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I A48 01 22 5 1 B Num (IR) FLE G

B Vol (A278) IR T B8 B4 IF WAL Z 1Y
BB CNum FE G % CVol DA M 548 31 4 B %K
T CNum (%) FIE 5 CVol (%) . R 1
ALAL, 2N GR35 48 TF 0. WSO 7 BT e 544
FrEmagE (&80 5 i /MBS 39% (52%) ,
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Table 1 Number and volume of all and cross-province mergers and acquisitions

W Jy H s 5
‘B Vol/ CVol/ CNum/ | CVol/ Vol/ CVol/ | CNum/ | CVol/
Num . CNum . Num . CNum .
(feoe) (fe75) % % (f275) (f275) % %
L 147 378.00 92 266. 00 63 70 149 333.00 94 221.00 63 66
dex 672 | 4750.00 | 459 | 3 810.00 68 80 620 | 3310.00 407 2370.00 | 66 72
i | 224 | 716.00 168 606. 00 75 85 142 434.00 86 324.00 61 75
Hil 60 131.00 46 115.00 77 88 26 56.80 12 41.30 46 73
J7Z | 1088 | 4810.00 | 608 | 2520.00 56 52 839 | 4320.00 359 2030.00 | 43 47
IV 55 287.00 37 246.00 67 86 52 116.00 34 75.10 65 65
G| 45 541.00 25 371.00 56 69 66 368. 00 46 198. 00 70 54
] 32 161.00 28 159. 00 88 99 37 91.90 33 89. 80 89 98
= 56 191. 00 39 169. 00 70 88 96 294.00 79 272.00 82 93
eS| 136 | 376.00 81 278.00 60 74 137 517.00 82 419.00 60 81
BRI | 59 542.00 47 536.00 80 99 42 105. 00 30 98. 50 71 94
W 149 | 520.00 102 427.00 68 82 170 520.00 123 427.00 72 82
WrE 175 684.00 118 535.00 67 78 138 368. 00 81 218.00 59 59
Ak 72 168. 00 50 110.00 69 65 57 151.00 35 92.60 61 61
TLH 577 | 2050.00 | 316 | 1290.00 55 63 653 | 2 880.00 392 2120.00 | 60 74
ANi) 75 192.00 50 172.00 67 90 96 160. 00 71 139.00 74 87
LT 102 | 1190.00 | 79 1 160.00 77 97 120 330.00 97 308. 00 81 93
WEEd | 30 158.00 13 150. 00 43 95 74 294.00 57 286.00 77 97
TH 17 52.60 9 44.90 53 85 33 138.00 25 131.00 76 95
Hif 20 78.90 17 72.50 85 92 20 45.20 17 38.90 85 86
AR 258 | 1040.00 | 155 773.00 60 74 229 838.00 126 567.00 55 68
i 48 250. 00 35 157.00 73 63 51 800. 00 38 707.00 75 88
(S 37 88.90 23 83.10 62 93 86 288. 00 72 282.00 84 98
i | 344 | 1950.00 | 217 | 1080.00 63 55 503 | 2 880.00 376 2010.00 | 75 70
i 168 | 645.00 108 545.00 64 84 244 909. 00 184 810.00 75 89
PN 53 157.00 40 116.00 75 74 88 817.00 75 776.00 85 95
[ 7 5.74 7 5.74 100 100 25 522.00 25 522.00 100 | 100
B 56 120. 00 22 65.40 39 55 89 199. 00 55 145. 00 62 73
PN 100 | 889.00 64 585.00 64 66 70 427.00 34 123.00 49 29
Wit | 657 | 2310.00 | 375 | 1600.00 57 69 549 | 2090.00 267 1390.00 | 49 67
G 54 341.00 42 302. 00 78 89 72 | 1160.00 60 1120.00 | 83 97
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Table 2 Variable definitions
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Table 2 Continues
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GDP per capita T-A

FUARTT BT AEAs 6y 15 W0 75 B A48 > N3 GDP 1) A R X R0 2241

Unemployment T-A

FUARTT BT 7E48 60 15 W50 75 BT 7 48 103 2R Ll R By 25 {8

Industry AT

AR J7 R J5 B4 34— 472l GDP 545 GDP LU EE 221 F 75 197 J5 AR

Treat A(T)

