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Table 1 Estimation of demand elasticity of US imports from China

| 11 11 v
In( EXIN_CH/ CPI_US) -1.82" -1.68"
In( EXIN_CH/ CPI_US)( -1) -0.37"" -0.45""
In( EXIN_CH/ PPI_US) -0.98 -1.32"
In( EXIN_CH/ PPI_US)( -1) ~0.73 " -0.52
In( Gind_US) 2.74" 2.30"
In(Gind_US) ( -1) 1.16** 0.61
In(SI_US) 3.24” 2.25
In(SI_US)( -1) 2.56 1.03
ASF -1.67" -2.33" -1.47" -2.22"
GFC -4.80" -5.34" -3.76" -4.29"
WTO 0.36" 0.42" 0.26" 0.31"
AR(1) 0.63" 0.80" 0.79** 0.48 "
AR(2) 0.49 "~ 0.32"
P R 0. 84 0.75 0.69 0.62

AT 3 BIFIRTE 1% H1 5 % Kb A T AT R B AR A Dy e R S [ e 1A A L, D R L R EXIN_CHY CPIL
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Table 2 The impact of the US raising tariffs on Chinese imports on China
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Table 3 The impact of China’ s comprehensive countermeasures on the US
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Abstract : Using elasticity approach and input-output technique, the shock of US-China trade tariff war on bi-
lateral economic growth and labor market is analyzed from the perspective of global value chain. Our results
show that China will suffer from huge losses of exports, domestic value added and employment if US unilateral-
ly raises tariffs sharply. Not only will China suffer losses, but US will suffer losses as well, since China’s in-
termediate imports from US will decline dramatically. In the case of bilateral trade war, China will suffer more
losses than US since China’s degree of dependence on foreign trade is much higher. What’s worse, Sino-US
trade war will break up parts of global production chains, so that all the countries on the chains will suffer los-
ses and the risks of global downturn will increase. The results suggest that American trade protectionism is
harmful for bilateral economic development, and Sino-US trade war will bring lose-lose consequences. Contin-
uing opening-up and advancing win-win cooperation is the optimal strategy.
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