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Fig. 1 The trend graph of banks’ wealth management products
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7 RAESAT 9.047 12E +22 7 RAEARTT 8.894 04FE +22
8 POl ERAT 8.871 81E +22 8 P ST 8.497 21E +22
9 R AT 8.712 35E +22 9 AT 8. 448 09E +22
10 P EARAT 7.765 09E +22 10 FAARST 6.567 37E +22
11 SEFARAT 5.889 07E +22 11 DLV ARTT 5.731 92E +22
12 SEZARAT 4.326 86 +22 12 1T RAT 3.251 63E +22
13 1T ERAT 4.255 96K +22 13 SEARAT 2.680 51K +22
14 EERAT 2.969 29E +22 14 At asT 2.253 97E +22
15 TUWARET 1.079 19E +22 15 TWARET 8. 540 63E +21
16 M RRAT 8. 809 83E +21 16 M RRAT 6.973 32E +21
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FHIAF. 45 =, 5 Hardle %52 J 45 S0 mY
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T gt v ] AL [ ) S EG D 2%, 7SR ik ol 7
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Table 4 Other variables’ definition
A4, E X Sk Hi A
FLAFRE Leverage SR A B RGE Angkinand | Wihlborg!?'!
=
WA Shadow *i‘fgﬁf . I
Aty HATHLAL Size VP BRI Anginer 25117
A B Profs M RV Anginer 517
it 1rak el Deposit SRR Anginer 2£017]
PRI M A % LLR PRI 4 G2/ R TERK Laeven il Levine! !°)
e LDR BB AR SRR )
T e F FR [ ST B/ GDP Anginer Z£(17]
Zu S2Bi GDP [y K% GDPR S2BR GDP [y % SRR )
Arht B M2GDP M2/GDP BRI )

3.4

FETEMHB LRI

BATRGUHRAR K bl R T84T (Shadow ) 1)

H 2 5 n 0, st AR AT 2R G XU, B A% e dE %L
Ln(SRR) 1 2 4t KU 4% 44 5 5 Ln (SRE) 141
S AT T S N = 1 N E S Y A @ W A ]
FREVURAT” ) 4390 54. 82 F1 54. 75, 5% UK AT
Ja W FAREA 43531 fy 51,96 i1 51. 896. w1 Al 4,
DURAT Y ZR G0 1 AU 358 5, 3 1T R i U R AT 1Y
TSRS T A B b AR AT, HE— EL B P 2 % A

KPR, PIRAT N 5. 876, S BR DU KAT A 1)
THEA N 5. 283 5 BARDURAT B T HRAT R4 XT K
FRTFHAL R AL R T, (ERE P RA T A AR T
AR ARAT ARSI AR R AT A TR T T
DA SR, IX SO AN 1 2 R U R T S A R
WA TR BT AR R4 25 5, DRI SORE 73
EREAMGIER I RATIR R FHEAIE T 04T

