12 6 Vol 12Na 6

200 12 DURNAL OF MANAGEMENT SCIENCES N CH NA Dec 2009
(44 77®

( : 610031)

KRR BRI PTAILH Rt —Fb-S-im G 09 4FAE. R AL & R84 7 ik, A b
BRTAREIR B AT T DA I3 ST, Yool 836 "9 IL %, B o TRah e 7K P 12440 T B
A IR A KRS R BRI G HEZUR, BAVKINAR KRG T VARSF 69 AR AR 4778 &
P WAT A, A2 400930 KR BAFAEST R AL “ I B3 5 "0 IR [ )3, it —F sz 4E bt AT
Ttk AR RO T T A RH 38 s ") Aoh— L R .
D IRERE; AFH G R &

: C934 F202 : A : 1007- 9807(2009) 06— 0125- 15
0 2 2
, , Gwoly
, Pahon' " s
, , Dye
Srilhat”
Watts Zm-
meman s

B ?

( Guwoly Paton' ", Begley Fischet”, Chen

3 4
[ ], Huang Zhod * ). ) )
« »
2 2
® : 2008- 01- 22 : 2000- 02— 01
: (70801051 ); (70572089);
( 08]C630068).

(1979—), s , . Email \zjncf76@ yzhoo can cn



— 126 —

2009 12

. 8
Thalet” Benartzi Thalet” L anger We-
9
bet” K anen an
I
Tvelskyl Oj ,
( segmegate gans niegrate bsses). ,
( real optons)
1
2 2 h l J 2
[12] [13]
2
”
?
S )
?

K anen an Tversky“o]

14
Keme '

[15]

; Weller

?

( Schmit Zank'™)
( Kébberlng W akket')
( Abdellaoui ™)
(“ endowment effect”
Thalet'” ) (“ status quo bias” Samuelson

20
Zeckhauset ™

)

(“ discrepancy beween WTA
andW TP”K ahnenan " )
( Barberis Huang[22 2. Baberis Y )
(“ dispositbn
).

[ 26]

effect’ Odean'™ Barberis X iong



i ’ — 127 —

6 2
) » (A < 0) ,
s I = L
’ " B. t = ()
) B ’
B Fy
’ s = 0 A ,
’ t=1 B @.
@) -0 ’
2
5 3 .
9 '[/, V
4 S ’ A B
- U(VA)) U(V(B)). V
S , ’ ’
: , V(A)=A V(B) =B
5 : [Ux), x€ (A, B)}® ’
° (K ahnen an Tversky“o])
. « - S 7 |
st
1 /
’ A 1S
t= Q I, A; A Fig 1 The S-dhaped value function
A0 A< S 3
’ (A > 0) ”, « ”
® Thaler  Johnson! %!
®
@
o Q

U(A) U(B)



2009 12

— 128 —
0] x> 0 x< 0 i = A
.2) , t=1 B; ,
, x> 0 U/(x) > 0 A ,
U'(x) <0 < :
, x<0 , Ulx) 2 1= 0 A
0U'(x) 2 03) ( loss 1= 1 B?
aversion) , , t= 0 A
, B ,
, (A, B > 0) , B
s (A, B<O0) , t=0
E(B) A EU(B)> U(A)
s t=1
x> 0 B, A. ,
U'(-x) = kU (x) (1) A , B
E> 1 , B
© k ,
, k B
E(B) <A EU(B)> UA)
t=0 , . B
A t=1 A , t=
B. , 0B B A
, B s B
Fy B t=1 1 t=0
, A B,
A U(A) A ,
B EU(B) A
U(A) > EU(B), 2 (=
A, A B,
t=1 B. A ,
B
S A 1 2
B . « , »
) ) A
, B S
® x> QU (-x)2U'(x), Bovman (2%, kahenan T versky '/
x ~U(-x) 2 Ulx) U



6 - : ” — 129 —
B 1= 0 , w€ U, Euw 2 Eug
( stochastic dom inance) , F G,
A B PsD
F >G.
PSD ,
’ S F G
’ : F G
’ 22
2 Levy[29 307
S
’ S
[29]
Le .
(Levy ) Baucells H eukf:mp/ W
( first degree stochastic dan nance FSD), S ’
(second degree stochastic dan nance
SSD) @, ( prospect stochastic )
don inance PSD). (k= + o) ,
21 ’
129 30] Tversky K ahneman' * >
Levy ' 2 259 1
K ahnem an Tversky[ ol ' (Y ’
S .8 k> 1
( ); S
( ) A B 1=
> S > ) B »
S 7 Fy (x); A
. . , FA (x)
F G F(x)  G(x)
F G
’ 0 x<A
20 u(x) 30 F“’”:{l >4 (2
U, = u x< 0 ,u//(x))(), € [B.B] A€ [B.B]
x>0 ,u'(x) <0 B
@ Levy!301,
® Tverky Kahneman!

