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T, 3 355 ST 3 0 o N s HL 7 B A S S A
A2 12 F ik B 2 H. Easterly Fl Rebelo™ A K
T R v B R S8 T 3 i b 1) I B H ] DU R 42
Vb & S w5 Ak FE R AR
HE R O AR HOR =009 TS Sk A
Al 3 Bl B 4 S H BB ER B S SRR A
773 DA R Tl A 3 R M ST ] 0 Sl 9% 52
LT T A e S A . B g — 2 )
Hi 7 BURF B R 2 HL AR 55 o X &2 A B G AL
i REUR TS T T A B A SRR 55 a2 HL A
HEAF 2 3 2R 7 e B, TR S PR B L T AR R
A 72§ I A 7 R 1] | ey o /A 0
55 i DUt 204 4 28 B JG B2 D k. A AN 25 ik
AV 8 T A S RO AL
S PRBE S M S TN JEAE A S R N A S
BT R R 28 T B K Y i AR
2 5 0L AR A1) S HE A X 2 5 3 K R
L (HE RN KOV A B2 28 BT, %
SCA N A GBS RAMOK G S AL
Az K S RIS 55 B S B A
MZE A PR R BT TUAE 55 07 18 1 32
ARA P S

3 ) ot 7 ) 7% k. Mankiw 25617 7 piy 24 38
BRI BIFT 2855 A5 RSSO B, B0 4 1 7= 1 K
ARy T P4 AR s T R AN 2B N ) % B
TEBE R 0 BT 3 55 20 UL AR B A S I 28 T
ME BN 2 X B M E LI 2 N
a0 BHEAETOT P N 20 U 45 M R I 4 T
o Ak A B H AR L PR , 3 SCTE ST U
A PPV M 5 2 R Bt S AR A 1Y) 6 FR A
BA BT LU P 28« i — 37 K
FHIXEE (In GDP ) (T 254 (ser) MOl A

B A, BB T T B TR 2T AL A A BRR, TESEA Bty S 32 SR 2 AR ) ek R A A AR SRR BR R BT R
k2 AR R R A, 2402 2 SEE AN P I SRR R RRIN R SRR BT SR 2R, (H R S B DR R M AK T M A 25 SRR 4

SORBEAR L AT e K P S5 05 Ay Ak oA KT 1 8 TR A
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B EE (rlabor) FIIE BT RZHK AR (cpi) . Forp, Ml A
1y P B b DOl 11 5 A3 N T LG A
B, G AR b B = RS
B P EC AL, I LU RO 2840 4% 46 %X
ST, T80 T G s BT 2
AR B AR SRR , 12 SCR T M T BT 12 4 1 J R
T e s 5 B AL©.
P, B AT AR A A

. . 2
rgdpit = 0 + al’ﬁnit + az’ﬁnit + Xlﬁ’ +

(11)
Iu’i, + vl + &y

rwel, = By + B1fin, +,Bzrﬁni +Xym + (12)
Mi + v, + &y

S rgdp | rwel SYIFERF LA K A2
T RH KA ofin FORMBUE ™ HE X 1

SARFI T BEAAAE AR R AL SC &R BT Rl p 5 LA
TR P S o PR O 0 ofin® 5 X ARERA
il 2 e AR AT 1)y e, A DX T E A AR
i, ¢, AR TA] [ E RN AL
3.2 HERIFEKEH

T IS EARAT S RBEAS 1 S8, 1SR
o ] T 20 P R S 30 1A T SRS A, 5 4 I
[B] % A 2004 4F ~ 2012 4. 3% 3C % £F 2004 4F ~
2012 AR 5 500 18] 32 B A8 T AR 9 7 1 A D
(o — , HEAE 2001 4FRIMA WTO JE#EA T —
AT AT F A IR, 1T 2003 4RI k7S
=R, BE TR EC S TS
SEIFBUATRIRESE, LU B0 s H bn 2 ik — 2 i 4

s TG M X e K R SR A B A
*1 FETEHARMESIT
Table 1  Descriptive statistics
I TR PRASIIES _ | i X _ ‘ 7 s 1 X _