RS IETESHHBMEST

Table 5 Summary statistics of main variables

Ln(SRR) |In(SRE) | DI Size | Profit | LDR | ILLR | Deposit | Shadow | Leverage | GDPR | M2GDP | FR
I | 54.820 | 54.750 | 0.337 | 23.526 | 0.311 | 67.628 | 2.894 | 76.782 | 5.876 | 14.791 | 7.46 | 1.864 | 0.525
FRdE2s | 0.582 | 0.653 | 0.475 | 0.191 | 0.064 | 5.746 | 0.848 | 3.646 | 0.770 | 1.717 | 0.687 | 0.193 | 0.154
W mon | 53,142 | 53,303 0 |23.166 | 0.149 | 49.5 | 2.093 | 69.304 | 2.485 | 12.172 | 6.7 | 1.537 | 0.342
:; gL | 54.848 | 54.789 0 |23.539 |0.315 | 68.1 2.5 [77.193 | 6.014 | 14.766 | 7.4 | 1.834 | 0.456
Bk | 55.925 | 56.240 1 23.962 | 0.422 | 78.390 | 4.523 | 83.621 | 7.272 | 18.680 | 9.4 | 2.238 | 0.931
REAHE 85 85 89 89 89 89 89 89 89 89 89 89 89
it | 51.960 | 51.896 | 0.370 | 21.558 | 0.270 | 70.618 | 2.520 | 63.783 | 5.283 | 16.414 | 7.433 | 1.874 | 0.532
Iij FRfE2s | 1.207 | 1.188 | 0.484 | 0.837 | 0.062 | 9.080 | 0.546 | 7.045 | 0.984 | 1.807 | 0.685 | 0.193 | 0.154
T MY | 48.908 | 48.343 0 19.267 | 0.085 | 42.68 | 0.151 | 43.127 | 2.197 | 12.767 | 6.7 | 1.537 | 0.342
o g | 51.989 | 52.080 0 | 21.731 | 0.269 | 71.906 | 2.424 | 64.159 | 5.179 | 16.377 | 7.4 | 1.834 | 0.456
:; KA | 54.459 | 54.567 1 22.913 | 0.409 | 94.749 | 4.025 | 82.379 | 7.862 | 21.367 | 9.4 | 2.238 | 0.931
BeAR | 261 261 273 273 273 270 273 273 272 273 273 273 273
Pl | 52.662 | 52.597 | 0.362 | 22.042 | 0.280 | 69.877 | 2.612 | 66.979 | 5.429 | 16.015 | 7.439 | 1.871 | 0.530
FifE2s | 1.643 | 1.637 | 0.481 | 1.121 | 0.065 | 8.470 | 0.652 | 8.488 | 0.969 | 1.915 | 0.685 | 0.193 | 0.154
% f/ME | 48.908 | 48.343 0 19.267 | 0.085 | 42.680 | 0.151 | 43.127 | 2.197 | 12.172 | 6.7 | 1.537 | 0.342
f ik | 52.593 | 52.583 0 |22.026 | 0.282 | 71.120 | 2.447 | 67.126 | 5.366 | 15.825 | 7.4 | 1.834 | 0.456
* KAl | 55.925 | 56.240 1 23.962 | 0.422 | 94.749 | 4.523 | 83.621 | 7.862 | 21.367 | 9.4 | 2.238 | 0.931
HeA% | 346 346 362 362 362 359 362 362 361 362 362 362 362

®
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7R B O 1, 3 AT RE T BT LA B
R RATIF S B R BT 2 7 BRAT 458 55 A BE J B
5i , PRI G 2R e XU e ey B T B 7 ) 2R i
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. FEHEE AR TR T, AR MESR AT

BRATHERR, IR 52 AR AT BRI < 2 PR
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BB 0o R AR AT R G M KU 1 3 . 4
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Table 6 Results of deposit insurance system and bank systemic risk