. Abdellaoui 1"



— 130 — 2009 12
A, B A A >
@ ' b . B jxdFB (%) ( 1 )
., Fye(B )= 1-F4(B )= 1/
Hanoch  Levy” Baucells t=10
Heukanp[31], A B A ’
A(EU ), (4)
8 , B>0 , A>B
AEU) = J[FB (x) = Fi(x) JU (x)dv ) (4)
(3) B <0 , A> deFB (x)
(3) ) t= 0
1 2 , , B B=§H, B
A B (B~> 0), A> B,
, A B ,
(3) Q A, ;
, S t=10 B
1 2 ; (B < 0), A
; S BE QB , A>
1 2 , B
. , S
X
3 — S ’ ,
0 A B
> A B>0
t=0 A t=1
B, 1 2 o
1 A
, A (A > 0), ; ! ;
B (B > 0 A ’
A A?
1 ) (t=10 )
1 S A , A ,
., A B >0, A B ,
A< B, B A EUB)> U(A)
t=1 B; A > B, A EUB )< U(4)
t = A.
B (B < 0<4) A



6 — 131 —
B , P(A 2B ) =1/2
t=0 A 1 2 t=1
172 B , 2
; S A
, B
1 , B. 2 ,
A t=0
, A * (A < A B
0, B (B <0) ’ (= A
t= B @,
1/2
2
, S
2 S
, A, B <0 , )
t=1 B
0, , tzl
A< BdeF,;(x). ( 2 )
t=20 ,
A 5 [ , ”
(5) .
B'<0 A<B S
. 0 (5)
B'>0 , A< BdeFB(x) 1
(4) . (5) 1
t=0 B S
(B" < 0), A B ,
B A, S >
t= 1 B, t=0
(B"> 0) ,
B A
A<B (4) 2 ’
< A (A> 0)
x i ’
B > 0% B
A B B* <0 ,
B>0 , A B<O B ,
A B (B* >0>4) =1
B~ <0<B* B



S , 3 A>B -C
A 3 B , 0
) A B A, B
A ’ B B
3 2 2
S , A>0 A;
B >0 , A (k )
A>B*—C, C:(l_ s
0 A
k), Jwdfs (x) > @ ( 3 ) :
A ' A
(A <0) ) 41
1
, ., ’ 42 t=1
’ B
A?
| | 41
\ ’ S , A< O
B <0 , B
t=0 , A P B .
A>B -D, D= (1-
, A>B -C B
Lp 0 Tlf) deFB(x)>0
A : 42
S S . A< 0
2 1 2 £
J n-rsa
B. >0 i k< 0, B
> BJFg(?C)dX
A ’
B. ( 41 42
’ )
. 41 42 ,
» 41 A
B( B =1
42
1, 3 b
A B( B
> :1
.C : ! )
A B, A ’
C .C ,
A, C B
41 1 .
B B ” *
0 B A , B <A<
BjxdFH(x)>0 C , t=1 B
C ; A>B -D ,

>

k C ok , . G t=1 B,



— 133 —

A B A 7
., A<B <0 « ” ,
A
B, A
B , A>B -D
1/2 ,
t=1 B, 5
A.
2
(k )
t=1 B
41 , t=0
| ,
B, B A « »
, t=1
B. 51
A B 2 « ’
42 =1 »
B
, B ’
(B > 0),
B, t=1 B ,
A ) B S
41 42 , ’ ’
S
s 2 A
, , A
B , /
, R llil'i{i:
A.
2 S
S . Fig 2A specil S-shaped value finction




— 134 —

Thaler

Tversky

52 43

Johnson

K ahen

? K ahem an

[27]

an).

