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« ”
slbl...slb5 s2bl--+s2b5 -+ s5bl ---s5b5 25 ( Size_
25 (sl =55 bl - RJV) 9% ( Mean_
b5 slbl RJV) 2.3% ( Std_RJV)
s5b5 0.45% ( Arriving Rate Arr_RJV)
) 7 19% . Tauchen  Zhou ’ .
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1A Fama-¥rench
Table 1A Summary statistics for Fama—¥rench portfolio return
Portfolio_Return bl b2 b3 I bs
sl 0.0320 0.030 8 0.025 6 0.039 3 0.035 1
s2 0.024 9 0.028 3 0.027 6 0.023 4 0.026 7
s3 0.022 8 0.021 0 0.028 0 0.017 4 0.019 1
s4 0.010 8 0.022 5 0.017 4 0.0199 0.016 3
s5 0.0115 0.016 2 0.0110 0.0137 0.012 2
1A
1B Fama-French ( Size_RJV)
Table 1B Summary statistics for FamaFrench portfolio jump size( Size_RJV)
Size_RJV bl b2 b3 b4 b5
sl 0.113 6™ 0.103 6™ 0.098 27*** 0.088 77 0.082 8™
s2 0.106 4 0.096 8 *** 0.091 6™** 0.086 3*** 0.080 9 ***
s3 0.106 77 0.093 4% 0.088 6™ 0.086 5™ 0.082 77
s4 0.102 6™ 0.093 1™ 0.087 0™ 0.085 1*** 0.082 27
s5 0.097 07*** 0.084 27 0.083 27 0.079 4*** 0.077 5%

e e 1% 5% 10%
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1C Fama-French (Mean_RJV)
Table 1C Summary statistics for Fama—<¥rench portfolio jump mean( Mean_R]V)
Mean_RJV bl b2 b3 b4 b5
sl 0.024 87 0.024 17 0.023 37 0.021 07 0.020 37
s2 0.024 57 0.024 27 0.023 07 0.022 07 0.019 97
s3 0.025 9™ 0.024 07 0.023 07 0.022 477 0.019 37
s4 0.025 77 0.024 0*** 0.023 47 0.022 3% 0.020 47
s5 0.025 27 0.023 07 0.022 57 0.021 37 0.019 67
1D Fama-French (Arr_RJV)
Table 1D Summary statistics for Fama—¥rench portfolio jump arrival rate( Arr_RJV)
Arr_RJV bl b2 b3 b4 b5
sl 0.227 6™ 0.215 77 0.207 6 0.206 6" 0.204 57
s2 0.227 07 0.199 0 0.198 37 0.194 5** 0.202 9
s3 0.203 77** 0.189 07 0.192 87 0.194 17 0.2219"
s4 0.199 47 0.196 6™ 0.189 07 0.189 37 0.209 0
s5 0.186 1*** 0.179 47 0.186 3*** 0.183 27 0.203 5%
1E  Fama-French (Std_RJV)
Table 1E Summary statistics for Fama—French portfolio jump standard deviation( Std_R V)
Std_RJV bl b2 b3 b4 b5
sl 0.004 37 0.004 47 0.004 47 0.003 8*** 0.003 47
s2 0.004 47 0.004 77 0.004 47 0.004 277 0.003 67
s3 0.005 4 *** 0.004 57 0.004 6** 0.004 5*** 0.003 9 ***
s4 0.005 37 0.005 0*** 0.004 47 0.004 477 0.004 07
s5 0.005 9 *** 0.005 0*** 0.005 17 0.004 07 0.004 0***
1B 1E N
3
Size_ RJV
Arr_RJV Size_RJV
Arr_RJV 3.1
Size  Std_RJV
; B/M
B/M bl
b4 b5 Bali
Size_ RJV  Mean_RJV  Std_RJV bl 25 _
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28
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Table 2A One-period ahead forecasting of excess return of portfolio s1bi based on the portfolio and market jump
s1bl c Mean Arr M* A A% Sid | M* A* Sid | Ry - Ry MSize Adj. R?
0.2729 -13.07 -1.923 113.62 146.87 -7 246 0.936 -0.756 0.610 9
t 2.770 1 -2.857 -3.282 3.447 8 2.1913 -2.832 9.197 -2.390
s1b2 c Size Mean Std S* A M* Std Ry - R, Adj. R?
-0.083 —2.488 9.296 8 26.980 6.207 9 -995.7 1.031 3 0.616 1
t -1.281 -1.736 2.166 3 1.670 1 1.956 9 -1.901 10. 498
s1b3 c M* Sud A* Std Ry - R, Adj. R?
0.008 2 -286.0 51.932 1.072 8 0.662 2
t 0.561 7 -2.347 2.1259 12.245
slbd C Size Std S* M M* Std Ry - R, Adj. R?
0.037 2 -1.393 29.026 40.479 -836.8 1.0857 0.606 6
t 0.9253 —1.845 1.830 7 2.3189 -2.221 10.411
s1b5 c Size Mean Arr S* M S* Sid M* Sid S* M* A | Adj. R?
-0.383 -5.3919 37.801 1.082 7 -173.0 2 308 -6 082 505. 65 0.665 5
t -3.085 -3.5016 3.8830 2.910 2 -3.009 3.453 5 -3.875 2.896
Ry - R, | S* A% Sud
1.169 7 -4 077
t 12.023 -2.920
Horse_races S\M Size_RJV Mean_RJV

