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Table 2 Asset allocation strategy parameters
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Fig. 1 The effect of level parameter on return guarantees
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Fig. 3 The effect of risky assets volatility on return guarantees
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Pricing multi-period return guarantees combined with asset allocation strategy

WANG Yi-qi LIU Hai-long
Antai College of Economics & Management Shanghai Jiaotong University Shanghai 200052 China

Abstract: Investment institution can take asset allocation strategy to change the risk of insolvency which is
caused by return guarantees thereby according to the principle of the consistency of risk and value the value
of return guarantees is changed. Available papers study the value of return guarantees without considering asset
allocation strategy. This paper proposes a new approach combined with asset allocation strategy and return
guarantee is set to a new form. We calculate the value of multi-period return guarantees under constant-mix

deterministic lifestyle and constant proportion portfolio insurance strategies respectively. The results show that:
(1) The asset allocation strategy and strategy parameters used by investment institutions are important factors
affecting the value of return guarantees and the hedge strategy used by investment institutions will reduce the
value of return guarantees; (2) The value of multi-period return guarantees change largely with the periods of
multi-period return guarantees.

Key words: return guarantee; asset allocation; constant proportion portfolio insurance
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Research on market information gathering effects and transactions efficiency

ZHANG Yong-in' ZHANG Chun-yang® LI Xiaofeng'

1. School of Economics and Business Administration Beijing Normal University Beijing 100875 China,;
2. School of Economics Central University of Finance and Economics Beijing 100081 China

Abstract: In the paper we study the problems of information and efficiency in terms of market transactions.

The main results include: 1) Presenting the conception of market information variety and information gathering
and providing mathematical description of information gathering; 2) Setting up the living bargain model of im—
perfect market bargain games and Bellman equation of multiple transaction; 3) Proving market information
gathering effect which increases returns and raises market liquidity. That is the more important values and
mechanism of market information than only increasing resources dispose through solving multiple equilibrium
and reducing transaction costs. It is also proved that information is not an abstractive market factor but internal
value resource. Function of information can have some effect on efficiency and increase total values due to de—
creasing transaction time ( searcher time and bargain games) .

Key words: market information gathering; gathering effect; transaction time; increasing returns;

market liquidity
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