B

Tversky[ ol

2009 12
?
K ahem an Tversky[ . ,
Thaler  Johnson ,
, (gan seeking),
(Kemer t ),
, Harinck '™
; Schmidt  Traub’ Brooks
7 ank 7

2 2

®
s G reenleaf™
139]

Sivakumar Raj” H ankuk Aggalwall40|



0 ; ) : ’ — 135 —

[1]Gvoly D, Palmon D. Tmelness of annual eamings announcements Sane anpirical evidence| J]. Accounting Review,
1982 57(3): 486— 508
[ 2]Begley ] FischerP E Is there nmatbn in an earnings announcem ent delay’ | J]. Review ofAccounting Stud ies 1998
(3): 347363
[3]Chen G, Cheng LT W, GaoN. Infomatbn content and timing of earnings announcen ents| J]. Journal of Business F nance
and A ccounting 2003, 32 65—92
[4]HuangD § Zhou JN. Prspect Theory and The T melness of E amings Announceanents Emp irical Evidence fran Listed
Chinese Fims[R]. Availablk atSRRN: http //ssm com /abstract= 890576 2006
[5]Dye R A, SridharS S Industywide dsclosure dynam ics[ J|. Joumal of A ccounting Research, 1995 33(1): 157— 174
[6]WattsR I, Zmmeman J L. Positive accounting theory A ten year pewspective[ Jl. Accountng Review, 1990, 65( 1):
131— 156
[ 7]ThalerR H. M ental accounting and consum er choice[ J]. M atketing Sciencg 1983 (4): 199— 214
[ 8]BenartziS ThalkrR H. Myopi loss aversbn and the equity pran im puzzk|[ J]. Quarterly Joumal of Economics 1995
(110): 73—92
[9]Langer T, W eberM. Prospect theory mentalaccounting and differences n aggregated and segregated evaluation of bitery
portfolios] J]. M anagementScience 2001, 47(5): 716— 733
[ 10] Kahneman D, Tversky A. Prospect theory An analysis of deckion under risk [ J]. Econanetrica 1979, ( 47):
263— 291
[11] , . [J]. , 2001 4(1): 39—44
AnY nghui ZhangW ei Analysis and devebpm ent of the m ethod and model of optbn-gan e theory[ J|. Joumal ofM arr
agan ent Sciences m China 2001, 4(1): 39—44 ( in Chinese)
[12] , ) . [J]. , 2003, 6(1): 20— 26
LiHong jang Qu X ho fei Feng Jinghai Definiton of optinal proportbn of phased invesment Real optbn approach
[ JI. JoumalofM anagement Sciences n Ching 2003, 6(1): 20—26 ( in Chinese)
[13] , , . [J]. , 2003, 6(5): 53— 57
Lu Jirshan Hu Shigeng LiChuwlin Strategy of fim’ s entry research and development[ J]. Journal ofM anagem ent
Scences n Ching 2003, 6(5): 53— 57 ( n Chinese)
[ 14]KemerD A, DriverLinn E; W ilsonT D, efal Loss averson & an affective brecasting eror| J|. Psychobgical Science
2006 17(8): 649—653
[15]W eller JA, Levin IP, ShivB, etal Neural correlates of adaptive decisionmaking Hrrisky gamns and losses[ J]. Psycho
logical Science 2007, 18( 11): 958— 964
[ 16] Sdm dtU, Zank H. What is loss aversor? [ J]. JoumalofR Bk and Uncertainty 2005 30(2): 157— 167.
[ 17]Kobberlng V, W akker P P. An idex of loss averson[ J|. Joumal of E conom i Theory 2005 122 119— 131
[ 18] AbdellaouiM, BlechwdtH, ParaschivC Loss aversion under prospect theory A param eter free measuranent] J]. M arr
agement Scienceg 2007, 53( 10): 1659— 1674
[ 19]Thaler R Toward a positive theoty of consum er choice J]. Joumal of Economic Behavior& O wganization, 198Q 1(1):
39— 60
[20] SanuelsonW, K Zeckhauser R J Status quo bias n deckion mak ng[ J|. Joumal of R ik and Uncertainty, 1988 (1):