Arr_RJV
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2B s2bi
Table 2A  One-period ahead forecasting of excess return of portfolio s2bi based on the portfolio and market jump
s2h2 Cc Mean Arr Std S* M S* Sid A* Sid S* M* A | Adj. R®
0.1519 20.531 -1.873 -189.9 -299.5 2 151.1 1040.9 1 .040.5 0.743 9
13 1.150 2 2.645 1 -3.054 -3.433 -2.662 3.0110 3.2359 2.742 0
Ry — Ry | M* A% Sid | S* A% Sid | S* M* A* Sid
1.129 3 —15 896 -8 811 40 467
13 13.007 -2.399 -2.782 1.777 7
s2b3 c Size Arr S* A S* Std M* Std M* A* Std | S* A* Std | Adj. R?
0.34717 -6.620 -1.337 29.696 1353 -2 0955 12 648 -5822 0.653 3
t 2.5189 -2.620 -2.121 2.503 4 2.450 2 -2.088 1.688 -2.217
Ry - R, MArr
1.059 1 -0.130
t 11.578 —1.860
2b5 c M* A M* Sid Ry - R, Adj. R?
-0.003 8.097 0 -157.0 1.058 7 0.649 6
t -0.179 2.475 6 -1.756 12.051
Horse_Races
Lettau Ludvig—
son 2 Fama-MacBeth
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1) 19  Fama-MacBeth 39
slbl Mean _RJVArr _RJV Mean* Arr- 2) 1) s3b4.slbl.s4b5.s3b3.
Arr* Std-Mean* Arr* Std- R, — R, ~ MSize sIb5  Horse-Races
17
X s3b4 Size_RJV- slbl
Mean_RJVArr_R]JV.Size* Mean- Size* Arr- Size* s1b5 3A~ 3B.
3A slbl
Table 3A  The explanatory variables coefficients of s1bl and other portfolios
c Mean Arr M= A A* Sid | M* A* Sid Ry - R, MSize Adj. R?
s1b1/7 | 0.2729 | -13.07 | —1.923 | 113.62 ™ | 146.87™ | -7246™ | 0.936 4™ | -0.756** | 0.6109
$4b5/6 | 0.1638 | -6.354*% | —1.001** | 42.866 " | 67.185" | -2497™** | 1.048 8 -0.032 | 0.7419
s4b5_Org c Arr S* M M= A A% Std | M* A% Std | S M* A* Std | Ry -R, | Adj. R
0.054 | -0.926™ | -23.02" | 35.949™ |134.68° | -6 128" 11854 |1.080 4™ | 0.7662
MMean MStd
4.040 5" | -11.47"
s1b1/7 slbl  Horse_Races 7  4b5 /6 s4b5  slbl 7 6
:s4b5_Org  s4bS Horse_Races
3B slb5
Table 3B The explanatory variables coefficients of s1b5 and other portfolios
s1b5/9 C Size Mean Arr S* M S* Std Adj. R?
-0.383 -5.3927 | 37.8017" | 1.0827 -173.07 2308.1°°" | 0.6655
M* Std S* M* A S* A* Std Ry - R,
-6 082 505.65 | —4077" | 1.169 7
$2b2/9 c Size Mean Arr S* M S* Std Adj. R
-0.161" -2.687" 17.806 ** 0.4110 -119.0" 1612.4%* 0.734 4
M Std 5% M* A S% A% Std Ry - R,
-3 209 510.19" -4116 1.1353
$2b2_Org c Mean Arr Std S* M S* Std Adj. R?
0.1519 20.531** -1.873™ | -189.9™ -299.5 21511777 | 0.7439
A* Std S* M* A M* A% Std | S* A* Std S% M+ A* Std Ry - R,
1 040.9 ™ 10409 | —15896** | -8 811 ™™ 40 467 ** 1.129 3™
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slbl Horse _Races MacBeth