EXEFN SR DU AT B A T B AR AR
Ln(SRR) ILn(SRR) Ln(SRE) Ln( SRE) Ln(SRR) Ln(SRR) Ln( SRE) Ln( SRE)
A Wbk | FREPRER | WE bR | Fafdbrdk s | THEiRER | AR AERER | THEbRuE 2 | AR ERERE
0.587 *** 0.587 *** 0.566 "~ 0.566 "~
L. In(SRR)
(11.47) (15.80) (9.862) (15.16)
0.591 "~ 0.591 *** 0.525 """ 0.525 """
L. Ln(SRE)
(10.81) (10.06) (8.771) (9.397)
oI 0.391 """ 0.391 "~ 0.366 """ 0.366 """ 0.402 "~ 0.402 "~ 0.405 """ 0.405""
(4.300) (3.194) (3.893) (2.694) (3.658) (2.642) (3.740) (2.433)
-0.125""" | =0.125*** | -0.0493 -0.0493" | -0.105"** | =0.105*** | -0.0400 -0.040 0
Leverage
(-3.349) | (-3.345) | (-1.476) | ( -1.760) | ( =2.705) | ( =2.914) | ( -1.212) | ( —-1.400)
Prof -0.983""" | =0.983 """ | —0.848 """ | —0.848""" | -0.918 """ | -0.918"" | -0.784""" | -0.784"""
rofit
’ (-4.238) | (=3.071) | ( =3.598) | ( =4.030) | ( =3.157) | ( =2.212) | ( =2.754) | ( =2.999)
s 0.602 """ 0. 602 "~ 0.566 """ 0.566 *** 0.594 *** 0.594 "~ 0.550 *** 0.550 """
ize
(6.256) (7.405) (6.021) (5.388) (4.956) (6.732) (4.885) (5.273)
-0.0124" | -0.0124""| 0.004 74 0.004 74 -0.008 47 | —0.008 47 | 0.009 70 0.009 70
LDR
(-1.778) | ( =2.062) (0.651) (1.113) (-1.006) | ( —1.446) (1.199) (1.624)
LIR 0.098 2 0.098 2 0.0752 0.075 2 0. 108 0.108 -0.012 6 -0.012 6
(0.960) (1.009) (0.684) (1.002) (0.910) (0.879) (-0.112) | (-0.124)
Devosi -0.0117 -0.0117 | -0.00399 | -0.00399 | —0.005 16 | —0.005 16 | —0.004 98 | —0.004 98
eposit
(-1.276) | ( —1.441) | (-0.450) | ( -0.415) | ( -0.525) | ( -=0.754) | ( -0.563) | ( -0.491)
CDPR -0.0349 -0.0349 -0.010 6 -0.010 6 -0.079 1 -0.079 1 -0.0597 -0.0597
i (-0.369) | (-0.308) | (-0.112) | (=-0.106) | ( -0.676) | ( =0.506) | ( -=0.531) | ( -0.598)
-1.674""" | —-1.674"" | —1.344 """ | —1.344""" | -1.556""" | -1.556" -1.055"° -1.055"
M2GDP
(-3.419) | ( -2.541) | (=2.701) | ( =2.676) | ( -2.595) | ( =1.791) | (=1.793) | ( -1.752)
iR -1.205""" | =1.205""" | —=1.047 """ | —1.047 """ | =1.163 """ | =1.163 """ | —1.292"*" | —-1.292***
(-5.083) | ( =3.967) | (-4.356) | (-3.375) | ( -4.238) | ( -2.928) | ( -4.726) | ( -3.415)
16.48 *** 16.48 *** 13.21 " 13.21 " 16.75 " 16.75 """ 16.62 " 16.62 "
Constant
(6.623) (8.191) (5.327) (6.256) (5.229) (6.385) (5.188) (6.423)
RURIIRIER:S'e 308 308 308 308 234 234 234 234
RATER 16 16 16 16 12 12 12 12
Wald %t 1214.79 3981.13 1 143.26 11 027.34 767.55 237 368.9 746. 66 3452.95
Sargan( P {H) 0.077 5 0.3225 0.1129 0.2379
AR(1) (P H) 0.004 3 0. 000 9 0. 006 2 0.003 7
AR(2) (P ) 0.868 3 0.644 4 0.712 1 0.929 0

SEo T 7 RS0 R B L SR T 1 % RO S (1 L. U 1 BRI A S8R 74 2 e o R B i i
LA R SRR 109% 5% (1% i i B MK -



"

i

Bl

¥ AR

5 FRRESENRITRE R
MRS RIE

5.1 &

IR RS UESS SR WIAE SR B ] BE A S
Fhd e TR ERAT RGN, T SCHY BEIE 2y
W WA DR IS 1 J5E v et A SR A T A T ARA Tl
SR TERAT R GEE R, 35 T R Y T84T
W55 A, 7 —H R R AL IR IE. 5% Kim
U RS A EE U U RS IR 16 A7 AR R )
T 2l T RAT R A SO IR AT R G
PR BARRBRIBE AT -

Channel;, = Ay + A,Channel,,_; + A,DI, +

6
2 /\2+111MLcr0nl,i,t +
nl=1

Risk;, = 8, + 8, Risk; , , +6,Channel; , +6,DI, +

6
z 83+n2Micron2,i,l + (10)
n2=1

3
2 89+n12Macr0m2,z +/’L2i + ‘951‘,[
m2=1

Herp Channel, fUFRARDRAS BUER AT BRIV 7 fy K 47
R B, AR O A A R R T AT QB AR
ARG SR AN 3 TR, BUATT
BRL(8) MIMHE R E R R o, BFENIE, B
WRAE A7 AR PRI il BE 2 35 B R AR AT R MU,
AT —28 s FA TR (9) BEAT 01, K 5 v
AR (B2 THATAL S5 ) 5 77 3K Ak e il BE 7y G AR
JE R E OV IE, WEAR EH R LA, WO IE, R
AF ORI BE 22 35 PR R TARAT. i, XY
(10) BEATIEIIE, 402k 6, 15 6, PSRBT 50
1B, HEIHZRE 6 /NF R A o), WA A7 A2 0
R AR, UNRAT PR IS il B2 R AU 6 1) 2R K 6

