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Volatility transfer an ong hedge funds and international asset prices

XIE Fei, HAN Li-yan
School of E conan ics& M anagen ent Behang University Beijng 100191, China

Abstract The volatility of the return of hedge finds CRB ndex S&P500 index and oil price exh b its abnor
mal siwatbn both pre and ext fnancial crisis The paper reveals hat in nomal periods all of the asset re-
tums mentbned above possess stab ility features S& P500 has Granger causality effect in advance and the size
retums of hedge funds have stab le exp lanatoty power to themapr assets n consderation W hile during the crr
sis perbd  all retums of these assets becane volatile heavily and the volatility transfer fran hedge funds to as
set prices presents serbus nonstatbnarity. Therefore we can take the unstable feaure of the cond itional vart
ance equation n GARCH models between hedge funds and representatve assets as the criteria for foresee ng
the fnancial crisis

Keywords, hedge funds, hotmoney  assetprices,, volatility transfer , financnl crisis