6 s4b5  s1b3 :s1bl s2b2 s3b4 s4b5
6 . A4bS . 4A ~ 4D s3b4

Horse_Races Arr_RJV. Mean* Arr- Arr 24
* Std~ Mean* Arr* Std slbl

:s1b5 9 2b2 9 B (Arr_

s2h2 Horse_Races RJV) s2b2
12 ( Mean_RJV)
Arr_RJV.Size* Mean-Size* Std.Size* Mean* Arr.Size
* Arr* Std
3) 19 19  Fama-
4A slbl Fama-MacBeth

Table 4A Regression results: The slbl explanatory variables as the Fama-MacBeth common factors

C Mean Arr M* A A* Std M* A* Std Ry - R,
8.938E —01 ™ | 1.684E —01** |1.344E -03 " |3.262E - 03 | 6.400E - 04 | 1.410E -05* | 1.380E -06
MSize Adj. R?
4.699E - 03" 7.985E - 01
4B s2b2 Fama-MacBeth

Table 4B Regression results: The s2b2 explanatory variables as the Fama-MacBeth common factors

c Mean Arr Std S* M S* Std A* Sid

*kk

8.692E —01 | 1.858E -02 1.672E =01 | 3.514E —03 ™ |1.547E - 03 ™ |3. 140E - 04 " | 6.970E — 04 ***

S* M* A M* A* Std S* A* Std S* M* A* Std Ry - R, Adj. R?

*kk

2.980E -04** | 1.630F - 05 6.430E -05 " | 1.620E -06" 4.208E -03 8.11E -01

4C s3bd Fama-MacBeth

Table 4C Regression results: The s3b4 explanatory variables as the Fama-MacBeth common factors

Cc Sise Mean Arr S* M S* A S* Std

*

7.463E -01 ™ | 6.003E 02" | 1.683E —02 ™ | 1.428E -01 ™" | 1.500E - 03 ™" | 1.226E - 02" |2.930E - 04 **

M* A A* Sitd S* M* A M* A* Sid Ry - R, MSize Adj. R?

*kk

3.246E - 03 6.310F =04 | 3.220E -04** | 1.590E -05** | 5.205E-03" | 3.503E —02** 8.002E - 01

4D s4bs Fama-MacBeth

Table 4D Regression results: The s4b5 explanatory variables as the Fama-MacBeth common factors

c Arr S* M M* A A* Std M* A* Std S* M* A* Std

8.938E —01 ™ | 1.684E —01 ™ | 1.344E -03 " | 3.262E - 03 ™™ | 6.400E -04 " | 1.410E -05 " | 1.380E -06

Ry - R, MMean MSid Adj. R?