“ il T H A O RV R IO T ( BRR ) TEMFHL TR AR R T A — B E s O TR
1,800

Post

A — I AR DU AR AR B — i — I (B DU Y AR K DL AT BE (2015 4F—2018 4F) BUE R 1,
P Z AIAE S (2011 4E—2014 4E) BUE M 0

Growth A(T)

W75 ( HARTT ) BT7EA8 6y 3 W i i 4R BRI R
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FEMHAL TUOE 7 (B FRJ7) e s e 9 LA w2 12 A A B9 BB R R4

Tax rate A(T)

TEMHAL T U I7 ( A RRJT) BREs8 3 9 T2 w4k Bris Bl R s-F 4 fE

GDP Growth A(T)

Wy ( HARTS ) BT (e By GDP 4 K 3¢

GDP per capita A(T)

Wy ( HARTT ) BITEA By I3 GDP i) E SR %54

Unemployment A(T) W75 ( BARJT ) BRTEAs 3 0 gl %

2.2 #WELGE

IR AT A BB

Number( Volume) AT =B, + B,(Treat T-A) x
Post + f3,( Tobin’s Q T-A) +
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4R, Panel A 44ty 1T W5 A1 H bR J7 T4 48 1 e Growth 2= 5 XE R 0. 001 2, GDP per capita 7%
XA RREG ISR, AR A BN BA  RWBEN -0.010 8, Unemployment 22 5 (134 {H
FIFFEIE S A B I BECE (&8 LBIMIES S -0.008 2. Panel B 43l it & 1 W J7 i 4644
0.020 1(0.030 3). P&, BAR T FTEEA A A A0 B AR D B 7648 03 AH S H6 A 14 15 38 1 5 11 45
“ BB SR W RT REME A BT SR W R BR O T TE A O AR B ST A R R
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Table 3 Descriptive statistics of main variables

wiak | omwE | s | e | R |oswsriom| btom | swstom | ok
Panel A+ Wely 75 FL B 05 15 40 B A REA
Number AT 6 930 0.020 1 0.054 3 0.000 0 0.000 0 0.000 0 0.000 0 0.500 0
Volume AT 6 930 0.030 3 0.1159 0.000 0 0.000 0 0.000 0 0.000 0 1.000 0
Treat T-A 6 930 0.005 1 0.710 0 -1.000 0 0.000 0 0.000 0 1.000 0 1.000 0
Tobin’s Q T-A 6 930 -0.129 6 3.002 4 -27.965 3 -0.443 3 0.014 8 0.473 0 22.803 2
Return T-A 6 930 -0.003 7 0.128 7 -0.5256 -0.0738 | -0.003 0 0.066 0 0.548 6
Tax rate T-A 6 930 -0.000 4 0.068 8 -0.100 0 -0.0500 0.000 0 0.050 0 0.100 0
GDP Growth T-A 6 930 0.001 2 0.084 5 -0.467 2 -0.0327 0.000 7 0.034 0 0.481 7
GDP per capita T-A 6 930 -0.010 8 0.5750 -1.6155 -0.4101 | -0.008 9 0.379 6 1.647 1
Unemployment T-A 6 930 -0.008 2 0.915 4 -3.100 0 -0.600 0 0.000 0 0.600 0 3.100 0
Industry AT 6 930 0.130 5 0.097 7 0.010 5 0.064 3 0.097 9 0.157 8 0.52717
Panel B+ HcilyJy A LB 07 B 2 BEAR
Treat A 6 930 0.575 8 0.494 3 0.000 0 0.000 0 1.000 0 1.000 0 1.000 0
Treat T 6 930 0.580 8 0.493 5 0.000 0 0.000 0 1.000 O 1.000 0 1.000 0
Growth A 6 930 0.238 7 1.036 0 -1.000 0 -0.3000 0.000 0 0.500 0 7.000 0
Growth T 6 930 0.193 1 0.6459 —-1.000 0 -0.2222 0.000 0 0.363 6 5.000 0
Tobin’s Q A 6 930 3.101 6 2.781 5 1.436 5 2.060 2 2.564 2 3.223 4 30.130 2
Tobin’s Q T 6 930 2.960 9 1.593 8 1.436 5 2.062 7 2.574 6 3.268 1 28.4353
Return A 6 930 0.096 7 0.3539 -0.477 9 -0.201 6 0.065 7 0.374 6 0.999 2
Return T 6 930 0.092 9 0.3516 -0.436 2 -0.2110 0.061 5 0.3559 0.999 2
GDP Growth A 6 930 0.097 3 0.0757 -0.279 6 0.066 0 0.098 1 0.1255 0.2750
GDP Growth T 6 930 0.098 5 0.073 2 -0.247 0 0.067 5 0.099 1 0.128 7 0.263 2
GDP per capita A 6 930 10.779 4 0.4316 9.705 8 10.468 5 10.699 8 11.062 9 11.938 8
GDP per capita T 6 930 10.768 2 0.424 2 9.866 0 10.465 1 10.681 2 11.058 3 11.910 0
Unemployment A 6 930 3.277 1 0.650 5 1.200 0 3.000 0 3.400 0 3.700 0 4.500 0
Unemployment T 6 930 3.268 6 0.638 4 1.300 0 3.000 0 3.400 0 3.700 0 4.500 0
Tax rate A 6 930 0.188 4 0.048 1 0.150 0 0.150 0 0.150 0 0.250 0 0.250 0
Tax rate T 6 930 0.188 1 0.047 9 0.150 0 0.150 0 0.1500 0.250 0 0.250 0
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Table 4 Cross-province acquisition activities; Baseline regressions

