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Abstract In this paper we consider amarketw ith wo canpeting supply chains wih canmon customers

each consisting of one manufacture and one retailer W e assume that supply chan campeting on wo siles

products’ qualities and prices At fistwe analyze he supply chain campetition results in three scenarios un-
coord nated scenary hybrid scenario (only one supply chan adopts coor nation strategy) and coordinated
scenarn. W e show that coordnating supply chan decisons & a dom nant strategy for each supply chain The
coord nated supply chan hasmore benefitswhen the supply chan hasmore advantages of quality cost Howev-
er supply chan profiis may decrease when both channels coordnate heir decisions i e, there may occur
the classical prisoner’ s dilmma n the supply chan systan. The canpetitive intensity is greater under supp ly
chan coodd nation equilbrium. The average quality levels are higher and custan er anount ncrease n the co

ordinaton scenario Custan ers benefit a lot fran the coord nation strategy

Key words supply chainmanagement cood nation ntegration; quality campetition price canpetitbn



