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A research on mechanism of international diversification influences

export performance

LAN Haiin LU Di-wei ZENG Ping
School of Business Administration South China University of Technology Guangzhou 510640 China

Abstract: With economic globalization and the Chinese economy entering new normal the trend of “China go—
ing west” is becoming obvious. International diversification ( DIV) has become one of the strategic choices for
many Chinese export enterprises. How does DIV affect the export performance? Based on the institutional theo—
ry a theoretical model of how international diversification affects firms” export performance is constructed. Pri—
vate listed companies are used as data to test the hypotheses. It is found that DIV inhibits rather than promotes
the export performance which is exacerbated by heterogeneous resources and mitigated by a well-established
institutional environment. Thus an improved institutional environment is a necessary condition for DIV to pro—
mote export performance. If the institutional environment is poor the heterogeneity of resources is stronger;

DIV results in a greater negative impact on the export performance.

Key words: international diversification; total factor productivity; export performance; resource-based view;

institutional theory