B | M | ARiEZE | BEARR | MMM | AEE | BEARRE | B | AniER

rgdp 294 0. 186 0.044 255 0.204 0. 053 232 0. 207 0. 054

rwel 294 0. 182 0. 035 255 0.178 0. 056 232 0. 189 0.051

rfin 294 0. 059 0.018 255 0. 085 0.027 232 0.110 0. 050

str 294 0. 881 0. 063 255 0. 803 0.097 232 0. 765 0. 089

2004 4 ~2008 4= CPI 294 0. 036 0.016 255 0.039 0.019 232 0.044 0.023
rlabor 294 0. 582 0.172 255 0.519 0.076 232 0. 509 0.115

M 294 5.921 0. 815 255 6. 082 0.507 232 6. 156 0. 560

Teil 294 0. 225 0.203 255 0. 141 0.058 232 0.179 0.112

GDP 294 1041 570 255 346 111 232 280 93

rgdp 310 0. 152 0. 059 181 0. 183 0.053 144 0. 189 0. 052

rwel 310 0.174 0.031 181 0.174 0.018 144 0. 180 0. 020

rfin 310 0.072 0.023 181 0. 095 0.027 144 0. 108 0.031

str 310 0.904 0. 054 181 0. 842 0.078 144 0. 869 0. 067

2009 4E ~2012 4 CPI 310 0.027 0.023 181 0.033 0.019 144 0.035 0.019
rlabor 310 0.613 0. 164 181 0. 597 0. 106 144 0. 567 0.091

M 310 5.978 0. 830 181 6.239 0. 482 144 6. 128 0. 649

Teil 310 0.118 0.114 181 0.121 0. 050 144 0.126 0. 057

GDP 310 2422 1672 181 1187 447 144 1293 705

SE: M ORFETZAAE AR, HORRLE %o,
55,2003 AR LU M T S ST B AR X 45
DAL, BOHR Y R 2% . % SOR R i Tl )

GDP A 77 PR I B S o b e 0 28 i
LN AL N NI B S €T N B

i}
©

IO

=
B

=

© IR G — W17 RS AR BN Az 7P S H o 22 B 5 IR 9 B A A A, T LA M DLl P M SO S 2 PRI K Z T N

A PRI 3o PR DA BT A W IS S AR 147 2 55 7K 2 ) W B S i

2019 4£7 A
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2004 4F ~2013 A9 rp E KR TR ST %)
T 5 PR i B B A0 46 418 BBOA U T 4 S AR 403 119
CPEZHFR) . (HS— IR, X T 2O Bk
PEITIAGET A B, B3 2012 4, A0 ALk
BRI Py 7 T AR S5 AR AR P PR B S 2 5 T
FIBUS S 40% 2i Ay, RWIA PR B H E
IRZ 2 60% D, X 3 Wk 4 RIVEE7E = im AL WTO
&AM B HAR , fe g7 2 5r
RIBATYON i i B A T PR A .

e ZLAE 0, 2008 AR 2R A S [ ) Y 4
RUEEAE R ERAEA T 2T IR M mail b4,
Hh ] 28 5 L T A2 5 R 2008 4E S, Hh UG il 452
AL T 4 TACHURE LIS O 2 RS0 H A
(U A = PRI 55 52 A R B P . e AR
1AL, o FE ORI 2% R T B, Sl
P ZE R R TR TR ORI S At 2 O
B K1 AN BN R IV B S g B2, A5 % 0L
LUTE A T AR 25 R N AR
LU, 2R Z MR R BT S
SRR, O T ORUEAE R A TR AT B8 b S X b
SBFRFAMN LD, LSO REA Iy 2004 4F ~
2008 4F,2009 4 ~ 2012 4F J 2E T HEA HE 1T %
29, 5380, i T B AR L 5 b X R
2 SRR, A5 4% L DX A9 W B AT N AR A —
TE 725 LSOO 3 DX 28 55 e A 2 A R 1 52 ) L
BRI o T REAE 5 A [ X 3 ] REAF7E
ZE 5 FAR B P =R T i AT O
WIS =R TF 45 2R R ST ik
PEGEit AR 1.

