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Tab ke 2 Johansen rank test(Chinese mainkhnd stock market)
HQ
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Table 6 Johansen rank test( bust test ncliding intemational stock m arket)
HQ
(5% ) (5% ) (5% ) (5% )
0 82 91 9. 75 86. 01 103 85 161. 89" 95. 75 167 90 103 85
1 52 55 0. 82 54. 77 76 97 77. 65 69. 81 82 23 76 97
2 31 ¢4 47. 86 32. 87 54 08 37. 62 47. 85 41 55 54 08
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Table 7 Estmatin results for GARCH effect coefficients
DCC DCC
P A B P A B
SHA SHB| 35 48 Q 065 0. 046 0. 936 Q 472 11 91 * Q0 003 0. 178 0. 764 Q 750
(0.0022)[ (0 0053)| (0 179 0) (0.0027)] (0.005) |(Q 132 3)
SHA _S7ZA 398 Q0 137 — — — L 51 Q0 469 — — —
SHA _SZB 378 Q 151 308 Q0 079 0. 135 0. 816 Q 735
(0.0055)| (0 0168) | (Q 127 5)
SHB _SZA 531 Q 070 0. 039 0. 947 Q 459 L 0. 172 0. 775 Q 761
673" 0 034
(0.0007)[ (0 0015)|(Q 184 2) (0.0025)| (0 0048)[(0 124 4
SHB _SZB Q0 01 Q 996 — — — 1091 Q0 385 — — —
SZA _S7B 2 62 0 269 B a B 22 49 7 0 00 0. 174 0. 755 Q 753
(0.0025)| (0 0084)|(0Q 132 0)

8 DCC-MVGARCH
Table 8 Identification and estimation o fDCCG-M VG AR CH model

A P A P
c 18 32 4 06 0 000 0 2 52 321 0 001 3
RESD(- 1) "2 013 6 18 0 000 0 008 5. 86 0 000 0
A - - - 0 09 4 12 0 000 0
GARCH (- 1) 0.85 42 61 0 000 0 0 84 3243 0 000 0
C 2. 11 4 20 0 000 0 715 6. 38 0 000 0
RESD(- 1) 2 0. 17 7 89 0 000 0 010 8 42 0 000 0
B -0 12 - 554 0 000 0 0 05 2 34 0 019 2
GARCH (- 1) 0. 87 61 99 0 000 0 0 87 77. 09 0 000 0
C 6. 51 4 28 0 000 0 163 3.33 0 000 9
RESD(- 1) "2 0. 24 6 79 0 000 0 0 09 6. 64 0 000 0
A — - - 010 4. 45 0 000 0
GARCH (- 1) 0. 66 13 21 0 000 0 083 3801 0 000 0
C 0. 41 3 96 0 000 0 Q75 6. 39 0 000 0
RESD(- 1) "2 0.25 T 74 0 000 0 017 8 78 0 000 0
b - 015 -384 Q0 000 1 - 007 -293 0 003 4
GARCH (- 1) 0. 77 27 97 0 000 0 0 85 60. 47 0 000 0

10%. .5
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Fig. 1(a) Dynamic graph of conditional correlation coefficient before B-share opening to domestic investors
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Fig. 1(b) Dynamic graph of conditional correlation coefficient after B-share opening to domestic investors
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T im e-varying characteristics of ntegration in Chiese Stock M arkets

(HEN Yunl, (HEN Lang'nanl, LIN Wei-bin’

L Lmngnan College and Institute forE conan ics Sun Y at-sen Unwersity Guangzhou 510273 Ching
2 ChnaF nancial Futures Exchange Shanghai200122 China

Abstract This sudy enploys VECM DCCMVGARCH model to nvesteate the tin e-vary ng characteristics of
integration n Chnese stock matkets in the long and shortrun The empirical results show that after B-Share is
open to damestic investors them aikels are ntegrated to sane extent in the long run while n the short mn,
A-share maiket p lays an mportant role n the imfom aton transm itting betw een A-Share and B-Share makets
In addition the nfomatobn trangn issbn betw een A-Share and B-Share matkets has beenmore rapid since B-
share is open to damestic nvestors

Key words maiket integratbonn matket segnen tation co-ntegration test multvariate GARCH



