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Table 1 Summary of description of variables
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Table 2 Benchmark regression
(1) (2) (3) (4) (5) (6)
10% 25% 0% 75% 90% FE
i 2,350 ¥+ 2,036 Z1.986** 1,760 1. 554 %% —7.896
( -8.116) ( -9.046) (-10.211) ( -8.313) ( -5.934) ( —4.589)
. 3,608 *** 3,307 % 3,409 % 3491 ** 4. 4727 3.374 %
" (2.853) (3.467) (3.718) (3.751) (4.537) (4.417)
1471 1594 %% 1478 1688 1.926 %% 1. 684*
e (2.872) (3.710) (4.588) (4.748) (4.571) (1.782)
1141 ~0.961 ¥ 0,958 *** S1072 11947 ~0.926**
por-& ( —4.389) ( -9.185) ( -10.628) ( -8.931) ( —6.781) ( —6.426)
~0.282 ~0.322% 0,324 ~0.291** ~0.129 ~0.158
P ( —1.641) ( -2.319) ( —2.746) ( —2.242) ( —0.954) ( ~0.667)
o 1.357 1.379** 1.950 *** 1.985*** 1.648*F -0.165
(1.095) (2.148) (3.110) (3. 19) (2.502) ( -0.193)
' -1.127 -1.401%* -1.230% -1.5537% -1.924 7 -0.768
credi ( —1.457) ( —2.570) ( —2.749) ( —3.450) ( —3.954) ( —1.416)
1,654 %% 1481 %+ 1249 %% 0.962 *** 0.750 ** 1182 %%
fine (3.571) (4.455) (4.982) (3.197) (2.030) (3.688)
Z2.473 ~2.713 ~0.890 ~1.370 ~5.127 51,358 %%
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Table 3 The first robust test: Sub-sample test

10% 25% 0% 75% 90% 10% 25% 0% 75% 90%
e e R R R e R e R R
~(6.55) | —(8.46) | ~(10.15) | =(8.56) | ~(6.45) || ( =5.84) | ( =6.20) | ( —6.14) | ( -4.70) | ( -4.09)

, 3.05%%% | 3.68%% | 3.86%% | 3.82%% | 4.30%% || 3.20%% | 2.87%% | 3.40%% | 3.27%% | 3.93%

" (2.78) | (3.19) | (3.96) | (3.860) | (3.72) || (2.42) | (2.68) | (3.43) | (3.48) | (3.39)

1.28** 1.38%* 1,307 | 1.267"" | 1.427% 1.49** 1.837** 1.40** 1.427%% | 2.06**

P 2 | 2 | (322 | (316) | (3.03) || (2200 | (3.35) | (253) | (2.37) | (3.16)
Z0.87% | —0.827% | 0,78 | 0,06 | ~1.25%* || 1,34 | _0.08%%* | Z0,05%* | _0.08*** | _1.15%%*

PPE ] (008 | —(4.42) | —(4.07) | =(5.01) | =(6.38) || (-4.74) | (=8.16) | ( -9.42) | (=7.27) | ( -6.41)

2029 | —0.33% | 036" | —0.32"" | -0.14 || -0.23 | —0.30* | —0.30* | —0.27°* | -0.15

Pl Ciisny | —(212) | =(2.89) | —(2.45) | =(0.95) || (=1.17) | (=2.04) | (-2.22) | (-1.94) | ( -1.09)

1o4 | 1.oo% | 230 | 244 | 186 || —0.73 | 0.65 .26 | 193%™ | 115

‘Wl | ey | sy | aon | o |(—oasy | (o8 | (1s) | (21a | (1.30)

