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B s AR = AR FE R R S B RS I L R AT AR B I B TR . '
[ PR S T =gl i D s ive e
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SCAAF B ARG AN T e - 1) 2 84T
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REREA. LA 1 114 58 BT R TFRYS 0821
SRR B UL A AT FEREAS. ANk 2 firos , AT
oA KT A A tp R L A5 B AR
PO S5 A7 M5 A BE Al oK, 2006 4F ~
2008 4 | 17 23\ A 1l S ik W] s 850, B #)
2009 AN ARTF T, b w A TF kS ] 25
ARG, bl 2w e R A K R A AR
28 4 Al 5% 808 I ( CSMAR) F T 15 04 15
(Wind).
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T oy RTE BRE A AR B 18] 5 T 3 BB B
A AR BT R I Z 8] 1 56 2, ASWFFE ik AT RY
UEBEAY S5 5 an A = s
CAR(0,1) = o+ IANSWER +q; z CONTROLS +
(7)

AN
g

YEAR + INDURTRY + ¢
SURP, ., =B, +B,IANSWER +p3; Z CONTROLS +

YEAR + INDURTRY + p (8)
FE L IREIR A Rl 5L 4% Fama-Franch = [FF
BRI R ) 2 A 4 ( CAR(O,1) |, I [A] & 1
M0, 1]) ok J 3% 2 i 5 2 B8 Price 25 F
Brockman 25 FMV S5 UL & B T 5 —F B 10
SNE4x SURP,,, R JE AR A KL ST, SURP,
itE AT

supp - EPS, - EPS (9)
"~ STOCKPRICE, _,

Herp EPS, 09 q MRS, EPS, . h g -4 K
(B4R —Z= ) i & Bl 4, STOCKPRICE,,
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xR2 HEANTESHREEST
Table 2 Sample distribution by industry and by year

Panel A: 17k 4

Tk AR hi bt
eI 280 5.51%
il 3 865 76.05%
KA 31 0.61%
s 111 2.18%
B 41 0.81%
[EREE YN 13 0.26%
fEREA 423 8.32%
B b 76 1.50%
w45 MR35 84 1.65%
BHIFIR 55 48 0.94%
APISIN S 51 1.00%
B 18 0.35%
AL 41 0.81%
Hit 5082 100.00%
Panel B; 4431
HEE FEARL hi kb
2006 4 31 0.61%
2007 4 48 0.94%
2008 4 95 1.87%
2009 4F 196 3.86%
2010 4¢ 266 5.23%
2011 4F 349 6.87%
2012 4 637 12.53%
2013 4 861 16.94%
2014 4 887 17.45%
2015 4 818 16.10%
2016 4 894 17.59%
it 5082 100.00%

i MBS BT 25 .
AR SCHE SO TE  A R A B I AR
[8] IANSWER , G20 vl & 32 9 4R BT ) R &
NFIRFH ST R 2 i 22, IR AR H =M
PR P AR BT 8] B E A S, 22w Y i
SEABCHE B S g, ] IANSWER 5 CAR(0,1) J%
SURP,,, HI5AEK, B o, F1 B, NEELG(A.
H T O A W98 R I T 3200 8 312 101 24 1) i
i5 TONE fii s ' > IRt TONE i A 4% 46
A 1B TONE (AR
POSITIVE — NEGATIVE
POSITIVE + NEGATIVE

