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Convertible preferred equity and efficiency of venture cap italist controlling
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2 AntaiCollege of the Econan ics andM anagem ent Shanghai Jiaotong Un wersity, Shanghai 200052 Chna

Abstract Fran the perspective of ncanplete contract we study the efficiency of the venture capitalist’ s con-
tollng he venture in the pure-debt fnancing or the pure-equity fnancng or the convertb le preferred equity
circumstances W e find that the convertble preferred equity fnancing dan inates both the pure-debt fnanc ng
and he pure-equity financing method, and the convertble preferred equity fnancng mplements the firstbest
efliciency
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