3.3 SLEERESHT

1) OLS Al &5 2R i 30 32 225 45 v [ Ml 5 B
JRF I AR P S A5 R B R B 2 A AR B Y
KA. P, X ERHRARRC (1) (2 (12) A9l
T, SR E AR, I8 /b — k% (OLS)
AT [ 53

2 43T 2004 4F ~2008 A b E A PP

Q

© &

=RV TT BUR A PRI B H 23531 X X
SV K SRR SR BRSER. £ 2 TR,
TCIEH TR TG KA GBI TAL 2 A AL 3)
R BOR A 7 PRI B B B2 Al R
I, HAF I B 2 Al o 1, H 2D 1
5 % . F MKV S F AR B, 2 IR AR 7 1 S
XTI Sk 23 48R A2 Bl 15 e S BEAE) U Y
FRAE. 2 Bl 45 SR BRI 38 9 A PR A 5
R DU g 22 T 0 I B Ak 2 Am A ) B T (ELR A
URT A PRI B8 SE H AR 0 T, HE i P i R
S BT R, T2 BURF AR ™ 1 5 H A9 3 B i B AR
THRANBEAS , BUR 32 H X5 RO BEAS [ 55 H 500
KM 2T 12— 23 K BAL At — 2
T I FE U RSE R A AFAE , R R 1E
— MW ARG T, A — D iR B
JRFAE P SO o B B AR (22 DR I e A,
FAAERE — e D0 IR A 7= PR S 5 L, RS fie
AL S AR A B oA 9%, Bk g Hr 2 48
R ERAE AT SR IS5 A AP BRI, P
i E AR AR A 0 B A S o A — 2K
A2 FRA AR T B el o He 2N T2 50
KR EAR T 855 . 84 v e py 558 L
Unfarme AE 2 BOALTHE A AR5 R
DX, fE o m A H bR T A9 S D0 A BURF AR 7= 1 S
PO SN T 25T H R N AR e A BUR A2 1
SCH AT LG X e — P WGIE T IR T A AR
R, IR TR — R WAL, BWREER P
Fi L DX, M7 ORI 2% 1k S — AR S B
RO PRI, TET8 o) 2 8 i DX i 2 PG S 3l X, AN
TE— AN A — A BORF A 7 PR S o B, B RE RS [R] It
e 2T HE AR A5 A 2 4 R BUBUR] ik 2 e 4G %t
P X i, 2004 4 ~ 2008 4[], #5 H b5 T i
PLBIBUR A =1 S & L e — 30, R
IR B, PG 0 3t DX SBURF I S90S JEAR A
FEAEPRER RN, DAt , WIS EBAF RS — DL
I ) B 0 A BORT A 77 4 S oy B, RE TR s fie £

L2012 4541, 207 | b RIERIl By DA SO G B T U BLE S A 40. 4%, A AHRHLX Dy 39. 4% | ZRATHBIX O 42.6% . Pa it

X7 39.8%.

Rk P A FE T 2 R R B, P LA R A A AR AL BRI S5 SC I MU YR, AR R T A L.
TESSUERTFE R, o TR AL 5 — IR L i, 2004 45 ~2008 4RI H] (9 5L AS 22 ] 2003 45 A7 1z Y 7 MECHE 5 2009 4F ~ 2012

AR B T REAS 2o 2008 A7 L AR 25 WL RCH
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2019 4£7 A

P DX 22 B I 5 A 2 AR ) B R Ak
FEUESE T BURAE =PRSS 5P R &
AR AR S AE U B R A7 AR T HIRAE T M
FIAR T U fc 0 0 A2 7= 32 o B R B0 3R
Ja G — 2 %5 42 2004 4 ~ 2008 AR JE] AR |
P = RGN e UL B BUR AR 1 S o S 5P
(P24 o5 AR A 22 57, AR ey [t 07 A= 7= M U
SCH BB R 3 BEPE AT R0 20 PR 3% 2 B9 KR
R, TCIRTEATI ML IX., 3 rr PR 3 X, 05 AT
SERRAGAE S o AR T A 5E K B AR 54
SARF AR T B U, IR 2004 4F ~2008 4F
T, v ] 77 SRS 52 o ) A 7 P oS o EE Al
INT AR AR B X R, N BE I HARE , i