2023 4F 1 H

(1) Number (2) Volume
EX 4 t1H EX {8
Treat T-A x Post 0.004 0 *** (2.78) 0.006 5** (2.28)
Tobin” s Q T-A -0.0002"* (-2.16) 0.000 3 (1.38)
Return T-A 0.007 2* (1.96) 0.009 0 (1.17)
Tax rate T-A 0.009 4 (0.68) 0.010 0 (0.40)
GDP Growth T-A 0.0175* (1.75) 0.023 5 (1.28)
GDP per capita T-A -0.003 4 (-0.61) -0.001 1 (-0.09)
Unemployment T-A 0.002 2 (1.42) 0.000 7 (0.25)
Industry AT 0.0209 (0.87) 0.016 4 (0.29)
Growth A 0.002 2*** (4.30) 0.001 5*** (3.19)
Growth T 0.005 3 *** (5.44) 0.007 8 *** (3.72)
TRC A8 153 ] 7 007 i i
A B [ 58 O b i
PURIUE(ED 6 930 6 930
JHREY R 0.183 0.111
F1H 6.262 2 4.2285

TR 22 R R RO T7 R AEAE 0 B A BE ) 26 ( Cluster) VAR AR BI R P bRl =

19 0 25 HEKT T 8% UK ).
Y Bh AN R BB
FUBR 7 RSO 7 i (48 3 B SRR AL 380 2 5 o
48 I W35 s 14 1 1) 2 MR R ) F AR T BT A 5 1Y)
ARSI S| T AL R 7. T 5 56X — 52
i 2 1 H AR 75 TP 0y ) OB D5k 5 1 i ey 75 ik
AN ISR T3 BT e A8y B Lo Ase 45 e dte sl i i J7
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Nk 5 Fron WO 75 BT Ae 48 0 S 15 O A
T3 Y HE A8 B 58 AR TS Post 1 32 H. I
Treat A x Post X154 3 W52 Ry AR B A 4
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Table 5 Cross-province acquisition activities: Pulling and pushing effects

(1) Number (2) Volume
4
S 4 tfH S 14 tfH
Treat A x Post ~0.002 0 (-1.19) ~0.002 2 (-1.04)
Treat T x Post 0.006 0 ** (2.33) 0.010 7"~ (1.97)
Tobin’s Q T-A -0.0002"" (-2.23) 0.000 3 (1.35)
Return T-A 0.007 2" (1.94) 0.008 9 (1.15)
Tax rate T-A 0.009 4 (0.67) 0.010 1 (0.41)
GDP Growth T-A 0.0177* (1.77) 0.023 8 (1.31)
GDP per capita T-A ~0.003 6 (=0.65) ~0.001 6 (-0.13)
Unemployment T-A 0.002 2 (1.43) 0.000 7 (0.25)
Industry AT 0.015 8 (0.65) 0.005 6 (0.10)
Growth A 0.002 1" (4.16) 0.001 5" (2.89)
Growth T 0.005 4 "~ (5.49) 0.007 9 *** (3.78)
TC X4 153 85T R RIE il Pl
A7 B[] 800, i i
pURIINEN 6 930 6 930
AR R 0.183 0.111
FAE 5.739 4 3.740 1
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Table 6 The “Belt and Road” Initiative and comparative advantages