TONE = (10)
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FFA& (LEV) , 8 %8 77 U 45 R (ROA) , B8O &1 &%
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LS AR A g L
CAR(0.1) [P——— é’é‘FﬁHnﬁla—F‘ranch TR A R R R 1 BT el R
M) A4 [0,1]
SURP, T—RERIMAR Fe O VST S BT E— R R MR
IANSWER BB AR P BE AR 2T 0 2 AR i [l 1) e
TONE O — xﬁf%}?%ﬂ@ El%ﬁﬁ%@é‘ﬂ’am T ) I £
T, I 2T A A
we R B TR PR RV TR E AR R
QUES ] A Ml B ] 2 P R R R R
LAG [E1) i et ] Ml 25 5 AP A 8 1) [l o e ]
AGE EH R IR AT
EDUCATION - %Ii)%%éwﬂ@%ﬂjﬁ,ﬁz’ﬁhjt#?&ﬁ%u? =1,
AR =2, WA (MBA) =3, /- LAFTEAE =4
GENDER B ELZ ) EHZ RS
BM W i T (B L WK A TS A
SIZE ANCIES AN EI TSR Y B AR R
LEV FLAF3 R BT
ROA SRR A A/
SURP SR CERIRINES S - 1 ARG R 22 ERR L - 1A
HRIBAN
CAR( —60, -2) O AT 2 ::Z;&;Eiﬁ%ﬁlﬂiéo A5 B4 ) S B
VOLATILITY — \lkéﬁi}ﬁ%%@ﬂﬁﬁ 10 %90 325 H BA E RS H
K 25 2 AR 22
DIVIDEND AN ST ELI VR R SR ALICL, A5 U O
INSTITUTION B 4% 3 5 E A1) SRR, U BB AR i A B AR 1 L A1
ANALYST BN DN AR 2 AR Y 43T U K

4 SLIEERDH

IRE

4.1 TEHRMUSEIT
AL R IORYE ST A5 R N 4 . w] LA
A, ARSI E R R Rt

A i 5 - 29 (O 0..000 8, H A7 Kl
-0.000 3,5 K{EH 0.232, F/IME R -0.227 , )\
HR] DL A W R i B 23 5 RS T
AR AR, BEA S S P R, A 1 258
PIR AT M B W 22 130T i — 2 B MR
P 2IME R ~0.001, {280 - 0.001, e R AE N
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0.295 ,J5/MEHy -0. 146.

TNV S 2 b A HZ 25 AR B [ 7 2 TAN-
SWER f4{HFy 0. 443, A1 50k 0. 439, e KAl
9 0.841, fi/MEA 0. 1545 A 1T Al LUK B, 254
WS 2 i IANSWER 22 54 UK, B4

(oA AR H AL T IS o0 A A B2 Bl 24 TR IR Y
I 0. 831, Fr i HCH 0. 856 , LA M 1E 18T 5 45 5%
HO AR 60. 72 AR, e 2 IR IR A 268 4,
IRDHIAUA 3 A5 ME B W 2 5 AF R4 3 - 42 1)
BRI E] 2492 10 K.

F4 gitiERER

Table 4 Summary statistics

N % w/ME RRMH FRiEZE
CAR(0,1) 0. 000 8 -0.003 -0.227 0.232 0.039
SURP, -0.001 -0.001 -0. 146 0.295 0.013
IANSWER 0. 443 0. 439 0. 154 0. 841 0. 099
TONE 0. 831 0. 856 -0.027 1 0.119
we 8.197 8.206 5. 697 10. 142 0.519
QUES 60. 72 55 3 268 27.05
LAG 9.538 9 0 132 5.340
AGE 47. 446 47.412 37.417 58.308 3.084
EDUCATION 2.273 2.286 1 3. 667 0.390
GENDER 0. 181 0. 167 0 0. 550 0.103
BM 0. 600 0.479 0. 024 12.05 0. 541
SIZE 22.12 22.039 19. 61 25.89 0. 875
LEV 34.29 31.939 0.752 107. 4 19. 15
ROA 6.921 6.363 9 -55.59 59.99 6.326
SURP -0.003 -0.003 -0.490 0.453 0.030 3
CAR( -60, -2) 0. 096 0.072 8 -0.978 1.257 0.201
VOLATILITY 0.032 0. 030 0.012 0. 091 0. 009
DIVIDEND 0.799 1 0 1 0. 401
INSTITUTION 5.159 3.429 0 67.35 6.272
ANALYST 8.299 5 0 53 8.706