DERIBRR A = PR S o Heak s 2R TR 2 4.2 4>
F0 s WAL 2 48 A e R AL B AR, 38 w7 32 71
2.0 NE L. R IXOR U, B sl T i
IR Bt 2 45 R f R Ak B AR, BUR 52 B i A2
PSR T o APETE 2.7 A5 14 AN E

T X P 0 e XA A, BB A 7 P I S o B4R
THIE 10 A~ F 2 81, A BESL LA T K S 248 A
Rl A B E R AL HAR. AL, 75 2004 4F ~ 2008 4
FR AR IV B L, JRUAE v [ 28 Ml X 22 AR A T —
1R S RO AR AT BORRE R 4R T T,
HMCYIN 225 26 1F 5 RS 1R #8iE A E— 2
SETHAYAS ], 305 BOR R A 7= Al LR —
B R T PG AR X RS B A

T2 2004 £ ~2008 F 7RIV BUAE M H X RS S BRIBRIM: OLS f&it

Table 2 Impact of prefecture-level fiscal production expenditure on economic growth and social welfare from 2004 ~2008: OLS estimation

IR HLIX HER b X VY H X
AR : - : — : -
LR B 7R LAY A I T EZS i i B 7R
1.943 *** 1.597 *** 1.501 *** 0.765** 0.413 *** 0.230*
Rfin
(0.662) (0.362) (0.377) (0.368) (0.148) (0.139)
, —9.671** —10. 048 *** —6.678*** —3.849 ** —0.992 *** -0.578*
rfin
& (4.953) (2.694) (1.554) (1.783) (0.365) (0.336)
—0.012** 0.009 *** -0.001 0. 009 -0.001 0.028 ***
Ingdp _,
(0.005) (0.003) (0.09) (0.008) (0.007) (0.007)
S 0.200 *** -0.004 0. 156 *** 0. 059 0.269 *** -0.059
ir
(0.045) (0.025) (0.054) (0.043) (0.041) (0.041)
ol 0.611*** 1.219 *** 0.637* 0.641 *** 0.135 0.584 ***
(0.167) (0.091) (0.361) (0.113) (0.282) (0.186)
-0.030* -0.004 0. 001 0. 001 -0.032 0.062 **
Rlabor
(0.016) (0.009) (0.001) (0.001) (0.031) (0.028)
i X AR H H H f el H
O A H H H H el H
TR EARE 0. 101 0.079 0.112 0. 099 0.208 0. 199
SERRE 0. 059 0. 059 0.085 0.085 0.110 0. 110
REAR 75 5 294 294 255 255 232 232
Adjust-R? 0.956 0.984 0.952 0.958 0.948 0.954

S P bR, T

T SCHRRE LA A 1] 2008 A A ER G G
HUE 7 BORF AR = PR B o He S 22 TR
KRB AZ SRR Lok K 3 MR
IR, 1 2009 4R ~ 2012 4RJE], REZR B P =R
ZUEBUN LR RSO 5 e S AT R b &
TR A AL S BUE U BISC AR B=/A07E 10%H9 2
FAKER  BUR A PR S I — O35 IE

VO RERAE 10% 5% (1% E MK g R

TR N

BG, NEBFHE K AR Sk 24w 8 H s T
BUF AP ESCH B TR U, AR Bl &
R AR N S I BUR A = S o AR T 42 0F
B HAR N B A BUR A 7= P S o X —FE A
MU (HPE B ARG 1. 5 2004 4F ~2008 45
AH B, S Ao 22 B AR A6 /0 , W IV BT B 1 S )
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CRFCIRET EOINA R, 7 EUR B AT SR
55 MNTE AP PEATTIEY 1BR H O A IR, BURT A9 3%
PERR 55 AR B RO B R BEAIR 1. X L R R X
Hh ] 1 3t 5 BORF AL, T A s I8 A A 7 U
SR A, LATR] IR e 2 28 5 -5 e A A1 BUBLA 5]
IR A R, NSEPREUR AR 1 S o
P EAR T e A=k S oy B O, BUR
SEBRAAE S o HEE OB M H AR T i B
DUAEL, BL 2 AE F R X, BRF S PR AR 7 1k S o
e A S AR R AL B AR T R A58
4. 52004 4 ~ 2008 4 (19175 LU AT L, 2009 4F ~