(9) AT HE TR ENIE RS, B3 8, W
\ RS FHRATIEAE RS i B 5 4R 1 T R Gt XU
z /\8+mlMacr0ml,t + Mlt + 34-&.‘[ I‘Eﬂﬂ\é% qj@E%%qjil\'ﬁzﬁﬁ
ml =1
yNGE S
KRR o
B
WIIRER A, 5 DISRiskAFEF
i 21kt A
R B2OHE-NAEE
e VN fSobel kT
BE PNE BE RBE
A HR AR SEARA RN FRARON B AN A B

B3 HPABMRRER

Fig. 3 Intermediary effect test procedure
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AR -E

B 3 0 0E 10 B SN IASE FRAT A AR
FAE AR LL , A7 PRI T B2 1) R X e A T
ANTE] AR BT B B BRI R AT TR AR
Ln(SRR) &5 o, DI A ZEh AR 51 A A
ASEE (4 0. 402, F R % 0. 232, [ 19 22 %5 14 26 %
HFFET 42.29%. HIFR W KAT I FHARB
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Table 7 Results of intermediary effect test of shadow banking

KR SR DH K A HRA T Y TR A
A Shadow Ln(SRR) Ln(SRE) Shadow Ln(SRR) Ln(SRE)
Ridbniiz | REREE | REhEE | REmEE | REEE | REsiER
0.550 *** 0.538 ***
L Ln(SRR) (11.18) (8.597)
, 0.588 *** 0.511***
L Ln(SRE) (10.19) (9. 445)
L. Shadow 0.859 % 0.872°
(17.74) (21.83)
DI 0.138" 0.402 *** 0.367 "~ 0.148 " 0.232* 0.397 "
(1.847) (2.978) (2.729) (1.772) (1.863) (2.543)
Shadow 0.0759 0.0319 0.118 ** 0.095 8"
(1.551) (0.660) (2.067) (1.860)
LDR -0.0125" 0. 003 09 0.007 48 -0.014 4" 0. 005 52 0.016 4~
(-1.829) (0.325) (1.512) (-2.203) (0.614) (2.463)
Leverage 0.017 1 -0.046 0 -0.045 7 -0.018 2 -0.027 8 -0.0305
(0.527) (-1.347) (-1.512) (-0.837) (-0.875) (-0.960)
Size 0.110 0.529 *** 0.544 *** 0. 080 4 0.546 *** 0. 505 ***
(1.622) (6.976) (4.927) (1.125) (4.410) (4.552)
Profit 0. 458 -0.822*" —-0.844 %" 0.215 -0.680*" -0.792 ***
(1.486) (-2.088) (-3.883) (1.031) (-2.227) (-3.008)
LLR -0.191 *** 0. 107 0.074 0 -0.298 *** 0. 152 0.003 57
(-2.603) (0.921) (1.028) (-3.651) (1.299) (0.041 5)
Deposit -0.001 74 0. 006 80 —0. 000 600 -0.010 4 —-0. 000 695 0. 000 358
(-0.231) (0.620) (-0.0589) (-1.513) (-0.0737) (0.036 3)
CDPR 0. 069 9 -0.0159 -0.016 3 0.009 71 0. 005 64 -0.050 8
(1.023) (-0.127) | (-0.166) (0.128) (0.0434) | (-0.514)
VOCDP 1.235*" —1.441 = -1.359*** 0.783 " -1.124* -1.110"
(2.227) ( -1.745) (-2.645) (1.765) (-1.773) (-1.869)
FR -0.363"" -0.867"" -1.033 """ -0.472"" -0.709 ** -1.263*"*
(=2.137) | (=2.359) | (=3.327) | (-2.176) | (-2.333) | (-3.391)
Constant -3.442 15.18 *** 13.30 *** 0. 198 14,21 *** 16.87 ***
(-1.575) (5.175) (6.422) (0.111) (4.196) (7.945)
RURIEER 8 323 307 307 245 233 233
AT 16 16 16 12 12 12
Wald 4iitH 1 450.09 11 210.90 28 205.21 837.94 641.74 16 639. 14
Sargan( P 1) 0.320 1 0.093 9 0.344 0 0.364 6 0.104 5 0.270 9
AR(1) (P {H) 0.003 2 0.003 2 0.000 8 0.007 3 0.005 9 0.003 8
AR(2) (P 1H) 0.083 6 0.541 8 0.652 0 0.083 8 0.841 1 0.936 0

