEE Ao rGEKP R, SRR R LT
MRAMMESRBRE FEHE-PRR T AR EHERSEZ IR, BT RE7E—E®
BHEACFITIRE A e R B R FHRERYW E LIS, TREAAMRSAERE.
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Effects of corporate governance on capital choice: Theory and evidence

XIAO Zuo-ping

School of Economics and Management, Southestwest Jiaotong University, Chengdu 610031, China

Abstract; The paper theoretically analyses how corporate governance affects capital choice and puts forward
hypotheses through integrating the institution of China. Then, the paper empirically examines the effects of
corporate governance on capital choice by applying two-stage multiple procedure and. adopting cross-sectional
data of Chinese non-financial listed companies It is found in the study that the insider’ s opporiunistic behavior
is suppressed, the preference of equity financing is curbed to some extent, and the debt levels is raised in the
case of high corporate governance level.
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