2012 AFRY X AP AR AR , o [ U 0 B R T
2008 ARy Bk R L, 4 JTAC R B Bl
5 1L DU AR P S o FE sk 21 1 2wt
LUFIEE N A U, 2R PR B B3, A
A RETTH R L tw M it — 2248 7T,
1115 52 A 2355 3 S R A AR A A 2%, JE
O HR R b DX U B At AR, R 3 U,
2009 4F ~2012 4 [H] P4 R X SEBR i BUR A S H
i EUISAIR TP F S IR S T L, D, DY R
DXSEBRATAE P PRV B B4 n] 3 4 R — 28,
(A INAGIEE LI 54 GDP (1 2.9 % J'H.

R3 2009 F ~2012 F 37 IV BUAE ST X RS IEK A SRR BRI : OLS it

Table 3 Impact of prefecture-level fiscal production expenditure on economic growth and social welfare from 2009 ~2012; OLS estimation

R X HER b X P i X
A i 4 R - — - — - —
gwbon | wRkon | s | wRl | sven | wRlon
3.064 7 0.634" 1.597 ** 0. 668 *** 1.198 ** 0.885
Rfin
(0. 858) (0.374) (0. 64) (0.211) (0. 605) (0.267)
. —17.211 % ~3.650" ~8.000 ** ~3.505"* ~4.208" ~3.209*"*
din (4.541) (2.198) (3.323) (1.108) (2.515) (1.248)
~0.020""* -0.004 ~0.015* -0. 003 0. 007 0. 005
Ingdp _,
(0. 006) (0.003) (0.007) (0. 003) (0. 008) (0. 004)
S 0. 098 0. 089 ** 0.115*** 0.036"* 0.145** 0.074 **
L
' (0.082) (0.036) (0. 045) (0.016) (0.062) (0.031)
. 1.302 = -0. 133 2.674 7 2.248 " 0.272 ~0.003
(0. 194) (0.105) (0.212) (0.217) (0.611) (0. 088)
~0. 004 ~0.031*** -0.016 ~0.018 ~0.063 0.017
Rlabor
(0.017) (0.010) (0. 044) (0.013) (0.031) (0.018)
X A H H H H H H
Ay AR H H H H H H
FAE R 0. 089 0. 087 0. 100 0. 095 0.142 0. 137
SR 0.072 0.072 0. 095 0. 095 0. 108 0.108
FEAS & 310 310 181 181 144 144
Adjust-R? 0.925 0.974 0. 970 0. 995 0. 960 0.987
2)GMM {45 3. Z R ML a4yt TS mpEiAl
WK Hbrn] ge A TR 5 I Fpal it , &P K A& rgdp, = a, +a,rgdp, , +ayrfin, +asrfing + (13)
HARIAS R TR 1 R I, 26 I Xy +a +o, e,
A zb >
5 WA B A5 4 22 8] 3 T R A7 75 4 S 1) PR2R G rwel, = B,+B,rwel, , +B,1fin, +B,rfin;, + (14)

FUTT P ARE AR DG SR, 1230 — A M A
AT , 22 1Sk R T REAFAE (9 P9 2R PR,
DAt — 2K B A2 R A fd . S, %30
Rt Jer — W B R (rgdp _, ) S A — 1Y
A EARAER AL B (rwel -, ) VD ) A 5t 7y
GBI BRI (11) 53 (12) dr, DIty i i

X+, +v, +g,
— B, 7E S A AR T R, b T A A B
fifp R e ) — T S LA D i e, DR i g
FAAE ST R BEALHIE 20 5 ) [R] 30 A S 1 1) A5 5
BEIRIS , 22 B4 A 5 oo A 1) 722 Sl AR Al fE 5 1 Y
HH R BORT IF B0 M 5 48 2% e 22 ) A X o) PR 2R SG