i [FEke6.
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18 FiE 2235 (DID) 3 AT 77 sk DRI il BE X HAd AR AT 2
MRS SRR I SEE. 5 =, B gl R
. SR 0 R G KURS: I 2 5 A SRISK BEAT AR,
SRR, 248 hR 5 18 T SR T SARIT RG]

(IR R AR TR, 2% 8 e fa MRS 0 1 45 SR e 1l
DI Shadow S5 XARAR A5 LB E MR EAE. 3R
9.2 10 Ik 11 ffafa A IO 4 AR XU KA T
5 AR K i BEXT Ln(SRR) \Ln(SRE) .Shadow .
Ln(SRISK) [FMa AR 2, 3 — A T LA
DUTRA T A% L 5[] BT D o il 8 STt 5 45 1) kg
PUAE T (DI 5 2 75 kg oAt 35 b AR AT 11 1 40025
(Nonstate ) 2 HIG (DI + Nonstate ) /] Z 4 i 2%
HIE 3 B P il B S e, A B ART 71
SR TR R R G XU B . X 24 SR
ARSI SR SRR .

R8 ZHEEMMLMHITEITHREEREHER

Table 8 Robust test: Based on fixed effect model

_— (1) (2) (3) (4) (5)
In(SRR) Ln(SRE) Shadow Ln(SRR) In(SRE)
0.142*" 0.159**
L. Shadow
(2.067) (2.474)
DI 0.446 ** 0.520 """ 0.295" 0.432"" 0.504 ***
(2.555) (3.159) (1.692) (2.491) (3.096)
-0.155*"" -0.136""" -0.049 6 -0. 154" -0.136 """
L. Leverage
(-4.313) (-4.032) (—-1.435) (-4.339) (-4.072)
1.331 " 0.671" 1.195*** 1.094 *** 0. 404
L. Size
(3.529) (1.887) (3.245) (2.793) (1.099)
0.093 0 -0.110 -0.054 2 0.075 8 -0.129
L. Profit
(0.685) (-0.858) (-0.418) (0.561) (-1.019)
0.248 " -0.0455 —-0.832 """ 0.352*" 0.0713
L. LLR
(1.824) (-0.355) (-5.505) (2.444) (0.527)
0.003 02 -0.016 0 -0.0333"" 0. 005 60 -0.013 1
L. Deposit
(0.202) (-1.131) (-2.300) (0.375) (-0.933)
0.002 17 0. 009 65 -0.058 7" 0. 006 37 0.014 4
L. LDR
(0.156) (0.737) (-4.403) (0.457) (1.098)
0.284 " 0.229 -0.062 2 0.283 " 0.227
GDPR
(1.746) (1.490) (-0.394) (1.751) (1.498)
0.547" 0.783 """ 0.083 4 0.582* 0.823 """
M2GDP
(1.813) (2.756) (0.288) (1.943) (2.926)
R -1.610""" -1.812*"" -0.350 -1.604 """ —-1.806 """
(-3.627) (-4.333) (-0.784) (-3.641) (-4.368)
22.38"" 37.85""" -10.83 25.98 """ 41.89 """
Constant
(2.420) (4.343) (-1.205) (2.780) (4.776)
RURIIRER e 245 245 253 245 245
RITHL 12 12 12 12 12
R-squared 0. 462 0.391 0. 333 0.472 0. 407

e RTRE, R OR T IR P RAT 5 BT REA A B D E528 RN SAEAS A E 2R, A R TR S A AT 5l
BEVELSH—8 SR ER
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Table 9 Robust test: Based on difference-in-difference ( DID)

