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EC! Fm , Central Wita
1]t X (Central China)
, Wi W%
(North China) LA e
Central® HEBKX -
W BIFX . EC IIEREABRX
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— EC LTH A
N ERN
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BipTa UlIE
LiEgW i HME
( Southwestern China)

EC LI nEY

WTE . | mmanx

Western
HEHRIBX Central THE [ gy
(Eastern China) EC BEY FHLHK HA4
Central ] ( Northwestern China) wERE
EC WAs TEREKEHBX
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1—EC, Eastern Coastal zone, RKEPWWHLX , L3t 12 4~

2—Central, Central zones, PEFHLX , 33 9 4~
3—Western, Western zones, Fi&f#b X, i 10 4.
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Analysis of property tax reform; A computable general equilibrium approach

ZHANG Shun-ming', WANG Yan-yi** , WANG Hui®

1. School of Finance, Renmin University of China, Beijing 100872, China;

2. Business School, Nanjing University, Nanjing 210093, China;

3. School of Economics and Management, Beijing Information Science & Technology University, Beijing
100192, China

Abstract: The paper investigates the impacts of the property tax reform in China by developing a computable
general equilibrium model. Using economic data in 2011 for calibration, the paper compares the productions,
consumption,, welfare and national incomes in different equilibria under varied property tax and income tax pol-
icies. The simulation shows that the implementation of property tax would decrease both house productions and
consumption in the taxed area, and exert negative impacts on the regions with low GDP per capita. If the tax
policy is adopted by more regions, the total social welfare and national income would increase. An increase in
income tax would be a better policy than the property tax reform to serve the purpose of narrowing down the in-
come disparity in China.

Key words; general equilibrium; property tax; income tax; tax reform
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