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Fig.3 Two-stage SMIP index tracking results for different scenarios in comparison to CPI
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Fig.4 SMIP index tracking results for different stages in comparison to CPI ( with 3 scenarios)
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1
Table 1 Statistical measures of two-stage SMIP index tracking results for different scenarios
=3 [=5 =9 =17 =33 I =51
1 0.721 7 0.757 7 0.759 3 0.768 0 0.795 4 0.688 0
0 -2.3982 | -0.5249 1.1155 2.395 6 4.123 1 8.367 6
0 -27062 | -1.4447 | -0.702 1 -0.3014 | -0.0747 0.000 0
(%) 0.303 3 0.184 7 0.209 6 0.292 2 0.324 4 0.392 6 0.469 1
(%) 0.552 4 2.693 1 2.386 6 2.456 8 2.518 1 3.005 3 3.0457
(%) 9.463 7 4.5920 5.607 2 8.200 0 9.198 6 11.018 6 13.557 8
(%) NA 0.037 8 0.037 8 0.037 9 0.037 9 0.038 0 0.038 0
( %) NA 0.016 8 0.016 2 0.015 8 0.0157 0.015 7 0.015 6
2
Table 2 Statistical measures of SMIP index tracking results for different stages
1 0.497 6 0.721 7 0.686 2 0.632 6 0.662 5
0 -7.4003 | -2.3982 3.4353 7.660 4 12.756 9
0 -7.4420 | -2.7062 | -0.5984 | -0.3011 0.000 0
( %) 0.303 3 0.212 0 0.184 7 0.341 1 0.496 5 0.651 0
b3 (%) 0.552 4 6.979 1 2.693 1 4.728 9 6.781 2 7.474 0
(%) 9.463 7 -0.5417 4.592 0 7.217 4 8.446 0 11.956 1
(%) NA 0.038 0 0.037 8 0.039 5 0.038 2 0.039 6
(%) NA 0.015 2 0.016 8 0.010 7 0.013 5 0.010 2
1 0.505 8 0.757 7 0.713 0 0.658 6 0.688 5
0 -55872 | -0.5249 5.398 8 9.684 0 14.853 2
0 -59154 | - 14447 | -0.2578 | -0.1042 0.000 0
(%) 0.303 3 0.248 3 0.209 6 0.359 9 0.504 2 0.656 0
b= (%) 0.552 4 7.044 3 2.386 6 4.423 4 6.397 3 7.065 3
(%) 9.463 7 0.423 7 5.607 2 8.258 1 9.498 6 13.042 7
(%) NA 0.037 9 0.037 6 0.038 4 0.038 0 0.038 9
(%) NA 0.0150 0.016 4 0.010 6 0.011 4 0.010 4
1 0.513 9 0.759 3 0.719 7 0.668 2 0.669 6
0 - 4.009 0 1.1155 7.118 7 11.458 7 14.574 1
0 -47262 | -0.7021 | -0.0694 | -0.0198 0.000 0
(%) 0.303 3 0.333 1 0.292 2 0.445 3 0.586 2 0.736 3
b=0 (%) 0.552 4 7.090 0 2.456 8 4.5235 6.409 6 7.507 1
( %) 9.463 7 2.889 2 8.200 0 10.916 0 12.187 0 14.704 8
(%) NA 0.037 3 0.037 5 0.038 7 0.037 8 0.038 2
(%) NA 0.014 7 0.016 2 0.010 5 0.011 0 0.010 7
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Table 3 Results of co-integration test between returns of the portfolio of commodity futures and CPI
l
0.579 4 32.730 8 24.252 9 0 ***
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Table 4 The portfolio of commodity futures as a hedge against expected and unexpected inflation

Q; B; Vi R? Durbin-Watson
- 1.6517 0.462 6 1.366 2
3 0.187 6 2.700 2
(2.002 6) (0.389 3) (1.009 2)
0.735 1 - 0.080 2 1.725 1
5 0.066 1 2.431 0
(2.144 8) (0.424 4) (1.254 8)
0.487 9 0.011 4 0.865 1
9 0.017 3 2.502 9
(2.147 7) (0.434 8) (1.262 2)
0.486 6 -0.104 1 0.330 2
3 0.054 1 2.789 7
(0.307 6) (0.089 8) (0.3919)
0.074 7 0.049 8 0.696 7"
5 0.167 6 2.669 3
(0.362 3) (0.081 7) (0.3517)
1.121 97+ -0.179 3" 0.815 5**
9 0.111 9 2.480 0
(0.391 908) (0.107 531) (0.411 757)
0.863 1** -0.201 4** 1.042 4%+
17 0.355 5 2.522 4
(0.319 5) (0.079 9) (0.272 3)
1317 7° -0.2291" 1.593 8***
33 0.767 0 2.3319
(0.681 6) (0.141 4) (0.174 5)
1.257 7** - 0.266 9" 1.761 3***
51 0.894 2 2.414 0
(0.544 6) (0.111 7) (0.117 0)
0.631 7 -0.116 7 2.0122°
3 0.320 6 2.659 9
(0.999 2) (0.311 4) (1.064 8)
0.797 8 -0.1627 1.816 2***
5 0.370 7 2.5313
(0.542 5) (0.144 4) (0.575 1)
0.807 6 -0.188 8" 1.231 37
9 0.197 0 2.593 7
(0.921 3) (0.109 7) (0.480 1)
0.220 5 0.422 8 4.423 67
3 0.885 3 1.806 7
(0.937 3) (0.302 9) (1.014 1)
-0.670 3 0.180 1 1.386 2%
5 0.384 3 2.5217
(0.771 4) (0.188 7) (0.425 4)
1.234 8 -0.19%4 1" 1.602 5%
9 0.605 0 2.579 4
(1.242 1) (0.125 2) (0.266 3)
- 1.069 7 0.269 7 2.192 37
3 0.328 1 2.081 0
(1.497 0) (0.324 1) (0.614 5)
-0.526 1 0.226 3 1.657 2**
5 0.166 8 2.044 9
(1.6817) (0.344 5) (0.724 5)
-0.3389 - 0.243 9** 2.770 87
9 0.654 7 2.185 6
(0.512 3) (0.095 1) (0.388 2)
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Way of hedging against inflation: Strategic perspective and tactical selection

YIN Li-bo' HAN Li~an’

1. School of Finance Central University of Finance and Economics Beijing 100081 China;
2. School of Economics and Management Beihang University Beijing 100191 China

Abstract: The phenomena of high initial TPO returns and poor long-term returns are popular in China’ s stock
market and the traditional rational financial theory is unable to explain such phenomena at the same time. In
this paper based on the behavioral financial theory from the perspective of investor sentiment and disagree—
ment we construct a buy-sell imbalance( BSI) index using initial IPO from the investors’ trading data to
represent investor sentiment to study these IPO phenomena in China. We find that investors’ sentiment and
disagreement both have significant positive impacts on the initial returns and when the disagreement is big
the impact of sentiment is more serious. Meanwhile sentiment has significant positive impact on the long-erm
abnormal return but disagreement has no such impact. This paper provides explanations to the IPO puzzle in
China’ s stock market from the perspective of individual investors’ irrational biases.

Key words: inflation hedging; commodity; index investment; strategic asset allocation; tactical selection