ERBEZHTHITHREMRBMNER

EART A=A BT
S DID1 DID2 DID3
Ln(SRR) Ln(SRE) Shadow Ln(SRR) Ln(SRE) Shadow
0.283"" 0.273 " 0.458 "
DI * Nonstate
(1.976) (1.698) (2.049)
0.376 0. 467 0. 253 0.341*" 0.298 " 0.030 3
DI
(1.384) (1.582) (0.937) (2.256) (1.680) (0.116)
—0.788 """ -0.926 """ 0.465*
Nonstate
( -4.555) (-5.942) (1.897)
-0.308 " -0.19%4 0.345*" -0.0802""" | =0.094 2*** | -0.121"**
L. Leverage
(-2.281) (-1.323) (2.563) (-3.550) (-3.766) (-4.306)
L si -0.007 58 -0.028 2 6.686 """ 1.051 " 0.972 %"~ 0.545 """
. Size
(-0.00692) | (-0.0238) (6.130) (15.66) (16.08) (6.504)
0. 000 903 0.036 5 0.302* -0.0339 -0.078 5 0.011 4
L. Profit
(0.005 14) (0.191) (1.721) (-0.335) (-0.791) (0.073 1)
-1.174% —1.640 """ 0. 643 0.127** 0. 0839 —0.436 """
L. LLR
(-2.353) (-3.0206) (1.294) (2.061) (1.300) (-4.627)
-0.096 7 -0.136" 0.128" —-0.002 87 0. 000 548 —-0.000 517
L. Deposit
(-1.300) (-1.682) (1.729) (-0.453) (0.087 1) (-0.0724)
L LDR -0.080 7 -0.055 4 0. 005 84 0.0133"" 0.026 0*** | -0.050 9 """
’ (-1.477) (-0.933) (0.107) (2.058) (4.329) (-5.065)
0.277 0.241 0.768 *** 0.236"" 0.303 *** -0.172
GDPR
(1.090) (0.874) (3.036) (2.128) (3.027) (-1.216)
0.926 " 0. 658 0. 607 0.693 """ 0.634 """ 0. 444
M2GDP
(2.210) (1.445) (1.454) (2.830) (2.828) (1.166)
R -2.298 *** —2.144 % -0.311 -1.659 """ -1.727 " -0.99 "
(-3.694) (-3.173) (-0.501) (-5.244) (-4.597) (-1.669)
73.26 " 75.23 " -175.5*"* 27.95 """ 28.68 """ 0. 651
Constant
(2.535) (2.397) (-6.092) (15.39) (18.46) (0.289)
PURIIRIRS 84 84 84 346 346 346
R-squared 0.352 0.382 0.414 0. 875 0. 884 0.275
iE: [k
F10 {EH SRISK M ERITREERKEHTZEERIHLE R (OLS)
Table 10 Robust test: Based on SRISK( OLS)
AT WHZE5)
A DID1 DID2 DID3 DID4
Ln( SRISK) Ln( SRISK) Ln( SRISK) Ln( SRISK) Ln( SRISK)
0.787 *** 0.786 """ 0.229* 0.228*
DI+ Nonstate
(3.261) (3.263) (1.902) (1.935)
oI -0. 186 -0.308 -0.584*" —-0. 0541 -0.197
(-1.045) (-1.388) (-2.263) (-0.452) (-1.583)
-1.826 """ —1.824 """ 0.212 % 0.210 ***
Nonstate
(-25.92) (-25.91) (4.069) (4.155)
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Table 10 Continues
A HRAT WES-ix
AR DID1 DID2 DID3 DID4
Ln( SRISK) Ln( SRISK) Ln( SRISK) Ln( SRISK) Ln( SRISK)
0. 151 0.082 3 """ 0.0853 """
L. Leverage
(1.590) (13.67) (13.76)
0.837" 0.982 """ 0.983 "~
L. Size
(1.981) (54.94) (52.80)
0.176 0.156 *** 0.124 **~
L. Profit
(1.441) (4.006) (2.960)
-0.0222 -0.027 7 -0.025 4
L. LLR
(-0.188) (-0.987) (-0.945)
0.0117 0. 006 00 *** 0. 005 99 **~
L. Deposit
(0.360) (3.373) (3.289)
0. 004 97 -0.005 23 """ -0.005 17 **
L. LDR
(0.165) (-2.649) (-2.539)
-0.037 4 -0.185" 0. 006 53
GDPR
(-0.227) (-1.963) (0.225)
-0.150 -0.062 9 -0.114
M2GDP
(-0.489) (-0.218) (-1.294)
1. 142" 0.453 0.671 """
FR
(2.494) (1.133) (5.865)
-14.88 8.371 """ 9.723 """ -16.10""" -16.30 """
Constant
(-1.060) (354.8) (9.176) (-46.15) (-33.01)
R-squared 0.291 0. 445 0. 456 0.953 0. 956
S A % 78 362 362 326 326
iE: ke
