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Table 1 Variable statistic description
R 0.017 6 0.146 3 -0.5190 0. 008 4 0.8253 18 007
VPIN 0.278 0 0.032°8 0.000 0 0.277 1 0.9717 17 914
PVPIN 0.278 2 0.015 2 0.210 4 0.277 9 0.368 7 18 585
cov 131.400 0 85.710 0 0. 000 0 107.000 0 868. 000 0 18 585
Beta 1.056 0 0.140 6 0.891 2 1.043 0 1.444 0 18 585
SIZE 23.780 0 0.987 6 19.410 0 23.740 0 28.220 0 18 077
BM 1.536 0 2.304 0 0.100 3 0.825 4 19. 800 0 17 686
MOM 0.018 5 0. 146 2 -0.5190 0. 009 4 0.8253 18 010
spP 0.484 3 0.174 3 0. 000 0 0.452 0 1. 669 2 17 762
STD 0.1389 0.059 3 0.050 0 0.1270 0.497 0 17 652
TURN 37.850 0 34.220 0 1.0159 26.360 0 199.92 0 17 928
CVTURN 3.9390 3.568 0 0.101 0 2.7550 19.990 0 17 797
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Table 2 Risk premiums under univariate classification
180 270
(%)
VPIN cov SIZE MoM VPIN cov SIZE MOM
P1 -0.73 2.45 3.24 2.12 -0.91 2.38 3.38 1.94
P2 0. 66 2.13 2.04 1.94 0.33 2.22 1.96 1.85
P3 1.74 1.62 1.34 1.90 1. 89 1.79 1.37 1.99
P4 2.71 1.75 0.93 1.87 2.74 1.48 0.75 1.80
P5 4.38 1.09 0.44 1.26 4.63 1.07 0.50 1.40
Ps _p1 5117 | -1.36™ | -2.79"%| -0.86 | 5547 |-1.31""|-2.88"""| -0.54
0.000 0.000 0.000 0.148 0.000 0.007 0. 005 0.370
o1
2, 7 e 10% 5% 1% P N
2.1.2 270
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- VPIN 180 VPIN



3

VPIN

Table 3 Risk premiums of VPIN under bivariate classification

180 270
VPIN/COV Pl P2 P3 VPIN/COV Pl P2 P3
P1 -0.44 -0.68 -1.03 P1 -0.90 -0.78 -1.16
P2 1.18 0.76 0.07 P2 1.18 0.34 -0.09
P3 2.30 1.63 1.38 P3 2.20 1.71 1.26
P4 3.45 2.64 1.71 P4 3.61 2.84 2.16
P5 5.29 3.58 3.72 P5 5.50 4.12 3.75
5,737 4,27 4,75 %> 6.40 " 4.90 %" 4.91 %
P5 - P1 P5 - P1
0. 000 0. 000 0. 000 0.000 0.000 0.000
5.57%** 3.83 % 4,447 6.18*** 4.50** 4.60**
0.000 0.000 0.000 0.000 0.000 0.000
5.78 %" 4.04 7" 4,47+ 6.36""* 4,717 4.96**
0.000 0.000 0.000 0.000 0.000 0.000
5.78 %" 4.04 7" 4,477 6.35 % 4.71%% 4,97
0.000 0.000 0.000 0.000 0.000 0.000
VPIN/SIZE Pl P2 P3 VPIN/SIZE Pl P2 P3
P1 0.06 -0.94 -1.28 P1 0.10 -1.32 —-1.24
P2 1.93 0. 30 -0.50 P2 1.96 0.27 -0.72
P3 2.45 1.32 0.51 P3 2.57 1.18 0.39
P4 3.97 2.32 1.03 P4 4.27 2.53 1.20
P5 5.30 3.56 2.32 P5 5.30 3.42 2.67
5.24 %" 4.50** 3,60 5,20 4,75 3.91 %
P5 - P1 P5 -P1
0. 000 0. 000 0. 000 0. 000 0. 000 0. 000
5. 05" 4.30 ™" 3420 4, 99 *** 4,537 3. 720
0. 000 0. 000 0. 000 0. 000 0. 000 0. 000
514" 4. 68" 3,447 515" 4,79 3.93 %
0. 000 0. 000 0. 000 0. 000 0. 000 0. 000
5,14 4. 68" 3,447 515" 4,79 3.93 %
0. 000 0. 000 0. 000 0. 000 0. 000 0. 000
VPIN/MOM Pl P P3 VPIN/MOM Pl P P3
Pl -0.54 -0.87 -0.57 P1 -0.95 -0.55 -1.08
P2 1.18 1. 00 0.26 P2 1.03 0.27 0.32
P3 1.73 1.28 1.06 P3 1.57 1.88 1.28
P4 2.96 2.88 2.67 P4 3.27 2.62 2.37
P5 4.63 4.49 3.54 P5 4.75 4.70 4.20
5,17 5.36 " 4,12+ 5.70 5,25 5.28 %"
P5 - P1 P5 - P1
0. 000 0. 000 0. 000 0. 000 0. 000 0. 000
4, 85 5.16 " 3. 89 5.34 %" 5,027 4, 88+
0. 000 0. 000 0. 000 0. 000 0. 000 0. 000
5.04 %% 5,15 %% 4,03 % 5,77 5,26 4, 93%**
0. 000 0. 000 0. 000 0. 000 0. 000 0. 000
5.04 %% 5.16 4. 04 5,77 5,27 %% 4,94
0. 000 0. 000 0. 000 0. 000 0. 000 0. 000