400 -

Frequency
) w
s &

3

0.2 04 0.6
IANSWER

A B335 B B9 IANSWER $ZR 53 15 &
Fig. 1 The distribution of JANSWER
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Table 5 Correlations

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
(1) CAR(0,1) 1
(2) SURP, , 0.019 1
(3) IANSWER -0.031| -0.033 1
(4) TONE 0.038 | 0.076 | 0.029 1
(5) wc 0.021 | -0.024| -0.463| 0.067 1
(6) QUES -0.010| -0.002| -0.243| -0. 114| 0.571 1
(7) LAG -0.003| -0.015| -0.028| -0.019| 0.047 | 0.047 1
(8) AGE -0.027| -0.006| 0.038 | 0.000 | -0.037| -0.023| -0.053 1
9) EDUCATION 0.008 | 0.022 | -0.045| 0.108 | 0.085 | 0.009 | 0.011 |-0.039 1
(10) GENDER 0.029 | 0.002 | 0.034 | 0.071 | 0.022 | -0.026| -0.017| -0.111| -0.023 1
(11) BM 0.021 | -0.077| 0.006 | -0.156| 0.043 | 0.067 | 0.005 | 0.076 | -0.127| -0.082
(12) SIZE -0.037| 0.033 | 0.065 | 0.170 | -0.029| -0.039| -0.073| 0.101 | 0.225 | 0.087
(13) LEV -0.006| 0.045 | 0.034 | -0.101| -0.010| 0.027 | -0.054| 0.024 | -0.073| -0. 083
(14) ROA -0.036| -0.056| -0.124| 0.181 | 0.086 | 0.098 | -0.028| -0.035| 0.035 | 0.067
(15) SURP 0.000 | 0.107 | -0.037| 0.116 | 0.014 | 0.025 | -0.014| -0.006| —0.001| 0.015
(16) | CAR(-60, -2) | -0.018| 0.123 | -0.024| 0.093 | -0.038| -0.026| —0.105| 0.001 | 0.026 | -0.007
(17) VOLATILITY -0.020| 0.055 | 0.053 | 0.014 | -0.129| -0.113| -0.037| -0.019| 0.059 | 0.052
(18) DIVIDEND -0.016| -0.040| -0.049| 0.165 | 0.051 | 0.003 | -0.007| 0.034 | 0.033 | 0.044
(19) | INSTITUTION | -0.024| 0.057 | -0.086| 0.045 | 0.016 | 0.035 | -0.009| -0.003| 0.135 | -0.014
(20) ANALYST -0.020| -0.020| -0.105| 0.090 | 0.094 | 0.086 | -0.015| -0.069| 0.177 | 0.052

(11) | (12) | (13) | (14) | (15) | (16) | (17) | (18) | (19) | (20)
(11) BM 1
(12) SIZE -0.267 1
(13) LEV 0.507 | 0.073 1
(14) ROA -0.258| 0.339 | -0.197 1
(15) SURP -0.117| 0.061 | -0.010| 0.355 1
(16) | CAR(-60, -2) | 0.011 | -0.049| 0.030 | -0.019| 0.066 1
(17) VOLATILITY -0.259| 0.257 | 0.004 | -0.092| 0.011 | 0.117 1
(18) DIVIDEND -0.092| 0.121 | -0.216| 0.338 | 0.091 | -0.010| -0. 058 1
(19) | INSTITUTION | -0.118| 0.217 | 0.016 | 0.224 | 0.062 | —0.006| 0.011 | 0.096 1
(20) ANALYST -0.149| 0.474 | -0.036| 0.426 | 0.038 | -0.053| -0.118| 0.195 | 0.308 1