4.699E -03" | 7.507E 03" | 1.084F —03** 7.985E - 01
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5
Table 5 Jump components and portfolio return with different size
Size_RJV Mean_R]JV Arr_RJV Std_RJV M_Return
A Size effect with bl
slbl 0.113 6 0.024 8 0.227 6 0.004 3 0.0320
s2bl 0.107 3 0.024 5 0.2190 0.004 5 0.024 9
s3bl 0.106 6 0.0259 0.203 7 0.005 4 0.022 8
s4bl 0.102 6 0.0257 0.199 4 0.005 3 0.010 8
s5bl 0.097 0 0.025 2 0.186 1 0.005 9 0.0115
B : Size effect with b2
s1b2 0.103 6 0.024 1 0.2157 0.004 3 0.030 8
s2b2 0.096 8 0.024 2 0.199 0 0.004 7 0.028 3
s3b2 0.093 4 0.024 0 0.189 0 0.004 5 0.0210
s4b2 0.093 1 0.024 0 0.196 6 0.005 0 0.022 5
s5b2 0.084 2 0.0230 0.179 4 0.005 0 0.016 2
C : Size effect with b3
s1b3 0.098 2 0.023 3 0.207 6 0.004 4 0.025 6
s2b3 0.091 6 0.023 0 0.198 3 0.004 4 0.027 6
s3b3 0.088 6 0.023 0 0.192 8 0.004 6 0.028 0
s4b3 0.087 0 0.023 4 0.1890 0.004 4 0.017 4
s5b3 0.083 2 0.022 5 0.1863 0.005 1 0.0110
D Size effect with b4
slb4 0.088 7 0.021 0 0.206 6 0.003 8 0.039 3
s2b4 0.086 3 0.022 0 0.194 5 0.004 2 0.023 4
s3b4 0.086 5 0.022 4 0.194 1 0.004 5 0.017 4
s4bd 0.085 1 0.022 3 0.189 3 0.004 4 0.019 9
s5h4 0.079 4 0.021 3 0.183 2 0.004 0 0.0137
E : Size effect with b5
s1b5 0.082 8 0.020 3 0.204 5 0.003 4 0.035 1
s2b5 0.080 9 0.0199 0.202 9 0.003 6 0.026 7
s3b5 0.082 7 0.019 3 0.2219 0.003 9 0.019 1
s4b5 0.082 2 0.020 4 0.209 0 0.004 0 0.016 3
s5b5 0.077 5 0.019 6 0.203 5 0.004 0 0.012 2
4.2
2
( Size_RJV ~ Mean_RJV  Std_RJV) Size _RJV Mean _RJV
( Std_RJV
). 2
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1

Fig. 1 Portfolio return and jump components with different size

2

Fig. 2 Portfolio return and jump components with different B/M

(Arr_RJV) N
sl s2)
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Arr_RJV W (Arr_RJV)
w3
3 s5
Fig. 3 Portfolio return and Arr_RJV with s5 and different B/M
4.3 . SMB  HML (13) 6
( FF
19 t
Fama-¥rench
6 FF
Table 6 Regression results with realized jump components and FF factors
SMB HML SMB HML
s1bl 0.249 7 -0.054 0 s3b5 0.113 6 -0.2310
t 1.070 5 -0.183 0 0.538 7 -0.9280
s1b3 0.152 6 0.1343 s4bl 0.065 3 -0.0300
t 0.758 1 0.5153 0.409 5 -0.153 0
slb4 0.213 9 0.016 8 s4b2 0.197 1 0.127 1
t 0.8527 0.054 6 0.977 2 0.518 5
s1bS 0.018 1 0.233 1 sAbd -0.027 0 -0.0150
t 0.077 2 0.787 1 -0.136 5 -0.063 0
s2b2 0.1820 -0.097 0 s4b5 0.018 9 0.2119
t 0.870 4 -0.3610 0.111 6 0.929 5
s2b3 0.369 1 -0.0300 s5bl -0.0219 0.027 1
t 1.668 9 -0.106 0 -0.190 3 0.184 8
s2b5 0.228 2 0.146 9 s5b2 0.128 9 0.276 5
t 1.112 8 0.557 4 0.846 0 1.462 7
s3bl 0.2127 -0.066 0 s5b3 0.160 0 0.0123
; 1.176 0 -0.2820 1.1515 0.070 1
s3h3 0.367 9 0.081 3 s5hs 0.115 1 0.205 2
t 1.630 1 0.2857 0.881 3 1.240 8
s3b4 -0.0529 -0.128 0
t -0.259 6 -0.5270
s2b3

SMB
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Abstract: Based on the S-minute high frequency data from the Chinese stock market and with the non-para—
metric method the realized jump volatility components ( the size mean standard deviation and arrival rate)

are estimated and the empirical results show that: 1) the realized jump volatility components can predict the
excessive return of most of the 25 portfolios with the linear and noninear time series regression model; 2)

the realized jump volatility components have some explanation power for the portfolio return with the linear
cross sectional regression model; 3) the realized jump volatility is possibly the drive force for the size effect
and B/M ratio effect in the Fama—¥rench 3-factor model.

Key words: portfolio risk premium; realized jump volatility; Fama—¥rench 34actor model