Alpha
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Table 4 Risk premiums of information uncertainties under bivariate classification
180 270
COV/VPIN Pl P2 P3 COvV/ VPIN P1 P2 P3
P1 -0.01 2.33 4.65 Pl -0.47 1.97 4.40
P2 -0.09 1.09 4.70 P2 -0.55 1.36 5.03
P3 -0.32 1.62 3.35 P3 -0.63 1.63 3.73
P4 -0.66 1.81 3.05 P4 -0.47 1.57 3.56
P5 -0.33 1.78 3.70 P5 -0.35 1.84 3.91
Ps _p1 -0.31 -0.55 -0.95 Ps _p1 0.12 -0.13 -0.48
0. 559 0.324 0. 126 0. 798 0. 820 0. 410
COV/SIZE P1 P2 P3 COV/SIZE Pl P2 P3
P1 3.17 1.41 0.02 Pl 3.02 1.21 0.07
P2 2.34 0.93 0.45 P2 2.66 1.37 0.43
P3 2.96 1.59 0.37 P3 3.12 1.16 0.85
P4 2.97 1.46 1.02 P4 2.90 1.45 0.55
Ps 2.75 1.68 0.64 P5 2.84 1.17 0.71
ps _p1 -0.42 0.27 0. 62 Ps _p1 -0.18 -0.04 0.63
0.378 0. 553 0.209 0. 690 0.924 0. 158
COV/MOM P1 P2 P3 COV/MOM P1 P2 P3
P1 2.18 2.58 1.75 P1 2.20 2.85 1.83
P2 2.12 1.92 1.76 P2 2.37 2.22 2.26
P3 1.88 1.33 1.32 P3 2.39 1.38 1.55
P4 1.71 1. 67 0.90 P4 1.55 1.88 1.20
P5 1.56 0.77 0.88 P5 1.54 1.08 0.88
s _ p1 -0.62 - 181" -0.87 s _ pl -0.66 -L777 | -0.95"
0.338 0. 004 0.135 0. 264 0. 004 0. 080
2.1.3
3 9
N VPIN 9
VPIN 27
VPIN .
270 5.
5