4.2 ZEFSH

4.2.1 ZAEPEL TGRS

6 45 T A AR IRl 5T SR O FR I SIE
IYMTEE . Hop %1 (1) S CAR(0,1) 5 IANSWER
Z RIS AR B B &5 5. 4558 B, JANSWER 1) &
Kk - 0. 018,78 5% W FERE It 3%, X & 3 %
HVCAE BRI TR BT 0] Sy STEAE 5, A
i LA fm) S, TANSWER B33 Jin—A-r
W2, CAR(0,1) ¥4 R 0. 001 8. i & %t
TONE fi§ i 5.2 1) 1F ] [, 3 3% BH 45 12 [ml 2%
V18 5 R R I T, T 3 o I A R AR, 3 5 A A1 R
A= RIS 4 T R — . BRI 2 A, SEIE
iR R e AR i b SIZE (CAR( - 60,

-2)5 CAR(0,1) B E AR, XEWE 2~ Fl
R K, T4 2 ) S A R A R T R SRk,
CAR(O,1) /N, 31X 5 BULA SCHik (1) & B0 )& — 3K
(). AR E AR X CAR(0,1) ¥V A i & 1
.

W fF RS i CAR(O,1) 2l CAR(2,30) Fil
CAR(2,60) , 3 K6 56 17 17y %o 45 BRZ 24 1R T ) A1) )2
NS A FEIE 5 RN, SEAEZS o A W4 6 Wi
F)(2) F1%) (3). IANSWER 5 CAR(2,30) &2 i 3
MIAARKER, 5 CAR(2,60) R HA K LR,H
PN i I o i B SR = N 7))
PR AR T IR) ) BN I AR 5E 4 AFHE— N e 18
THIL R L.
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Table 6 JANSWER and market reaction

) (1) (2) (3)
i AR i
CAR(0,1) CAR(2,30) CAR(2,60)
~0.018** —0.059 ** -0.047
IANSWER
(-2.20) (-2.11) (-1.22)
0.017 *** 0.022 0. 064 ***
TONE
(3.01) (1.30) (2.76)
0. 002 0. 000 -0.005
wC
(1.01) (0.02) (-0.51)
-0. 000 -0. 000 0. 000
QUES
(-0.95) (-0.16) (0.55)
0. 000 0. 000 0. 001
LAG
(0.21) (0. 44) (1.43)
-0.000 0. 000 0. 002
AGE
(-0.99) (0.15) (0.95)
-0.001 -0.009 0. 001
EDUCATION
(-0.20) (-0.73) (0.07)
0. 007 0.019 0.034
GENDER
(0.60) (0.48) (0.65)
-0.000 0. 007 0. 009
BM
(-0.14) (0.93) (0.97)
—0.004 * —0.036*** —0.061 ***
SIZE
(-1.93) (-4.47) (-6.37)
0.010 0.021 -0.026
LEV
(1.56) (0. 88) (-0.79)
-0.005 0. 000 0. 001
ROA
(-0.28) (0.00) (0.02)
-0.007 0.026 —0.040
SURP
(-0.33) (0.37) (-0.41)
-0.008 ** -0.019 -0.032*
CAR( -60, -2)
(-2.05) (-1.34) (-1.89)
0. 059 1.423 *** 2.369 ***
VOLATILITY
(0.55) (3.98) (4.85)
-0.002 0. 004 0. 005
DIVIDEND
(-0.88) (0.71) (0.57)
, 0. 000 0. 000 -0.002**
INSTITUTION
(0.08) (0.30) (-2.41)
-0.000 -0. 000 —0.001
ANALYST
(-1.55) (-0.94) (-1.06)
YEAR v v \/
INDUSTRY v v N
i) [ 7 SO \ v N
0.078 0. 665 *** 1. 056 ***
Constant
(1.53) (3.82) (4.70)
Observations 5 082 5 082 5082
R? 0.016 0.039 0. 057

. (1)INDUSTRY iy hlglb el 2] 1 — A7l s (2) 455 WA G AR RIS BIF 9 ¢ fi, ™ 77 A" 73513018 10%

