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Revenue sharing analysis of supply chain with loss aversion

g .1 2 2
LIN Zhi-bing, CAI Chen’, XU Bao-guang
1L School of M anagement Fuzhou Unwersity Fuzhou 350108 Ching
2 Instiute of Policy and M anagement Chnese Acadeny of Sciences Beijng 100190 Chna

Abstract Under he assunpton that the decison agents are bss aversion this paper stud ies the optin al order
strategy in the decentralized supply chan model and discovers the nflience of the bss aversbn on the optr
mal order quantity of retailers this paper also analyzes the relation betw een the revenue sharing contracts’ pa-
raneters and objective functons of decsion agents and find that there exists d ifference beween the revenue
sharing contractsw ith bss aversion agents and the revenue sharing contractsw ith risk neutral agents A num err
cal analysis is enployed to find the reason of he difference These resulis can be used for the reference of the
supp ly chain agents when they make decisions

Key words loss aversion; supply chaiy revenue sharing optin al oder quantity