VPIN
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Table 5 Risk premiums under trivariate classification
! cov cov cov
PN SIZE
P1 P2 P3 P1 P2 P3 P1 P2 P3
P1 1.09 0.23 -1.35 0. 88 -0.73 -0.97 0.26 -1.24 -0.57
P2 3.46 1. 84 1. 06 2.48 1.65 -0.12 1.28 1.33 -0.22
P3 5.64 4.38 2.82 4.56 3.58 1.82 3.37 2.84 2.04
P3 -P1 45577 | 4,147 | 417 | 3.6977F | 403077 | 2,797 | 3117 | 4,097 | 2,617
4,407 | 4.0477F | 3,977 | 3,437 | 41577 | 2,687 | 3.007F | 3.957FF | 2,507
4,377 | 41177 | 4,397 | 3,437 | 4,297 | 2,747 | 3.137F | 4,187 | 2,497
4,377 | 41177 | 4,397 | 3,447 | 4,297 | 2,747 | 3.137F | 4,187 | 2,497
cov cov cov
VPIN on
P1 P2 P3 P1 P2 P3 P1 P2 P3
P1 0.32 0.38 -0.59 -0.36 -0.16 -0.13 -0.50 -0.50 -1.02
P2 2.30 2.48 2.10 2.15 1.72 1.03 1.52 1. 00 1. 04
P3 4.77 4.57 4.77 4.11 3.91 3.18 3.38 3.45 2.36
P3 -P1 4,457 | 4,197 | 5,367 | 4.4777F | 4.087F | 3.317°° | 3,87 | 3.96™" | 3.38"
4.3977% | 4,017 | 5.06™ | 4.16™ | 3.8477F | 2.987FF | 3,637 | 3.64* | 3.08*
3.9377% | 4,007 | 5,467 | 4.317F | 3.957F | 2.857FF | 4.037 | 3.917 | 2.86*
3.9277% | 4,007 | 5,467 | 4.3177F | 3.957F | 2.857FF | 4.047 | 3,917 | 2,857
SIZE SIZE SIZE
VPIN cov
P1 P2 P3 P1 P2 P3 P1 P2 P3
P1 0.24 0.56 1.03 -0.46 -1.04 -0.47 -1.43 -1.04 -0.57
P2 3.10 2.84 2.96 1. 06 1.42 1.15 -0.23 0. 60 0.07
P3 4.93 5.64 4.41 2.99 3.20 3.02 2.01 2.21 2.61
P3 -P1 4,697 | 5,097 | 3.387F | 3,457 | 4,247 | 3,497 | 3,447 | 3,257 | 3.19%
4.5577F | 50027 | 3,197 | 3,317 | 4,037 | 3.397FF | 3,267 | 3,057 | 3.057
4.4277F | 5,307 | 3,427 | 3,607 | 4.3377F | 3.527F | 3,337 | 3,047 | 3,047
4,417 | 5,307 | 3,427 | 3,607 | 4.337FF | 3,527 | 3,337 | 3,047 | 3,047
MoM MOoM Mom
VPIN cov
P1 P2 P3 P1 P2 P3 P1 P2 P3
P1 -0.21 -0.68 -0.51 0.01 -0.41 -0.51 -0.56 -0.75 -0.99
P2 1.99 2.09 1.61 2.15 1.22 0.83 1.72 1.05 0.98
P3 4.17 3.80 3.34 4.62 3.22 3.11 4.32 3.23 2.60
P3 -P1 4.3877% | 4,477 | 3.857F | 4.6277F | 3,637 | 3.627 | 4.8877F | 3.987F | 3,597
4,207 | 4.3177% | 3767 | 4.497F | 3,597 | 3,427 | 4,627 | 3.667F | 3.457F
3.997°°F | 4,397F | 4,117 | 4,157 | 3,877 | 3,447 | 4.827F | 3,587 | 3,497
3.9877F | 40397 | 4117 | 40157 | 3.8777F | 3.4477F | 40817 | 3,597 | 3,497
5
VPIN - VPIN

4.55%
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Table 6 Basic model on Fama-Macbeth analysis
Beta VPIN PVPIN SIZE BM MOM F R?
-0.004 6 0.638 47 —-0.005 8*** | 0.002 7*** -0.041 0** 29,717 . 17 165
0. 665 0.000 0.004 0.000 0.013 0.000
-0.008 9 0.471 47 - 0.009 3*** 0.001 8™ -0.0256 9.69 ***
0.412 0.000 0.000 0.025 0.125 0.000 01 17267
- 0.006 6 0.643 777 -0.0338 —0.005 7% | 0.002 7*** -0.041 17 26.34 7 0.18 17 165
0.537 0.000 0.730 0.005 0.000 0.012 0.000
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Table 7 Extension model on Fama-Macbheth analysis
Beta VPIN SP VOL TURN CVTURN cov SIZE BM MOMD F R?
-0.0330 0.347 3 -0.0104|0.0032 |-0.1332 39.10 0.6
0. 000 0. 000 0. 000 0. 000 0. 000 0. 000
-0.0281]|0.7226 | 0.3757 -0.0147| 0.001 8 |-0.157 3 57.10 0.30
0. 002 0. 000 0. 000 0. 000 0. 009 0. 000 0. 000
-0.0253 0.87217 -0.0038|0.0021 |-0.104 3 28. 61 0.27
0.003 0. 000 0. 050 0. 004 0. 000 0. 000
-0.0211|0.412 8 0.849 0 -0.0017|0.0028 |-0.1108 35.25 0.29
0.012 0. 000 0. 000 0. 351 0. 000 0. 000 0. 000
-0.021 4 -0.0004| 0.0103 —-0.0013]0.0009 |-0.0348 27.32 0.23
0. 027 0.014 0. 000 0. 486 0. 208 0. 036 0. 000
-0.016 0| 0.6315 -0.000 3| 0.009 5 0.0023 |0.0021 |-0.053 4 52.98 0.6
0. 088 0. 000 0. 097 0. 000 0.217 0. 004 0. 001 0. 000
-0.0100 -0.0001|-0.0116|0.0015 |-0.0331 9.45 015
0. 381 0. 000 0. 000 0. 067 0.074 0. 000
-0.0040]0.6710 -0.0001]-0.0147|0.000 3 |-0.049 2 22.43 018
0.718 0. 000 0. 000 0.002 0. 690 0. 007 0. 000
-0.0283|0.6018 |0.3009 |0.1733 |-0.0005| 0.0081 |-0.0001|-0.0218|0.0008 |-0.1628 53. 64 0.39
0. 008 0. 000 0. 000 0. 081 0. 000 0. 000 0. 000 0. 000 0.201 0. 000 0. 000
1)
VPIN VPIN
. ; 3) Datar 32
N Chordia 7%
Chordia
1 2) VPIN . VPIN