5% FiT 1 % i 4 2 PE K-
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P o SR, AEARAS S8 T A ARG 23 7 D 5 1 24 o

IANSWER 1) 25004 .25 D 93X R T, X & 40
UIUIFSERZENOFNIIE (R A A EFSE SRR K
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Table 7 Information environment and market reaction of JANSWER

.:. i3 43 HT I DG T 20 ARSI ST 4
il A
CAR(0,1) CAR(2,30) CAR(0,1) CAR(2,30)
-0.014 -0.008 -0.029* -0.130 """
IANSWER
(-1.32) (-0.22) (-1.77) (-2.66)
CONTROLS y J J J
YEAR v S v y
INDUSTRY v y J J
Al R v N N N
0. 040 0.834*** 0.196 ** 1.263 ***
Constant
(0.50) (3.02) (2.01) (4.37)
Observations 2 786 2 786 2 296 2 296
R? 0.028 0.084 0. 032 0.038

. (1) INDUSTRY iyl b il 2] 1 — A 7ll s (2) 455 AR AR RIRBI [ ¢ i, ™ 77 A" 7353018 10%

5% 1% ) i K-
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T e 5 . 5 (1) 25 SURP,,, 5 IAN-
SWER Z [i] & Z Wy [l H 25 5. 25 3L i /R JANSWER
(2R E0CH - 0. 009, 76 1% R FEFE |- o 3, X R W]
FENV SR ULAA 25 145 B 222 A i (] 10 R B ™
N F ARl S A B 2%, TANSWER 4335
—ANbRUEZE, SURP,,  #443 F % 0. 000 9. Ml 5t i3t
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SFSS R BIFE R 8 H ] (2) % . JANSWER
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Table 8 JANSWER and future performance

(1) (2)
SURP, SURP, .,
—0.009 *** -0. 006
IANSWER

(-2.84) (-1.28)
0.014 *** 0.018 ***

TONE
(5.23) (5.56)
—0.002 *** -0.002*

wc
(-3.18) (-1.83)
0. 000 ** -0. 000

QUES
(2.25) (-0.14)
0. 000 0. 000

LAG
(0.09) (0.75)
—0. 000 -0. 000

AGE
( -0.49) (-0.24)
—0. 000 -0.001

EDUCATION

(-0.19) ( -0.46)
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Table 8 Continues
(1) (2)
R , ‘
SURP,, SURP,,,
0.001 0.016 "
GENDER
(0.36) (2.36)
-0.006 *** -0.007 *
BM
(-5.30) (-1.84)
-0.001 -0. 000
SIZE
(-1.28) (-0.00)
0.014 *** 0.016***
LEV
(3.66) (3.15)
-0.067 *** -0.089 ***
ROA
(-5.72) (-5.89)
0.057 *** -0.016
SURP
(2.74) (-0.55)
0.008 *** 0.011***
CAR( -60, -2)
(4.72) (5.73)
0.051 0.022
VOLATILITY
(1.36) (0.40)
-0.001 -0.003 "
DIVIDEND
(-0.94) (-2.48)
0.000 ** 0. 000 ***
INSTITUTION
(2.41) (2.65)
-0.000 " -0.000 ***
ANALYST
(-1.88) (-3.31)
YEAR v J
INDUSTRY v V
3 A v y
0.039* 0.015
Constant
(1.89) (0.43)
Observations 4947 4 886
R 0. 099 0. 101

HE: (1) INDUSTRY iyl L 1 50 7 = 247 lk; (2) 55
PR A FIRTRE IR 19 ¢ {, ™ 7" BT AP RIR 10% .5 % A
1% 1) B3 KT
4.3 REELR
4.3.1 ZApEL TR
MBI SAEA F) R ARG B, A3 e &
FIFEBE It 2 ROA FESMaLA SURP ¥4 1k
SV SR 5 Ry T E— 20 B BR A )
s, R DL St Ul 25 5 AR P 7 (W] B LAG KT 2
RIFHEA I Z AR S RN R R 9
1 Panel A 1945 S 5i B, IANSWER 5 CAR(0,1) fil

ORI PN LS

CAR(2,30) Z [Alf)5 5 i E I A E .

