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RaR decisionm akingg A new m ethod about invesiment decisionmaking

(AO Xing, PENG Geng
Busmness School of Central South University Changsha 410083 Chna

Abstract Based onV &R (V alue atR isk) this paper puts foward the concept of ReR (R eurn R ate at R isk)
and analyses the result of R aR under the wo canmon distrbu tons to draw a conclison that the relation be-
ween RaR, expected return rate and risk is Inear Based on thai the paper advances a new invesm entdecr
sion-m ak ng method The study discovers thatmethod can substitute the traditbnal utility fincton Finally,
we fest them ethod through a case of portfolio select bn.
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