— 12 — g M

Bl

¥ AR

FITFEON A L b 34 N A= 2 0] R 1 A7
15— /N AL A 5 7 A ¢ B A AR T O
WA RIGE. 8 T H AL HL OLS fl 11y X L&
I, 1% 30 % ) Arellano Fl Bover'™ 2 i 1) R 4t
I K (system GMM ) Xof 2y 25 17 i 50 48 455 700 =
(13) S (14) EATAG T B T/ THAS R
553 77 R 55 7K T AR AR DA B P38 24 A J B
G At E RS TR 4 53R5. AR 4 RS BN
XPRERY B 4 0, bR T P b X 2009 4R ~
2012 AE )4+ S A AR SRR A1, HoA £5 BRI AR

ARLL R K B 45 R AE 10% [ 3 KSR R,
AR(1) BT AR(2) AR E K, BEHT B —
B B AR AHATFEAE B B G L, R 48 GMM
DIRG9 5 M0 Sargan A5 56 ¢ B, 4700 (19 A 1A
FAAT L, THAR R AR PERIR b2 50,
XU X 2009 4F ~ 2012 4[] 4t 248 A A2 2
BRERARUE, AR(1) K36 ke U TYANAEAE 1 B A A
K, AN IE T GMM filiit. e 4 535 [19]a]
N4 RE , 258 GMM i1 7R 15 OLS Al i1 2
R—EHZIRETE.

R4 2004 F ~2008 3t T &P MBS H & LE X FIEK SHSBR B0 GMM it

Table 4 Impact of prefecture-level fiscal production expenditure on economic growth and social welfare from 2004 ~2008 : GMM estimation

2019 4£7 A

N A PRI P HLIX
2 AR o N o N o N
R AR e A 7 R AR e A 7 R AR e A 7
2.511** 1.343 *** 2.404 0.143* 0. 148 *** 0.128 **
Rfin
(0.751) (0.228) (0.205) (0.081) (0.02) (0.058)
. —17.993 *** —10.118 *** —10. 091 *** —0. 668 *** —0.450*** —0.456 ***
rin
' (4.980) (1.405) (0.903) (0.245) (0.035) (0.132)
—0.005 *** 0.034 *** —0.244 ***
rgdp _ |
(0.001) (0.007) (0.002)
—0.033 *** ~0.074 *** —0.085***
rwel _,
(0. 003) (0.004) (0.001)
—0.226*** —0.047 *** —0.038 *** 0.020 *** —0. 111 *** ~0.030 ***
Ingdp _ |
(0.017) (0. 004) (0.004) (0. 003) (0.003) (0.002)
g 2.532 %% —0.047 ** 0. 155 *** 0.191 *** 0.735*** -0.020
Str
(0.581) (0.025) (0.015) (0.011) (0.019) (0.017)
ot -0.113 0.529 *** 2.143 %+ 1.511*** 0. 859 *** 0. 139 ***
(0.230) (0.035) (0.061) (0.063) (0.009) (0.008)
—0. 103 *** 0.062 *** -0.035 ~0.033 *** —0.003 0.058 ***
Rlabor
(0.020) (0.009) (0.010) (0.012) (0.001) (0.005)
—0.597 *** 0.412 *** 0. 105 *** —0.157 *** 0.245 *** 0.323***
Constant
(0. 121) (0.024) (0.038) (0.011) (0.007) (0.019)
= 0. 070 0. 066 0.119 0. 107 0. 164 0. 141
SERE 0. 059 0. 059 0. 085 0.085 0.110 0. 110
FEAZ & 294 204 255 255 232 232
49.412 78. 645 81.281 72.249 84.425 78.975
Sargan #5156
(0.172) (0.522) (0.874) (0. 154) (0.897) (0.999)
~2.095 ~-1.639 -2.142 —1.846 1.663 -2.131
AR(1) K755
(0.036) (0.100) (0.032) (0.065) (0.096) (0.033)
1.304 —0.345 0.880 —0.066 ~1.069 -1.283
AR(2) K55
(0.192) (0.730) (0.379) (0.947) (0.285) (0.200)

i Sargan B ar(1) K ar(2) KB 4E 5 A HCE B PERERER P {E, T KR
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RS 2009 F ~2012 FHFTEFEM B H & LE XN FIEK SHSBH AR GMM it

