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Table 4 Test result of hypothesis two ( profit—oriented)
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Table 5 Test result of hypothesis three
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Effect of information disclosure mechanism on free riding behavior: Evi-
dence from laboratory

ZHOU Yan ZHANG Qi+4in FU Li-na YANG Yi-z SUN Gui-ying
School of Economics and Management Harbin Institute of Technology Harbin 150001 China

Abstract: Taking advantage of the framework of the ‘Private Account’ and ‘Public Account’ this paper de—
signs four experiments to study the effect of information disclosure mechanism ( IDM) on reducing free riding
behaviors and to study the stability of IDM. The first experiment is without IDM the second one is with weak
IDM  the third one is with strong IDM and the last one is with repetitive strong IDM. In addition this paper
uses FRI to measure the degree of severity of free riding and uses Z two-ailed test to analyze data from the
experiments. The results show that: (1) IDM has significant influence on free riders while the influence of
the strong IDM is more intense than that of the weak IDM; (2) the effect of IDM depends on its types namely
the profit-oriented IDM is more likely to trigger free riding while the restriction-oriented IDM has reduce it to
some extent because of self-punishers who emerge under the condition of the restriction-oriented IDM; and
(3) the effect of IDM on reducing free riding is not only unstable but also limited.

Key words: experimental economics; IDM; free rider