VPIN VPIN  4)
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2.2 VPIN Keown Pinkerton * \Bris * .
Fama-Macheth VPIN &
N VPIN
4 VPIN
VPIN
8 VPIN
8 VPIN VPIN 3.1
Wind
4 13 9
VPIN ?
Beta Table 9 Classification of major issues announcement of listed company
VPIN
8
Table 8 Model on transmission mechanism Wind 2008 1 1
VPIN
e Beta SIZE | BM | MOM 2015 9 30 270
0.300 6 1 ’ )
0.000 X
N N N JVPIN.
0.2090 | 0.1499
0.000 0.001 VPIN
0.298 4 0.023 6 VPIN
0.000 0.076 2008 1 1
0.1211 0.0326 |-0.0309
0.004 0.011 0.000 -1 -2
0.113 4 0.029 0 -0.0179
0.007 0.029 0.000
0.266 2 0.0356 0.102 4 . VPIN
0.000 0. 006 0.000
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Table 10 Comprehensive results before major issues announcement of listed company
VPIN >1.0 > 1.1 > 1.2 > 1.3 > 1.4 > 1.5
-15 0.016 6 1.349 3 1.624 8 0.565 0.418 | 0.326 | 0.276 | 0.254 | 0.243
- 14 0.016 1 1.3235 1.617 7 0.556 | 0.412 | 0.321 0.273 0.250 | 0.239
-13 0.016 5 1.320 7 1.620 4 0.564 | 0.420 | 0.328 0.276 | 0.252 | 0.241
-12 0.016 3 1.316 3 1.604 8 0.555 0.411 0.318 0.267 | 0.244 | 0.234
- 11 0.016 4 1.328 0 1.617 5 0.561 0.418 | 0.324 | 0.276 | 0.250 | 0.238
- 10 0.016 7 1.3450 1.628 5 0.567 0.422 | 0.327 0.277 | 0.254 | 0.243
-9 0.016 5 1.3413 1.6192 0.560 | 0.416 | 0.323 0.275 0.251 0.241
-8 0.016 7 1.333 4 1.630 3 0.566 | 0.418 | 0.328 0.278 | 0.254 | 0.244
-7 0.016 7 1.3349 1.640 6 0.565 0.422 | 0.332 | 0.283 0.259 | 0.248
-6 0.016 6 1.3324 1.627 2 0.562 | 0.420 | 0.327 0.278 | 0.254 | 0.243
-5 0.016 7 1.324 4 1.633 4 0.567 0.422 | 0.329 | 0.279 | 0.255 0.246
-4 0.016 7 1.327 2 1.6312 0.569 | 0.423 0.327 0.279 | 0.255 0.243
-3 0.016 8 1.3327 1.640 8 0.567 0.426 | 0.330 | 0.281 0.258 0.248
-2 0.017 1 1.347 3 1.643 4 0.572 | 0.429 | 0.335 0.283 0.258 0.248
-1 0.017 3 1.3629 1.6429 0.576 | 0.434 | 0.336 | 0.284 | 0.260 | 0.247

1%
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Table 11 Classification results before major issues announcement of listed company