LS [T 25 T R () 25 3R BT [R) o n] RE RS T8
FRE A AUy 20 (i an, s AR B 3 LA
G AT & B R 2Ok | R ) |, ]
RETFANRE— 0 S W4 P2 AR Bk (R i {5 8, o T
BRI — ), 2 8] Lee' " Zhou'™! | i fi] IAN-
SWER H)— i 22 73 AIANSWER >k i 148 B2 H) 2%
AR R). BeAh, S T P AR ATl AR RSN Y
SRR X A8 P22 25 AR T [v0) 36 Jl P 5200, 36 2 R
B R AR 2T SR8 A [Tl (5 550 R
AR B IAME hy 2& A B ] IANSWER _abnormal.
Bt £ B B A 1 JANSWER ey AIANSWER #1l
IANSWER _abnormal , | FTHij i 52 1F A% 54 5 i 47
[IH. 29t Panel B (W45 R 3L AIANSWER (IAN-
SWER_abnormal 1 CAR(0,1) .CAR(2,30) Z [A]1Y
5B E AR

25 LRI i EBOREAS R 0 L i R ) R
1 A T AT R A 0, A5 IR Y R
P AR BT 0] 55 17 37 B 22 ) 5 35 Y B RH G
KA. I, A SO TR 2 AR B il 5 3
JO7 ) S A 48 SRR AR A ] S ).

4.3.2 ZERTR 5 KRR LG AL

W PR 2 O B B 9 e 8 R R R B 4 7
BN Ry T B BRE M ZETFR A F AR
HAML BRI, SRR S BB GDP # K
GBI AT D R A A A LA S M2 3K
AN EIE T, 85 2w ARkl S 5 % W -
FrIaH, 33153 H Ak 22 (e _SURP) , SK 5 ¥ 5% 22 4F
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Ht Panel A ()45 5 Ui, IANSWER 5 e _SURP,,,
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Table 9 Robust test: JANSWER and market reaction

Panel A
LAG >2
ff A
CAR(0,1) CAR(2,30)
~0.017 ** -0.055*
IANSWER
(-1.97) (-1.89)
CONTROLS N \
YEAR N v
INDUSTRY N v
) [ 7 B \ v
0. 063 0.591 ***
Constant
(1.21) (3.33)
Observations 4923 4923
R? 0.017 0. 039
Panel B
(1) (2) (3) (4)
fir s &
CAR(0,1) CAR(2,30) CAR(0,1) CAR(2,30)
~0.006 * -0.035*
AIANSWER
(-1.68) (-1.86)
-0.016* —0.058 **
IANSWER_abnormal
(-1.93) (-2.03)
CONTROLS v N N v
YEAR v N N R
INDUSTRY v N N R\
oA R \ v v v
0. 061 0. 629 *** 0.071 0. 646 ***
Constant
(1.22) (3.65) (1.41) (3.75)
Observations 5 064 5 064 5082 5 082
R? 0.015 0.039 0.016 0.039

#E: (1) INDUSTRY Wil #2020 T =450l ; () 65 WO A R RERRG R o f|, ™ 7 A 22512 10%

5% Fil 1% 11 8 3 KT

F10 REELE —FIEREASAFARRLSGRHR
Table 10 Robust test: JANSWER and future performance