Loan External Finance Debt Cost OFDI_Num OFDI_Vol
A5l 44
(1) (2) (3) (4) (5)
0.011 0" 0.012 1" -0.0030"" 0.086 3 """ 1.717 2"
Treat x Post
(2.83) (3.09) (-2.30) (2.78) (5.19)
i 0.024 4™ 0.052 0" 0.012 4" 0.210 2" 0.145 8
vize
(4.14) (8.38) (7.02) (17.26) (0.71)
. 0.1057*" 0.078 2"~ 0.005 1" 0.129 9 *** 0.3562"
ev
(2.25) (2.41) (2.32) (4.02) (1.77)
0.0300 -0.106 3 *** -0.0306 """ 0.004 2 0.237 6
PPER
(1.26) (-4.17) (-4.32) (0.09) (0.24)
ROE -0.000 5 -0.000 4 -0.000 6 0.001 1*** 0.007 3"
(-1.03) (-0.81) (-0.80) (4.00) (1.77)
4 0.038 8 """ 0.061 3 """ -0.003 8" 0.058 5*** -1.8198 """
ge
(6.96) (12.23) (-1.96) (3.73) (-7.18)
SOE -0.001 7 -0.009 1 -0.005 3 -0.0556 -1.077 6"
(-0.22) (-1.00) (-1.19) (-1.60) (-2.21)
-0.083 8 -0.089 3 0.024 5" 0.635 4" 2.758 6
GDP per capita
(-1.53) (-1.57) (2.65) (2.59) (1.02)
-0.017 3 -0.0190 -0.001 1 -0.025 4 3.071 1"
GDP Growth
(-1.00) (-0.90) (-0.16) (-0.17) (2.03)
7 ) [ 5 U i sl sl il i
A4 153 o] 2 KN i il il il i
ATl x 41 B [ 7 24U 2 il F il F il il s il
BUNIIEEES 20 336 20 336 16 816 20 336 20 336
PRI R 0.590 0.551 0.670 0.611 0.427
F1H 41.362 3 60.803 7 12.137 5 61.524 2 12.107 2

o Sy 2 VR RO Ty TR A 0 AT B LI R 2 ( Cluster ) TR AR BIFREMEFR IR, * 7 " M BIFRRTE 10%

5% 1 % 1 48 35 KO T 3% MR RS ) .
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Table 7 Comparative advantages and the likelihood of being acquired

i AR Acquired
CA (1) Loan (2) External Finance (3) OFDI_Num (4) OFDI_Vol
0.138 1 0.1315 0.1252 0.092 8
Treat
(0.95) (0.92) (0.59) (0.44)
0.001 8 0.000 7 -0.052 6 0.024 3
Treat x Post
(0.03) (0.01) (-0.59) (0.32)
o 0.433 4" 0.349 7 0.0250 -0.000 6
(1.82) (1.62) (0.38) (-0.44)
-0.4623 """ -0.649 2" -0.1127 -0.007 6"
CA X Post
(-2.99) (-4.08) (-1.38) (-2.26)
-0.479 3 -0.409 1 -0.116 4 -0.002 1
CA X Treat
(-1.52) (-1.44) (-1.37) (-0.99)
0.3927*" 0.359 4"~ 0.2264"" 0.008 0"
CA x Treat x Post
(2.42) (2.42) (2.17) (1.93)
-0.0533""" -0.048 1 """ -0.046 1" -0.048 9 ***
Size
(-3.18) (-2.78) (-2.52) (-2.87)
I 0.365 8"~ 0.405 8 *** 0.374 0" 0.377 1"
v
(2.54) (2.70) (3.61) (3.59)
-0.016 8 -0.014 6 -0.016 6 -0.016 9
Growth
(-1.16) (-1.02) (-0.94) (-0.95)
0.029 5 0.0390 0.029 8 0.043 7
PPER
(0.22) (0.29) (0.24) (0.35)
-0.992 2 """ -1.0327"*" -1.0256 """ -1.0357"*"
ROA
(-3.16) (-3.23) (-3.63) (-3.68)
0.008 3 0.008 1 0.008 3~ 0.008 4 **
Tobin’ s Q
(1.21) (1.21) (2.06) (2.14)
-2.3324 -2.3874 -2.270 1 -2.1802
R&D
(-1.16) (-1.18) (-1.40) (-1.35)
-0.170 4 -0.186 5 -0.164 1 -0.180 6
Excess return
(-0.15) (-0.16) (-0.16) (-0.18)
0.3773 0.3800 0.310 4 0.317 0
GDP per capita
(1.05) (1.03) (1.06) (1.09)
-0.896 4 -0.909 6 -0.8556" -0.848 1"
GDP Growth
(-1.49) (-1.49) (-1.91) (-1.91)
A Ml 1 7 85T il il il ]
A 153 8] 7 B8UNE il il i i
AT 2 4] 7 350N i E2yil i i
FURIUF(=R 20 111 20 111 20 111 20 111
th R 0.041 0.042 0.041 0.041