2660 | 1200 889 440 692 1502 | 2043 | 4492 330 1441 | 4573 | 1114 | 2960

263 134 100 71 217 247 226 261 132 258 262 191 257
-15 [0.0150(0.0175(0.017 8 | 0.018 8 | 0.016 8 | 0.017 5 | 0.018 4 | 0.016 2 | 0.016 0 | 0.015 5 | 0.016 3 | 0.018 0 | 0.016 1
-14 [0.0148]0.0164 (0.016 50.017 8 | 0.014 8 | 0.018 3| 0.016 7 | 0.015 6 | 0.017 0 | 0.016 0 | 0.015 9 | 0.017 6 | 0.015 1
-13 [0.0157]0.0179(0.016 7 | 0.018 2 | 0.0156 | 0.0190 | 0.017 6 | 0.016 1 | 0.017 8 | 0.014 6 | 0.016 3 | 0.018 8 | 0.015 4
-12 [0.0151]0.016 8 {0.0174 | 0.018 5|0.0150 | 0.0195 | 0.017 0 |{0.015 8 | 0.014 9 | 0.015 3 | 0.015 8 | 0.017 4 | 0.015 8
-11 [0.0154]0.016 6 [0.017 6 |0.018 1 |0.0159[0.0192|0.0172{0.0159|0.0172 |0.0155|0.016 4 | 0.017 1 | 0.015 3
-10 [0.0150]0.0184 |0.018 1 |0.018 1 |0.016 5[0.0199 |0.0175{0.016 2 |0.017 0 |0.0159 | 0.016 2 | 0.018 9 | 0.015 5
-9 10.0155(0.0174|0.0172 |0.0175]0.0158 {0.020 1 | 0.017 5 | 0.016 0 | 0.016 6 | 0.015 5 | 0.016 3 | 0.018 1 | 0.015 8
-8 10.0154(0.0167|0.0174 |0.0182 0.016 3 {0.0203 | 0.017 9 | 0.016 6 | 0.017 9 | 0.016 4 | 0.016 3 | 0.016 3 | 0.016 O
-7 10.0157(0.0182]0.0179|0.018 4 {0.0158 | 0.020 1 | 0.018 4 | 0.016 6 | 0.0154 |0.0154 | 0.016 2 | 0.017 6 | 0.015 8
-6 ]0.0156(0.0173]0.0169|0.016 6 {0.0155 | 0.0209 | 0.017 4 | 0.0156 | 0.0152 |0.0153 | 0.016 3 | 0.017 7 | 0.015 7
-5 10.0161]0.0178]0.0175|0.018 8 {0.014 4 | 0.0226 | 0.017 8 | 0.016 2 | 0.016 7 | 0.0157 | 0.0159 | 0.017 8 | 0.015 5
-4 10.0153(0.0177]0.018 10.0158|0.0157|0.0222|0.0172|0.016 4 | 0.015 8 |0.016 4 | 0.015 8 | 0.017 6 | 0.015 2
-3 10.0156(0.0174]0.0176 {0.0182{0.016 1 | 0.023 0| 0.017 6 | 0.016 1 | 0.017 0 | 0.015 6 | 0.016 4 | 0.017 5 | 0.016 3
-2 10.0156{0.0194]0.0179|0.018 8 {0.016 0 | 0.023 7 | 0.018 1 | 0.016 8 | 0.0154 |0.0158 | 0.016 5 | 0.017 7 | 0.015 9
-1 10.0155(0.0181]0.0190|0.0185{0.016 6 {0.0222|0.018 2|0.017 2 | 0.018 5 |0.0157 | 0.016 6 | 0.019 0 | 0.016 3
-15 [1.136 6 | 1.387 8 [1.3979 | 1.5922 | 1.548 6 | 1.456 4 | 1.458 4 | 1.304 4 | 1.1494 | 1.561 4 | 1.350 5 | 1.437 4 | 1.309 0
-14 [1.1096 |1.3308 [1.3835|1.5741|1.4841|1.4431|1.4199|1.2788 |1.1156 |1.4919|1.3196 | 1.4535 | 1.285 8
-13 [1.1204 |1.3557 | 1.366 5 | 1.588 7 | 1.543 0 | 1.4470 | 1.3782 [ 1.2596 | 1.074 6 | 1.447 1 | 1.3340 | 1.4334 | 1.257 5
-12 [1.12731.3087 [ 1.3634 | 1.5556 | 1.5052 | 1.5212 | 1.3470{1.2432|1.0746 | 1.458 8 | 1.318 2 | 1.396 6 | 1.270 7
-11 [1.1148 |1.3069 [ 1.364 8 | 1.537 1 | 1.5191 | 1.530 1 | 1.3859 | 1.270 8 | 1.083 7 | 1.441 3 | 1.347 5 | 1.4552 | 1.271 1
-10 [1.1056 | 1.3368 [1.3755(1.5377 |1.5261 | 1.561 9 | 1.4404 | 1.2776 | 1.034 8 | 1.486 6 | 1.360 8 | 1.4822 | 1.300 1
-9 |1.1037(1.3304 |1.3796 | 1.4927 | 1.540 5 | 1.529 1 | 1.4526 | 1.284 5| 0.9905 | 1.4990 | 1.360 8 | 1.444 8 | 1.312 0
-8 |1.1041(1.3329|1.3357 |1.507 8 | 1.5442 | 1.5152 | 1.4197 | 1.286 9 | 1.010 5 | 1.504 3 | 1.366 5 | 1.479 7 | 1.326 0
-7 |1.1049(1.3978 |1.382 1 1.521 0 | 1.507 5 [ 1.533 0 | 1.426 2 | 1.2855 | 1.0472 | 1.4953 | 1.347 8 | 1.440 3 | 1.312 0
-6 |1.1235|1.3751|1.3850 (1.4504 | 1.504 9 [ 1.500 1 | 1.4394 | 1.261 4 | 1.0226 | 1.504 7 | 1.3600 | 1.420 5 | 1.312 0
-5 |1.1305(1.3595|1.3414 [ 1.5109 | 1.4235|1.5730|1.3939|1.2816 | 1.0306 | 1.4856 | 1.338 3 | 1.393 5 | 1.307 4
-4 11.1099(1.3930|1.3860 | 1.516 1 | 1.4198 | 1.562 0| 1.4225|1.296 5 | 1.036 4 | 1.4930 | 1.341 8 | 1.4159 | 1.282 8
-3 |1.1149|1.3472|1.4025|1.5752|1.4578 | 1.618 0| 1.4125|1.2992 | 1.086 1 | 1.516 9 | 1.3296 | 1.393 1 | 1.284 0
-2 |1.1223]1.4143]1.3555|1.6152|1.507 7 | 1.681 4 | 1.4540 | 1.3156 | 1.014 1 | 1.509 1 | 1.349 8 | 1.376 8 | 1.300 2
-1 |1.0968|1.4127|1.4135(1.6206 |1.6100 [ 1.8224 | 1.4106 | 1.323 7 |1.0773 | 1.523 8 | 1.3423 | 1.4246 | 1.3290

