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Table 1 Descriptive statistics
AP bk 7 E X FEARE ¥fH b2 He/ME RRE
Indegree 4 [ b XA B 6 564 12.413 8 3.9523 3.000 0 18.000 0
Outdegree 45 6] ok i [X 4 6 564 12.063 9 32.868 6 0.000 0 123.000 0
Degree 25 ] b X 6 564 24.472 1 34.2217 3.000 0 139.000 0
Windegree 4% 6] Ml XA A A S 6 564 104.2209 | 260.662 8 0.0120 |1470.016 0
Woutdegree 25 [ ol XA H 6 564 100.320 1 | 382.3232 0.0000 |2 502.004 0
Wdegree 25 FE B XA 6 564 205.957 4 | 608.6152 0.0120 |3801.7550
USTPU I A 5 BORA € 1 6 564 57.711 4 41.379 3 18.7394 | 299.692 4
MAPP T AT RS SL 6 564 0.082 6 0.447 9 -1.000 0 2.000 0
DCPI WM % 6 564 5.039 0 5.654 2 -1.3900 | 34.4540
DGDP ZFRIK R % 6 564 3.806 8 3.474 1 -7.3150 | 12.5510
DER ILRAR ) 6 564 0.003 9 0.038 2 -0.108 6 0.197 6
LIR S ERER AN F T % 6 564 11.2512 9.055 3 1.791 0 52.970 0
Kaopen VAR i 6 564 0.824 1 1.524°5 -1.910 4 2.360 0
ERA TRk 6 564 6.650 8 4.164 0 1.000 0 14.000 0
R&L PG B R 6 564 0.286 2 1.010 0 -1.618 1 1.992 0
VIX kR 500 BRI B ZRFGEL 6 564 20.202 8 8.121 4 11.034 9 58.595 9
USCPI 2 [HW R IR % 6 564 0.174 0 0.328 3 -1.3199 0.818 8
WGDP R FRK R % 6 564 3.879 7 1.375 4 0.013 0 5.673 0
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(1) Bk 56 5% [ 57 5y BUR AN € P4 USTPU) X5
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Table 2 The impact of the uncertainty of U. S. trade policy on countries’ or regions’ cross-border capital flows
e (1) (2) (3) (4) (5) (6)
A HL
= Indegree Outdegree Degree Windegree Woutdegree Wdegree
-0.008 5*** -0.012 7** —0.021 2% | -0.240 2% -0.294 47 -0.524 0%
L. USTPU
(0.000 9) (0.0059) (0.006 0) (0.076 4) (0.118 0) (0.179 3)
0.246 47 0.504 1" 0.749 2** 5.490 07 9.399 5** 16.590 1**
L. MAPP
(0.071 8) (0.288 0) (0.305 6) (2.469 1) (4.049 1) (6.889 2)
-0.003 8 -0.0019 -0.005 7 -1.638 9*** 0.189 4 -1.618 8
L. DCPI
(0.0029) (0.005 8) (0.005 5) (0.156 8) (0.148 2) (0.312 3)
-0.069 0*** -0.0255 -0.094 8** -1.1327 -0.106 9 -1.4953
L. DGDP
(0.018 1) (0.0337) (0.037 4) (0.719 3) (1.044 8) (1.674 8)
1 DER 5.459 877 10.745 6** 16.087 5*** 23.870 9 72.874 3" 110.472 1"
’ (0.693 6) (4.696 0) (4.6380) (23.316 9) (39.7239) (65.7325)
L LR -0.099 0*** -0.083 8 -0.182 5% -2.315 4% -1.999 3" -4.290 3**
' (0.0229) (0.0577) (0.0709) (0.943 1) (1.048 4) (1.898 0)
0.476 27 1.080 5 1.554 7% 6.606 5 -0.0321 5.7215
L. Kaopen
(0.218 6) (0.769 8) (0.780 1) (9.943 6) (10.5059) (19.011 2)
- 0.057 8 -0.029 6 0.026 2 -6.408 3" -7.25417 -14.867 2
L E
(0.0557) (0.094 9) (0.109 4) (3.777 2) (6.6547) (10.526 9)
< 1.092 4 -0.206 6 0.919 4 -3.987 1 -53.212 1 -60.460 9
L. R&L
(0.750 0) (2.3430) (2.476 4) (29.343 1) (53.616 0) (80.453 1)
-0.052 4™ | -0.071 3™ | -0.123 5 0.285 6 -0.1511 0.0155
L. VIX
(0.005 8) (0.026 4) (0.025 8) (0.265 8) (0.2620) (0.5312)
-0.751 3™ | -0.966 9*** | -1.713 0*** 2.856 3 -1.993 1 -0.467 6
L. USCPI
(0.078 1) (0.3335) (0.3267) (3.644 3) (3.746 1) (7.5526)
-0.136 17 -0.248 0 -0.381 3*** 0.584 0 -1.264 4 -0.528 3
L. WGDP
(0.027 3) (0.119 4) (0.119 2) (1.1426) (1.6930) (2.644 3)
) 14.959 1*** 15.855 1*** 30.798 9% | 188.766 5*** | 211.225 2% | 414.083 4***
Rt
(0.5852) (1.724 4) (1.8326) (29.8729) (62.018 9) (98.199 1)
LI 6 564 6 564 6 564 6 564 6 564 6 564
R? 0.2199 0.016 7 0.046 6 0.140 0 0.027 3 0.062 1
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Table 3 The effectiveness of macroprudential policies
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e (1) (2) (3) (4) (5) (6)
30 ;
Indegree Outdegree Degree Windegree Woutdegree Wdegree
-0.008 9™ | —0.013 5™ [ -0.022 4™ | -0.256 8 ** | —0.311 77 | -0.554 6***
L. USTPU
(0.001 0) (0.006 2) (0.006 3) (0.080 0) (0.125 3) (0.1899)
0.068 4 0.040 7 0.104 5 -3.25717 0.302 1 0.462 4
L. MAPP
(0.103 2) (0.362 6) (0.3839) (3.1599) (4.405 8) (7.8251)
0.003 4° 0.009 0 0.0125 | 0.1694™* | 0.176 17 | 0.3122**
L. USTPU x L. MAPP
(0.001 8) (0.007 9) (0.008 2) (0.063 6) (0.090 7) (0.142 8)
S 6 564 6 564 6 564 6 564 6 564 6 564
R? 0.220 5 0.016 9 0.047 0 0.140 8 0.027 8 0.062 6
Pl Az i & P i s P P
| R b DX AR i 2 2550 & P I s P P
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Table 4 Mediating effect test
mn | 3 | @ s | (o | »
At i1 S oW R AR AL 50 Wk R AR AL AN IR 55 2 SR 1E
Tradelink Windegree Tradelink] Windegree Tradelink2 Windegree FXR Windegree
L UsTPU 0.001 7 —-0.239 5% 0.000 1™ | -0.216 1| —0.026 3** | -0.238 0™ | -0.000 4" | —-0.234 9**
o (0.001 9) (0.076 4) (0.000 0) (0.0711) (0.010 4) (0.0757) (0.000 1) (0.098 9)
-0.0819
Tradelink
(0.356 0)
-2.963 1**
Tradelinkl
(1.352 1)
0.083 6
Tradelink2
(0.150 7)
2.763 6"
FXR
(1.5242)
NI 6 557 6 557 6 557 6 557 6 564 6 564 3209 3209
R? 0.037 5 0.140 1 0.072'5 0.157 9 0.027 2 0.1403 0.169 3 0.085 6
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Table 5 The impact of Sino-US trade friction
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Table 6 The long-term impact of policies
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Table 7 The impact of different kinds of macroprudential policies
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Table 8 The globally spillover effect of USTPU
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Table 9 Robustness test
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US trade policy uncertainty and cross-border bank capital network

