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Research on market information gathering effects and transactions efficiency

ZHANG Yong-in' ZHANG Chun-yang® LI Xiaofeng'

1. School of Economics and Business Administration Beijing Normal University Beijing 100875 China,;
2. School of Economics Central University of Finance and Economics Beijing 100081 China

Abstract: In the paper we study the problems of information and efficiency in terms of market transactions.

The main results include: 1) Presenting the conception of market information variety and information gathering
and providing mathematical description of information gathering; 2) Setting up the living bargain model of im—
perfect market bargain games and Bellman equation of multiple transaction; 3) Proving market information
gathering effect which increases returns and raises market liquidity. That is the more important values and
mechanism of market information than only increasing resources dispose through solving multiple equilibrium
and reducing transaction costs. It is also proved that information is not an abstractive market factor but internal
value resource. Function of information can have some effect on efficiency and increase total values due to de—
creasing transaction time ( searcher time and bargain games) .

Key words: market information gathering; gathering effect; transaction time; increasing returns;

market liquidity
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