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Study on expropriation behavior and negative externality of controlling share
holders
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Abstracts Durng the refom ing processes of coporate govemance property righ tsm echanisn and financ ial
markets how to protect the interests of nvestors and i prove the efficiency of cap italm atkets n Chna isone
of the key issues that must be resolved. H ovever campared with “ controlling sharehoders’ monitor ng
effec?”, the “ controllng shareholders’ expropriation effect” is dom nated n the fim s controlled by controt
ling shareholders The exclisivity of private benefits of control righ tsm akes the expropriation generating great
negative extemality The key pont to solve this problan is through dynamic allocation of control rights to
buil up a balanced corporate govemance mechanism n ower to achieve reciprocity-com patb lity betw een

shareholders

Key words private benefits of contro] negative externality reputation mechanisn data simu lation