LI Xing-shen', TAN Xiaofen® , GOU Qin’
1. School of Economics, Capital University of Economics and Business, Beijing 100070, China;
2. School of Finance, Central University of Finance and Economics, Beijing 100081, China

Abstract: This article empirically studies the impact of US trade policy uncertainty ( USTPU) on cross-border
bank capital flows between countries or regions from the perspective of cross-border bank capital flow network,
and examines the buffer effect of macro—prudential policies. Based on the regression of quarterly panel data of
103 economies from 2000 to 2016, the following essential results are obtained. Firstly, the rising USTPU neg—
atively impacts the cross-border capital flow network, which significantly reduces the degree, weighted inde—
gree, weighted outdegree, and weighted degree of capital flow between countries or regions in the network.

Second, macroprudential policies can significantly reduce the negative impact caused by the USTPU. Thirdly,
trade link channels and foreign exchange risk exposure channels are important channels through which the
USTPU affects the cross-border bank capital flow network. This article further expands the analysis of the UST-
PU to investigating from the perspective of the Sino-US trade friction incident, the long-term impact of UST-
PU, the effects of different types of macro-prudential policies, and the indirect spillover impact of USTPU.

This article deepens the understanding of the potential financial risks caused by the impact of external trade
policy uncertainty, and also provides a theoretical basis for countries or regions to prevent and respond to the
impact of external trade policy uncertainty.
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