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3 P, P 1 ! Vioohoa
JA Table 1 Relationship between V* and h+ A
k I h
. 0.02 0.04 0.06 0.08 0.10
P, P A

0.05 |3427.18 |3500.00 |3 583.98 |3 666.67 |3 762.43
0.15 577.32 |3 849.00 |4 174.60 | 4 584.23 | 5 081. 63
0.3 |3849.00 |4 571.43 |5694.84 |7 666.67 | 12 111.1

W

2 h A
Table 2 Relationship between h and A

0.02 0.04 0.06 0.08 0.10

0.05 685.65 | 693.14 | 701.56 | 709.61 718.67
0.15 700.90 | 726.62 | 754.64 | 786.20 819.95
0.3 726.62 | 785.27 | 856.00 | 843.32 | 1057.71
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Venture capital dynamic decision based on limited ration and different tech—
nology strategies

CAO Qidin' WANG Wen-ke®
1. Business School of Sichuan University Chengdu 610064 China,
2. Business School of Sichuan Normal University Chengdu 610068 China

Abstract: High-ech companies can obtain a patent and commercialize it; or directly commercialize it after
successful R&Ds in secret without a patent. From the view of limited ration considering the actual psychologi—
cal feelings of the investors of venture capital and the characteristics of high—+risk and multi-stage capital injec—
tion in the high-tech project of high-ech companies the paper establishes a dynamic multi-stage investment
decision evaluation model based on limited ration real option and different technology strategies. The pro—
posed model factually and inclusively evaluates the high-tech projects and supervises the venture capital invest—
ment decisions. The model provides its parameters value and the influences of all parameters are analyzed.

Some policy suggestions are provided in the end.

Key words: limited ration, technology strategies; prospect theory; real option; investor sentiment;

venture capital