' S1.06 | —1.10% | —0.94% | —1.31%% [ —1.3a0|[ —0.61 | -0.87 | -1.02 | —1.32% | —1.51%
redit 1 asy | o(1.09) | —(2.02) | <(348) | —(3.00) | (<0.52) | (<1.05) | (—1.61) |(—2.00) | ( -2.80)
‘ L72% | LA | L | 082" | 0.53 || LSIIY | 1,388 | 1.249%%% | 0.943% | 0.679
Fre gy | (aae) | (a9 | (288 | (s | (zen | (28 | (3200 | (209 | (1.3%)
362 | -2.47 | -1.13 | o.04 ~0.86 || -0.89 | -1.76 | -1.68 | -1.20 | -5.33
Z(0.56) | —(0.54) | -(0.28) | (0.01) | =(0.20) || (~0.18) | ( -0.47) | ( =0.47) | ( -0.34) | ( -1.40)

1. 7 “

“

)
« ”
«
«
” .
“ 4 (1) ~ (5) 10% 25% -
v “ 50% 75% 90% 8

( venture)



— 66 — 2018 1
25%  50%
(legal) 50% 75% 3. 4
( affordability) . ( availability) |
( loan) . ( equity)
( regulation) . ( bank)
2:
Table 4 The second robust test: Different sub indicators of financial competitiveness
(1) (2) (3) (4) (5)
10% 25% 50% 75% 90%
affordability 1.439 %% 1.0167** 0.9107* 0.792** 0.624"
( ) (4.038) (3.841) (3.574) (2.392) (1.665)
availability 1.563 %% 1.069 *** 0.892 7 0.686** 0.636"
( ) (3.864) (3.732) (3.178) (2.020) (1.789)
loan 0.982*** 0.962*** 0.869 7 0.719** 0.588*F
( ) (2.612) (4.239) (4.857) (3.908) (2.301)
equity 1.465%** 1.244 7% 1.087 *** 1.04277% 0.947 ***
( ) (5.360) (7.008) (7.785) (6.333) (4.686)
venture 0.236 0.2727** 0.1787%* 0.094 -0.046
( ) (1.473) (2.412) (2.587) (1.214) ( -0.503)
legal -0.104 -0.079 -0.113** 0. 177 -0.134
( ) ( -0.723) (-1.197) ( -2.403) ( -3.072) ( -1.409)
regulation 0.981** 0.550*** 0.470*** 0.4127** 0.390
( ) (2.529) (2.744) (2.766) (2.401) (1.556)
bank 0.997 *** 0.638 7 0.581 *** 0. 544 %% 0.495**
( ) (3.315) (3.190) (4.328) (4.348) (2.546)
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Table 5 The third robust test: Different excessive credit indicators
(1) (2) (3) (4) (5)
10% 25% 50% 75% 90%

creditl -1.601" -1.227" -0.970** -1.371** —-1.5117%
(dep_75%) ( -1.810) ( -1.852) ( -2.054) ( -2.556) ( -2.596)

credit2 -1.175 —1.493*** —1.461 % —1.590*** —2.029 ***
(dep_90%) ( -1.417) ( -3.192) ( -3.933) ( —4.308) ( =3.745)

credit3 ~1.566" — 1731 — 1,541 % ~2.069 *** —2.382 %
(def75%) ( —1.902) ( -2.694) ( -3.019) ( -4.241) ( -4.288)

credit4 —1.655** —1.642 %% —1.230*** —1.560*** —1.643***
(def 90%) ( -2.017) ( =3.006) ( -3.490) ( -4.255) ( -3.322)

