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Cross-fund subsidization behavior n mutual fund fam ilies

LIU Zhixmn, XUN ing
School of E conan icM anagen ent Behang Unwersity Beijng 10019, China

Abstract We nvestgate whether mutual fund fam ilies transfer perfom ance across menber funds to favor
thosemore lkely to increase overall fan ily profits based on fund characteristic of fees perfomance and age

W e find that the cross-fund subsi ization behavior is most sign ificant between old and young funds W ith re-
spect lo performn ance mutual find fam ilies have the incline to subsdize the low perfom ance fund n our do-
mesticm atket Theway of fee is nsignificant In addition we also fnd that hrge-scale fund fam ilies’ cross
fund subsdizaton behavbr ismore visble canpared w ih snallFscale fund fam ilies

Key words fund fanily cross subsilizatbn panel data