Panel A
ﬁﬁ*l/u E=1 ( 1 )
it e_SURP, ,,
~0.009 ***
IANSWER
(-2.84)
CONTROLS N
YEAR N
INDUSTRY N
il divd y
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Table 10 Continues
0.032
Constant
(1.53)
Observations 4947
R 0. 090
Panel B
(1) (2)
A=A
mRLR SURP, SURP, ,,
-0.005 "
AIANSWER
(-2.26)
-0.008 **
IANSWER _abnormal
(-2.47)
CONTROL VARIABLES N \
YEAR S J
INDUSTRY S J
5 ) [ 7 S0 \/ \
0. 033 0.036"
Constant
(1.55) (1.73)
Observations 4 929 4947
R? 0. 097 0.098

E: (1)INDUSTRY w gl Az 2 T ATl 5 (2) 18 5 WM 8wl RIS a0 o |, ™ L A0 33l

28 10% .5 % A1 1% 1) i 7K -
5 ZERiE

P 2006 4 ~2016 4/ AL AR 11 114
N EI BT 5 082 YRAE BRI 5 i B 23 S i
FUREAR , 8 3 SCAR A3 A ik bk B e A 2 1A
R AR TR A AR TEA T Ak, TR SEUE e BT T A
B2 R AR BT ) 55 11 4 B AN w AR G 30
Z AT BEOCIR. SUFLE R sl e &
ZJE B HLZ R AR BT In) 5T 3 R 22 ) 52 B 4
TSI FR , I HLXF T AR LA 40 H7 i 56 142 1)
ON T IR B 5 RS R AR Sl 3 I T, 45 P
JEREAR T [a] ) A B A v, DA ] R ok 1l 2 2% B
A ZE. AU AR S HZ BRI
) T 28 W)l 156 B 25 1) — > T 25 S FRAE
XT3 RN S s Wl AR L B e IR A 2 4
(1 e PR RE

AR SCHRFFE 0T 1 T2 WA A B R 1 W
A 7 WA A B B SC o T2 w3 o 5 o 1l

S UL ] 22 AN 9 A T e 1 R B S
TE— R AR, BA —E WA FENE. B
Y, BT RE WU PR ST ] 2 1Y
VR ) 25 A8 B A (1] 25 B0 9 2 i ] A3
PRIEAR BT IR] , X B/ 36 28 R AR R 0l 5 m] RESL
2% WBEREE AR VR — NI S, B T LUl
T LI PR EAE Y St il ] 25 AR i ) A R ok
PR A O PR
TE25 &SR Z [ A G AAR TV 3 At L
AP o o AR AR B i ) 5 [ 2 22 ] ) AR 5 AR
UL L LR A B B 225 AR i ). {EU:, AR S0 5 1
ORI, 8 A AR LR R B B 25 AR P ] P
JE, G0 REATAE—E B D 1%, )X L2 BT A Hh 3¢
SCAS G AT T £ ] Pl R s, 3
Fa 2, BT RS 2 SO B i
PEEAT T — SRR RO ST, [T Rl iy ml A1,
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Irrelevant answers and market reaction: Evidence from performance briefings

BIAN Shi-bo' , GUAN Zhi-fan', YAN Zhi-peng’

1. School of Statistics and Management, Shanghai University of Finance and Economics, Shanghai 200433,
China;

2. Martin Tuchman School of Management, New Jersey Institute of Technology, Newark 07102, U.S. A

Abstract; This paper examines the phenomenon that corporate executives tend to give irrelevant answers dur-
ing performance briefings. Transcripts of performance briefings of companies listed on the SME and GEM are
collected. Various textual analysis methods are used to measure the degree of management’ s irrelevant answers
during performance briefings; and then the relationship between irrelevant answers and market reaction/the
company’ s future performance is examined. The results show that after controlling other factors, there is a sig-
nificant negative correlation between irrelevant answers and market reaction. For companies followed by fewer
analysts, this negative correlation is more significant. Our findings also illustrate that providing irrelevant an-
swers negatively affects a company’ s future performance.

Key words: performance briefings; irrelevant answers; market reaction; future performance