F11 {EF SRISK MERITREEREHIZEERIHSE R (EERMER)
Table 11 Robust test: Based on SRISK( Fixed Effect Model)
A RAT XU 225y
s DID1 DID2 DID3 DID4
Ln( SRISK) Ln( SRISK) Ln( SRISK) Ln( SRISK) Ln( SRISK)
0.787 *** 0.786 "~ 0.301 *** 0.328 **~
DI + Nonstate
(7.210) (7.439) (4.539) (5.193)
oI -0.044 0 -0.317 """ -0.619 """ 0.009 13 -0.133""
(-0.267) (-3.325) (-5.542) (0.139) (-2.011)
0.0737 0.053 2 """ 0.073 3 """
L. Leverage
(0.842) (4.357) (5.940)
-2.415*"" 0.587 *** 0.272 "
L. Size
(-3.694) (5.672) (2.264)
-0.056 0 0. 145 *** 0.115**~
L. Profit
(-0.536) (3.712) (2.951)
0.321 -0.0352 0.0115
L. LLR
(1.047) (-0.745) (0.256)
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Table 11 Continues
A AT W IESY
AR DID1 DID2 DID3 DID4
Ln( SRISK) Ln( SRISK) Ln( SRISK) Ln( SRISK) Ln( SRISK)
-0.0227 -0.009 31~ —-0.008 08
L. Deposit
(-0.487) (-1.660) (-1.512)
0.069 7" -0.021 3*** -0.019 9 ***
L. LDR
(2.009) (-4.051) ( —4.006)
-0.296 " -0.179 *** -0. 140 ***
GDPR
( -2.006) (-3.534) (-2.959)
-0. 164 -0.063 7 —-0.060 6
M2GDP
( -0.668) (-0.379) (-0.674)
0.557 0.584 " 0.631 ***
FR
(1.416) (2.408) (4.770)
62.31 """ 6.997 *** 8.245 *** -4.631" 2.534
Constant
(3.589) (250.8) (13.97) (-1.717) (0.829)
PURIEIER 78 362 362 326 326
ARITER 4 16 16 16 16
R-squared 0. 385 0. 206 0.262 0.599 0. 649
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Deposit insurance, shadow banking and bank systemic risk

ZHAO Jing', GUO Ye
1. School of Finance and Statistics, Hunan University, Changsha 410006, China;
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361005, China

Abstract; An explicit deposit insurance system was introduced to cover all depository financial institutions in
China to decrease the probability of systemic bank crisis on May 1, 2015. However, it is still uncertain wheth-
er deposit insurance will reduce bank systemic risk: it depends on a country’s unique institutional back-
ground. Using the panel data of listed banks in China during 2010 ¢4 to 2017 ¢2, the paper takes the finan-
cial institutions’ interconnectedness structure and market capitalization into consideration in the measurement
of systemic risk. Based on this measurement, the paper further explores the effect of deposit insurance on bank
systemic risk and the possible underlying channels. It is found that explicit deposit insurance significantly in-
creases the systemic risk of non-state-owned banks in China. Following the introduction of China’s deposit in-
surance , non-state-owned banks will engage in shadow banking more actively, resulting in higher bank system-
ic risk. The paper has certain reference significance on strengthening macro-prudential management of shadow
banking, introducing differential deposit insurance rate based on bank systemic risk and improving the assess-
ment of systemically important financial institutions.
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