VPIN

-15 [1.5960|1.5174 |1.5452]1.6212|1.63441.6966|1.5720|1.6078 | 1.5114 | 1.681 7 |1.5537 | 1.7654 | 1.654 3
-14 [1.5905]1.4703 |1.5403 | 1.523 8 | 1.636 7 | 1.6923 | 1.553 5| 1.5759|1.4493 | 1.678 5| 1.5722 | 1.768 6 | 1.637 4




1
Table 11 Continue
-13 |1.6054|1.5046|1.5261|1.5619 |1.5445|1.6884 |1.5728 [1.5790 |1.5975|1.6453 |1.5797 |1.769 1 | 1.619 0
-12 |1.6308 |1.4797|1.5556|1.5620 |1.540 1 | 1.7136 | 1.5344 [ 1.563 5 |1.636 1 |1.658 1 |1.5808 | 1.718 2| 1.597 0
—11 |1.5886 |1.4819|1.5655|1.5959 [1.5759 |1.6522(1.5926|1.5935|1.4552|1.6761|1.5850|1.7179 |1.607 1
-10 |1.5953|1.4920|1.5158 |1.5577 |1.578 8 | 1.7138 | 1.560 6 [ 1.6257 | 1.5650 | 1.6872 | 1.5754 | 1.8002 | 1.636 9
-9 |1.5746|1.4654|1.5829|1.4791(1.5744|1.768 6 |1.5271|1.607 7 |1.5529 |1.6804 |1.5754 |1.763 1 | 1.630 1
-8 [1.6142(1.4951|1.5170|1.5652|1.5556|1.7301|1.5793|1.5967 |1.5851 |1.6509 | 1.5856 |1.7637 | 1.649 9
-7 |1.5875(1.4804|1.5135[1.5292|1.6262|1.7549|1.5796|1.601 2 | 1.5186 |1.6805 | 1.604 8 | 1.7339 | 1.684 0
-6 |1.5824|1.4734|1.5472|1.5748 |1.5458 |1.8100|1.5598 | 1.6085|1.5179|1.6408 | 1.568 6 | 1.7496 | 1.670 9
-5 |1.5797|1.5666 |1.5177 [1.5335]1.5559 | 1.8327 |1.57861.591 9 |1.568 2 |1.6406 | 1.5756 | 1.757 7 | 1.642 1
-4 |1.5890(1.4654|1.4951(1.4523|1.6087 |1.8043 |1.5788|1.5793|1.4960|1.6397|1.5984|1.7460 |1.6325
-3 |1.6332|1.5288|1.5510(1.5496 |1.5948 |1.8495|1.5703 | 1.598 5 |1.6009 | 1.658 7 | 1.606 0 | 1.693 8 | 1.660 1
-2 |1.6094|1.4864|1.5361|1.6147 |1.6545|1.8866|1.5675|1.5984|1.5380|1.6807|1.5787|1.7176 |1.611 8
-1 |1.5891|1.4888|1.5356(1.6426|1.5580(1.8649 |1.5958|1.5993|1.5837|1.7095|1.5892|1.7460 |1.6340
t 1% 0 VPIN 1%
13
N VPIN
1%
2 000
90% . .
N VPIN
50% VPIN VPIN
1.5% 2.4% 1.8
3.3.3
VPIN
VPIN 5
12 15
1%
0. VPIN
VPIN
30% 13

