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Competitive investment decision based on interaction of uncertainty and dy-
namic capability

WU Chong' HU Han-hui’

1. School of Economic and Management Nanjing University of Information Science & Technology Nanjing
210044 China;

2. Research Centre of Industry Organization Group Economy of Southeast University Southeast University

Nanjing 210096 China

Abstract: The interaction of environment uncertainty and dynamic capability has important effect on enterpri-
ses’international competitive investment decision and timing. Firstly considering the combining effect of the
relative capability first mover-advantage and second-mover advantage as well as the different impact of endog—
enous and exogenous uncertainty this paper designs the competitive investment decision model. Secondly
combining with the cases of MNC investment in china this paper discusses the effect of the initial capability
dynamic capability first mover advantage and second mover advantage as well as endogenous and exogenous
uncertainty on the strategic equilibrium and investment timing decision. The study shows that the relative capa—
bility first mover advantage and second mover advantage codetermine strategy equilibrium results. Endoge—
nous and exogenous uncertainty have inconsistent impact on strategic equilibrium but have accordant effects
on investment threshold and investment intervals.

Key words: uncertainty; dynamic capability; competitive strategy; transnational investment; real option
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