10%
10%
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4
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Table 6 The fourth robust test: Dealing with the endogeneity problem
(1) (2) (3) (4) (5) (6) (7) (8) (9)
L. growth | 0.267*** 0.087 0.103** | 0.258*** | 0.269™ | 0.294™ | 0.281*** | 0.222*** | 0.230***
(3.91) (1.57) (2.04) (4.22) (3.77) (5.38) (5.15) (3.38) (3.21)
12. growth -0.074 | —0.143* | —0.140™* | -0.069 -0.063 -0.086" -0.067 -0.070 -0.082"
(-1.65) | (-3.43) | (=3.75) | (-1.62) | ( -1.40) | ( -1.80) | ( -1.65) | ( -1.50) | ( —1.78)
lgdpp -0.608 | —1.721%* | —1.666** | -0.612 -0.277 -0.576 -0.563 | —1.069** -0.494
(-1.08) | (-2.67) | (-2.14) | (-1.35) | (-0.53) | ( -1.47) | ( -1.36) | ( -2.11) | ( -0.94)
inv 1.819™ | 2.8497* | 3.502°%* | 1.973*** 1.663™* | 2.285™ | 2.6877 | 2.434%F 1.630"
(2.38) (3.34) (3.41) (2.75) (1.99) (2.90) (3.72) (3.09) (1.88)
open -0.205 -0.645 -0.049 -0.075 0.311 0.027 0.200 0.347 0.067
(-0.49) | (-1.09) | (-0.08) | (-0.21) (0.67) (0.07) (0.58) (0.86) (0.15)
pop_g —0.977**% | —1.407 %% | —1.289 %% | —0.832**" | —0.992** | —0.647™* | -0.537* | —=0.8027** | —1.094***
(-4.66) | ( -4.46) | ( =3.51) | ( -4.35) | ( -3.98) | ( -2.62) | ( -2.43) | ( =3.27) | ( -4.85)
pr 0.735 0.574 0.447 0.395 0.752 0.156 0.051 0.123 0.806"
(1.60) (1.28) (1.23) (0.89) (1.44) (0.30) (0.10) (0.27) (1.72)
edu 0.628 0.527 0.689 0.480 0.403 0.128 0.625 0.935 1.357
(0.64) (0.39) (0.46) (0.51) (0.39) (0.15) (0.76) (0.98) (1.26)
credit -2.299" -1.773 -2.519 -1.559 | -2.963** -1.222 -1.376 -1.989" | -3.172**
(-1.91) | (-1.01) | (-1.38) | (-1.27) | (-2.02) | ( -1.20) | ( —-1.14) | ( —1.81) | ( —2.45)
finc 1.569** | 3.958*** | 3 098** 0.792** 0.921° 0.189 -0.102 1.186*% | 1.446**
(2.16) (3.54) (2.39) (2.34) (1.87) (1.61) (-0.77) (2.05) (3.57)
_cons -2.760 -5.385 | -7.761% 1.293 -3.855 1.197 -1.356 -0.887 -5.522
(-0.74) | (-1.18) | ( -1.87) (0.33) ( -0.89) (0.44) (-0.36) | (-0.23) | ( -1.33)
N 974 565 565 974 974 915 959 873 974
AR( 1) 0.000 0.004 0.003 0.000 0.000 0.000 0.000 0.000 0.000
AR(2) 0.271 0.698 0.461 0.214 0.226 0.458 0.332 0.203 0.292
Hansen 0.290 0.417 0.127 0.311 0.237 0.088 0.303 0.165 0.122
p
2015 4.07
53 2006
2015
GDP GDP
197%  155% 90%
2008
6
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Fig. 2 The financial competitiveness and credit expansion of China
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Financial competitiveness excessive credit and economic growth

WANG Wei' YANG Jiao-hui®  WANG Ling'

1. Lingnan College Sun Yat-sen University Guangzhou 510275 China;
2. International School of Business & Finance Sun Yat-sen University Zhuhai 519082 China

Abstract: Current credit indicators cannot distinguish between actual financial development and excessive fi—
nancialization hence this article taking their difference into consideration applies the financial competitive—
ness indicator and the excessive credit indicator to examine how these two indicators influence economic
growth based on the panel quantile regression model with a panel data of 116 countries from 2006 to 2015. It
was found that high financial competitiveness can effectively promote economic growth especially when the e—
conomic growth rate is low. Meanwhile excessive credit can reduce economic growth prominently and the in—
fluence is greater when the economic growth rate is high. This conclusion is robust in the post-erisis sub-sam-
ple in the developing countries sub-sample and for disaggregated financial competitiveness indicators differ—
ent excessive credit dummy variables and systematic GMM estimation. Therefore it is very important for China
to alleviate the problem of both low financial competitiveness and high excessive credit in order to promote the
economic growth in the new era.

Key words: economic growth; financial competitiveness; excessive credit; financial development