1.45
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Table 12 Abnormal risk premiums before major issues announcement of listed company under univariate classification
Pl P2 P3 P4 P5
-15 1.33 1.53 1.70 1.88 2.04 0.71
- 14 1.28 1.55 1.60 1.84 2.00 0.72
-13 1.36 1.55 1.66 1.86 2.04 0.68
-12 1.31 1.52 1.65 1.82 1.98 0.67
- 11 1.27 1.53 1.63 1.91 2.02 0.75
-10 1.33 1.51 1.69 1.87 2.10 0.78
-9 1.32 1.52 1.64 1.90 2.04 0.72
-8 1.34 1.53 1.63 1.86 2.09 0.74
-7 1.33 1.56 1.68 1.94 2.01 0.68
-6 1.35 1.52 1.66 1.93 2.00 0.66
-5 1.35 1.52 1.70 1.88 2.11 0.75
-4 1.34 1.54 1.67 1.89 2.10 0.76
-3 1.32 1.56 1.65 1.96 2.08 0.76
-2 1.35 1.58 1.74 1.95 2.13 0.78
-1 1.37 1.57 1.72 2.03 2.13 0.76
t 1%
13
Table 13 Abnormal risk premiums before major issues announcement of listed company under brivariate classification
cov cov cov
Pl P2 P3 Pl P2 P3 Pl P2 P3
- 15 1.50 1.92 1.95 0.46 1.36 1.67 1.68 0.32 1.34 1.65 1.54 0.20
- 14 1.46 1.75 1.71 0.25 1.35 1.62 1.64 0.28 1.33 1.58 1.64 0.31
-13 1.56 1.82 1.95 0.39 1.40 1.70 1.59 0.19 1.36 1.61 1.62 0.26
-12 1.50 1.82 1.79 0.29 1.33 1.60 1.58 0.25 1.32 1.63 1.69 0.38
- 11 1.44 1.84 1.90 0.46 1.28 1.65 1.58 0.30 1.34 1.69 1.63 0.29
-10 1.44 1.87 1.95 0.50 1.34 1.66 1.61 0.27 1.35 1.66 1.70 0.35
-9 1.46 1.84 1.80 0.34 1.37 1.64 1.65 0.28 1.31 1.67 1.66 0.35
-8 1.52 1.89 1.95 0.44 1.34 1.59 1.69 0.35 1.35 1.65 1.71 0.36
-7 1.51 1.86 1.82 0.31 1.36 1.69 1.61 0.25 1.37 1.75 1.72 0.35
-6 1.51 1.81 1.81 0.29 1.39 1.68 1.67 0.28 1.30 1.69 1.67 0.37
-5 1.51 1.87 1.93 0.42 1.33 1.69 1.65 0.32 1.37 1.72 1.76 0.39
-4 1.47 1.82 2.02 0.54 1.40 1.70 1.58 0.17 1.35 1.73 1.65 0.30
-3 1.54 1.95 1.97 0.43 1.32 1.66 1.62 0.30 1.37 1.67 1.80 0.43
-2 1.54 1.88 2.07 0.53 1.39 1.71 1.67 0.28 1.36 1.74 1.75 0.39
-1 1.51 1.99 2.03 0.51 1.40 1.75 1.77 0.37 1.34 1.76 1.69 0.35
SIZE SIZE SIZE
Pl P2 P3 Pl P2 P3 Pl P2 P3
- 15 1.44 1.77 1.74 0.30 1.43 1.76 1.82 0.38 1.32 1.71 1.57 0.25
- 14 1.45 1.64 1.59 0.14 1.35 1.57 1.75 0.41 1.37 1.67 1.70 0.33
-13 1.48 1.77 1.69 0.21 1.37 1.73 1.82 0.46 1.45 1.63 1.62 0.17
-12 1.42 1.73 1.52 0.10 1.38 1.67 1.79 0.41 1.35 1.66 1.75 0.40
- 11 1.39 1.75 1.70 0.31 1.33 1.69 1.73 0.40 1.34 1.72 1.71 0.38