— 136 — 2009 12

7—59

[21]KahneananD, Knetsch JI, Thaler R H. Expermental tests of he endowm ent effect and the coase theorem[ J]. Journalof
Poliical E conany 1990, (98): 1325—1348

[22] Babers N, Huang M. M ental accounting loss aversion and ndivdual stock rewrns[ J]. Joumal of F mance 2001
(56): 1247—1292

[ 23] Babers N, HuangM. TheLossAvewsion / Narow Framing A ppwach toThe Equity Pran im Puzzk Handbook of Invest
ments Equity Pemum|[C]. edied by RapshM ehm Elsevier 2008

[ 24] Batbers N, HuangM, SantosT. Prospect heory and assetprices| J|. Quarterly Joumalof Econom s 2001, (116): 1—
53

[25]0dean T. Are nvesors reluctant to realize their losses[ J|. Joumal of F nance 199§ 53 1775— 1798

[ 26] Babers N, X bng W. W hatDrives The Dispositbn E flec An Analyss of A Long Stand ing Preference Based Explanation
[R]. NBER W otking Paper No W 12397 Availabk at SSRN: htipr //ssm com /abstract= 921563, 2006

[27]Thaler R H, Johnson E J G anbling with the house money and tying  break evenr The effects of prior outcomes on riky
choice[ J]. M anagement Science 1990 36( 6): 643— 660

[ 28] Bovman D, M nehartM, Rabin M. Loss aversion in a consumptbn-saving model[ J]. Joumal of Econan ic Behavior and
O rganization 1999, 38(2): 155— 178

[29] LevyH. Stochastic dom inance and expected utility Survey and analysis[ J|. M anaganent Sciencg 1992, 3& 555— 593

[ 30] LevyH. Stochastic Dan nance InvesmentDecisbon M ak ng under Uncertainty[M |. K luw er A cadan i Pub lishers 1998

[ 31] BaucellsM, Heukanp F H. Stochastic dom nance and cumu htive prospect theory[ J]. M anagement Science 2006 52
(9): 1409— 1423

[ 32] Tversky A, Kahnanan D Loss averson n rek kess choce A reference-dependantm odel[ J]. Quarterly Joumal of E conom-
ics 1991, 106(4): 1039— 1061

[ 33]TverskyA, Kahnanan D. Advances n pmospect theory cum ulative representation of uncertamnty| J]. Journal of R isk and
Uncertainty 1992, 17(5): 297—323

[34] Hanoch G, Levy H. The efficiency analysis of chokes mvolving risk[ J]. Review of Econanic Studies 1969, 36

335— 346

[35]Harinck F, Dik EV, Beest IV, et al When gamns loan laiger than losses| J]. Psychobgical Science 2007, 18( 12):
1099—1105

[36] Schmidt U, Traub S An expermental test of loss avewion[ J]. Journal of R &k and Uncertainty 2002 27(3):
233— 249,

[ 37] Brooks P Zank H. Loss averse behavor| J]. Joumal of Risk and Uncertanty 2005 30(3): 301—325

[ 38]G reenieaf E A. The m pact of reference price effects on the pwofitability of price pranotion|[ J|. M aketing Science 1995
14 82— 104

[ 39] Swvakumar K, RajS P Quality tier can petiton How price change nfluences brand choice and category choice[ J|. Jour
nal ofM aketing 1997, 61: 71— 84

[40]Hankuk T C Aggawal P W hen gains exceed losses A tirbute trade-offs and prospect theory[ J]. Advanced in Consum er
Research 2003 30 118— 124

Good news early, bad news hte: The impact of loss aversion

ZHOU Junan, HUANG D eng-shi
School of E conam ics and M anagement Southw est Jiaotong University Chengdu 600031, Chna



7 — 137 —

Abstract Loss aversbn an mportant characteristic n indivdual decisionmaking is used n this paperto tiy

to explainwhy same people with good news have motivation to announce it early while the oher with bad

news tends to delay he announcen ent Because the possible loss enbedded n the risky informatonw ill dra-

matically decrease the expected utility of a loss averter we find that loss aversion provides strong exp lanatbn

for “ good news early” aswe have expected but it fails to predict“ bad news late”. W e exp bre the underly ng

reasons of the mpact of loss aversbn and provide other possble reasonswhichm ay result n “bad news late”.

Key words loss aversion; good news bad news
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