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Fig. 1 Household income risk and Internet finance’ s development in China
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Fig. 2 Theoretical framework
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Table 1 Summary statistics
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Table 2 The impact of household participation in Internet finance on total income
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Table 3 The impact of household participation in Internet finance on income risk
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Table 4 The impact of household participation in Internet finance on Sharpe ratio
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Table 5 The impact of household participation in Internet finance on operating income
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Table 7 The influence of entrepreneurship
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Table 8 The impact of household participation in Internet finance on investment income
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Table 9 The impact of household participation in Internet finance on salary
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Table 10 The impact of household participation in Internet finance on transfer income
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Table 11 Heterogeneity analysis: Eastern, central, western
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Table 12 Heterogeneity analysis: Urban and rural
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Table 13 Heterogeneity analysis: Education
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Table 14 Heterogeneity analysis: Financial literacy
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Table 15 Heterogeneity analysis: Employment of householders
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Table 16 Heterogeneity analysis: Health of householders
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Table 17 Using fixed effect estimation
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Table 18 Measure income risk variance
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Table 20 1V: Provincial Internet penetration rate in 2016
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Table 21 Remove the influence of person working in finance
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Internet finance and income risk: Evidence from households in China

YIN Zhi-<hao, QIU Hua, SHA Ye—zhou

School of Finance, Capital University Economics and Business, Beijing 100070, China

Abstract: The rapid development of Internet finance has a profound impact on China’ s economic develop—
ment, social changes and people’ s lives. More and more households participate in Internet finance; however,

does it really reduce income fluctuations or expose households to more risks? Based on the 2017 China House—
hold Finance Survey ( CHFS) , the paper finds that Internet finance improves the total income of households.

However, it also increases the riskiness of household income. Overall, a unit risk that households take in In—
ternet finance can obtain more excess returns. Further, the paper finds that Internet finance can affect house—
holds’ investment income, salary and transfer income. For households with businesses, Internet finance can
increase the probability of online sales, promote entrepreneurship, and significantly increase operating income
and its risk. Our study can provide reference for regulating the development of Internet financial market and
preventing household income risk.

Key words: Internet finance; household income; income risk; Sharpe ratio



