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Note on structure models for options pricing on non-dividend-paying stocks
—to discuss with Professor Dai

ZHENG Hong

School of Business Administration, Northeastern University, Shenyang 110004, China

Abstract; Based on “Structure models for options pricing on non-dividend-paying stocks” ,this paper presents
its own views from the models constructing, the formula deducing and the results analyzing. Based on general-
ly accepted hypotheses,the paper gives the pricing formula of call options, put options and options exercised at
any time before the expiration. Further, the paper puts forward that simple options pricing models conforming
to reality ought to be popularized, which should be paid enough theoretical attention.
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(B35 83 T0)

measure of market efficiency. The new approach is simple, clear and advantageous to traditional paradigm for
the possibility to quantitatively measure market efficiency. We empirically analyzed the features and tendency
of conditional predictability of Shanghai Composite Index and drew a comparison with Hong Kong HangSeng
Index. We gained several significant conclusions from the results of the tests.

Key words: efficient market hypothesis (EMH) ; predictability; conditional entropy; Shanghai composite index