13
Table 13 Continue
cov cov cov
P1 P2 P3 P1 P2 P3 P1 P2 P3
-10 1.38 1.78 1.72 0.34 1.37 1.68 1.75 0.37 1.37 1.75 1.78 0.40
-9 1.39 1.77 1.67 0.29 1.37 1.65 1.72 0.35 1.39 1.74 1.68 0.29
-8 1.44 1.70 1.74 0.30 1.40 1.67 1.78 0.38 1.40 1.75 1.83 0.43
-7 1.42 1.76 1.60 0.18 1.41 1.71 1.78 0.37 1.43 1.79 1.81 0.38
-6 1.41 1.77 1.65 0.23 1.44 1.71 1.77 0.34 1.36 1.73 1.66 0.29
-5 1.42 1.83 1.75 0.33 1.35 1.73 1.77 0.42 1.45 1.73 1.78 0.32
-4 1.42 1.75 1.65 0.23 1.37 1.68 1.87 0.49 1.43 1.81 1.71 0.28
-3 1.41 1.79 1.63 0.23 1.41 1.68 1.83 0.42 1.44 1.79 1.94 0.50
-2 1.42 1.81 1.74 0.32 1.46 1.72 1.94 0.48 1.40 1.81 1.75 0.35
-1 1.45 1.87 1.83 0.38 1.44 1.73 1.94 0.50 1.39 1.86 1.69 0.30
MOM MOM MOM
P1 P2 P3 P1 P2 P3 P1 P2 P3
- 15 1.34 1.66 1.63 0.29 1.26 1.62 1.39 0.13 1.62 1.98 2.28 0. 66
- 14 1.36 1.60 1.57 0.21 1.19 1.47 1.24 0.06 1.62 1.89 2.35 0.73
-13 1.38 1.66 1.58 0.20 1.27 1.55 1.39 0.12 1.66 1.93 2.38 0.72
- 12 1.35 1.57 1.52 0.17 1.24 1.50 1.29 0.05% 1.57 1.98 2.45 0.88
- 11 1.29 1.62 1.60 0.30 1.22 1.55 1.31 0.10 1.58 1.99 2.43 0.85
- 10 1.36 1.54 1.58 0.22 1.17 1.58 1.42 0.25 1.63 2.06 2.52 0.89
-9 1.30 1.58 1.58 0.28 1.23 1.57 1.32 0.08 1.63 2.01 2.40 0.76
-8 1.36 1.60 1.62 0.26 1.23 1.57 1.33 0.10 1.66 1.94 2.67 1.02
-7 1.39 1.65 1.52 0.13 1.23 1.70 1.32 0.09 1.62 1.96 2.61 0.98
-6 1.38 1.55 1.56 0.19 1.29 1.61 1.35 0.06" 1.56 2.02 2.48 0.92
-5 1.39 1.70 1.55 0.15 1.24 1.57 1.43 0.19 1.59 2.00 2.65 1.06
-4 1.37 1.67 1.67 0.30 1.24 1.58 1.31 0.07% 1.63 2.01 2.50 0.88
-3 1.34 1.62 1.67 0.33 1.29 1.60 1.38 0.09 1.62 2.05 2.59 0.97
-2 1.35 1.69 1.82 0.46 1.29 1.63 1.42 0.13 1.64 1.99 2.48 0.84
-1 1.35 1.70 1.68 0.32 1.24 1.72 1.62 0.38 1.67 2.08 2.42 0.75
L # 10% 10%
PIN VPIN
PIN
VPIN
Fama-Macbeth 2008 \2011
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Informed trading information uncertainty and stock risk premium
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Abstract: This paper investigates the volume-synchronized probability of informed trading ( VPIN) for the
stocks listed in CSI 300 index. Using VPIN as a proxy of information asymmetry we examine the risk premia
of information asymmetry and the relation between information asymmetry and information uncertainty. Our em—
pirical results show that: (1) An increases in VPIN results in a larger bid-ask spread and liquidity risk lead—
ing to a pounced risk premia in both cross—sectional and time series analyses. (2) VPIN dominates the factor of
information uncertainty in explaining the excessive return while information uncertainty also generates co-di—
rectional effects on VPIN. (3) VPIN remains significant after we control information uncertainty size momen—
tum factors. Meanwhile Fama-Macbeth analysis shows that the VPIN has no endogenous problem with tradi-
tional risk factors and is orthogonal to them. (4) Unusual risk premia and trading volumes which occur before
companies’ major announcements can be captured by the synchronized abnormal VPIN.

Key words: informed trading; information uncertainty; risk premium; major announcement