Table 5 Impact of prefecture-level fiscal production expenditure on economic growth and social welfare from 2009 ~2012: GMM estimation

. R X R M X PHH L X
AR N — — — — —
Hi R AR i R 7 B R AR i R A7 B R AT i RS 7R
- 2.215 %%+ 0. 596 *** 1.547 *** 0.522 " 0.482 ** 0.392*
m
(0.254) (0. 146) (0.520) (0.265) (0.249) (0.239)
in? -15.967 *** —4,495 *** —8.000 *** —2.993 ** —1.889*** —0.465
1243
(1.276) (0.832) (2.577) (1.373) (0.729) (0.759)
-0.004 ** 0. 045 *** 0. 021 ***
rgdp _
(0.002) (0.016) (0.002)
—0.045 *** -0.097 *** 0. 027
rwel _
(0.002) (0.021) (0.017)
-0.070 *** —0.045 *** -0.077 *** -0.005 —0.085*** 0. 003
Ingdp _ |
(0.003) (0.002) (0.005) (0.007) (0.007) (0.004)
§ -0.005 0.240 *** 0.526 *** 0. 075 ** 0. 400 *** 0.017
ir
(0.022) (0.014) (0.061) (0.037) (0.067) (0.022)
. 1.189 *** 1.260 *** 0. 996 *** 1.462 *** 1.868 *** 0.437 ***
(0.072) (0.022) (0.054) (0.084) (0.122) (0. 055)
-0.008 *** -0.033 "~ -0.010 -0.067 *** ~0.036** -0.001
Rlabor
(0.002) (0.002) (0.013) (0.018) (0.017) (0. 005)
0.556*** 0.245 *** -0.134*** 0.130 *** 0.339 *** 0.120 ***
constant
(0.022) (0.009) (0.061) (0.048) (0.059) (0.028)
¥ WA 0. 069 0. 066 0.097 0.087 0.128 —
SERSEHAE 0.072 0.072 0.095 0.095 0.108 0.108
PR & 310 310 181 181 144 144
. 87. 446 87.65 62.928 30.561 48.722 50.071
argan
° (0.195) (0.101) (0.275) (0.437) (0.828) (0.730)
—4.153 -2.537 -2.143 -1.915 -1.910 -0.975
AR(1)
(0.000) (0.012) (0.032) (0.056) (0.056) (0.330)
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Impact of optimal fiscal production expenditure on economic growth and so-
cial welfare

PAN Wen-qing' , FAN Qing-quan®”
1. School of Economics and Management, Tsinghua University, Beijing 100084 ,China;
2. School of Public Finance and Taxation, Capital University of Economics and Business, Beijing 100070, Chi-

na

Abstract; This paper analyzes the effect of fiscal expenditure on economic growth and social welfare through
both theoretical and empirical studies. In the theoretical study, the paper derives the optimal fiscal production
expenditures to achieve the objectives of economic growth maximization and social welfare maximization, re-
spectively , by establishing an endogenous economic model with government fiscal consumption expenditure and
production expenditure, and analyzes the different optimal fiscal production expenditures, as well as the rea-
sons for the differences, with the two objectives respectively. The empirical findings show that the optimal fiscal
production expenditure for social welfare maximization is smaller than that for economic growth maximization in
all of the three economic belts of China from 2004 to 2012. Moreover, the government fiscal production ex-
penditure has been insufficient since it was below the optimal amounts with either of the objectives from 2004
to 2008 ; but it has been sufficient or even exceeded the optimal amounts from 2009 to 2012, hence increasing
production expenditures will harm the economic growth and social welfare, especially in the East and Middle
economic belts of China. Accordingly, the government needs to correctly assess the situation and optimize fis-
cal expenditures to maximize economic growth and social welfare in the new normal state of Chinas economy.

Key words: fiscal production expenditure; economic growth; social welfare
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