o SO 25 PR RSO J5 T E A8 5 B AR BE XU 2 ( Cluster ) T REAR BNR M PEARHER. * | *" """ S FRTE 10% 5% |
1% R FMEKE T 235 (SRR SR .
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Table 8 Merged firms’ financing and OFDI

Loan, , | External Finance, , Debt Cost, , | OFDI_Num, ,, OFDI_Vol, , |
LA EA S
(1) (2) (3) (4) (5)
0.0131°* 0.017 1** -0.002 8 ** -0.021 4 0.027 6"
Treat T-A x Post
(1.77) (2.34) (-2.43) (-0.60) (2.25)
-0.000 5 -0.000 7 -0.000 1 0.0120*" -0.006 4"
Tobin’ s Q T-A
(-0.22) (-0.25) (-0.39) (2.07) (-1.79)
0.036 0 -0.009 0 0.004 6 -0.012 3 0.020 0
Return T-A
(1.34) (-0.25) (0.69) (-0.13) (0.35)
-0.208 8" -0.047 7 0.001 1 -1.101 6" 0.094 4
Tax rate T-A
(-1.91) (-0.28) (0.09) (-1.85) (0.24)
0.0259 -0.036 2 0.018 5 0.072 5 -0.003 6
GDP Growth T-A
(0.32) (-0.36) (1.68) (0.15) (-0.03)
0.068 0 -0.002 1 0.006 1 0.286 4 0.1149
GDP per capita T-A
(1.12) (-0.04) (1.33) (0.71) (1.02)
0.028 7" 0.025 1 0.002 4 ** 0.066 6 0.008 0
Unemployment T-A
(3.04) (1.52) (2.11) (0.82) (0.23)
-0.294 8 -0.384 0 -0.009 7 0.2653 -1.002 9 """
Industry AT
(-1.48) (-1.37) (-0.84) (0.22) (-3.13)
0.000 3 -0.004 9 -0.000 4 0.0222 0.005 0
Growth A
(0.04) (-0.51) (-0.64) (0.76) (0.71)
-0.000 7 -0.004 6 -0.000 8 -0.017 7 0.0112*"
Growth T
(-0.15) (-0.80) (-0.49) (-0.90) (2.27)
S 0.009 5 -0.0757 """ -0.000 3 0.290 9 *** -0.056 9
Lze
(0.66) (-6.06) (-0.88) (3.69) (-1.61)
Lo 0.139 5" 0.434 3" 0.003 3 0.3615" 0.003 6
ev
(3.22) (9.72) (0.49) (1.85) (0.07)
0.169 1°** 0.183 5" -0.006 5 0.578 5" 0.033 9
PPER
(2.84) (3.06) (-1.25) (3.06) (0.37)
ROE 0.089 6" 0.161 3 """ -0.000 8 -0.388 4" -0.034 9
(2.47) (2.85) (-0.41) (-3.20) (-0.35)
p 0.063 9 *** 0.0359"" 0.000 9 0.040 9 -0.109 3 ***
ge
(3.97) (2.48) (0.75) (0.63) (-4.02)
50 0.036 5 0.008 4 0.002 1 0.0515 -0.013 3
SOE
(1.37) (0.23) (1.45) (0.51) (-0.43)
A e R [ 7 R i i i i i
3 A Fil ptl peil ptl Fei
AFJE [# 7E BONE il i i i i
ME 3031 3031 3031 3031 3031
R R 0.749 0.708 0.474 0. 865 0.629
F1H 16.786 4 45.008 1 23.2105 16.103 2 66.049 0

TSR 22 R R RO T7 R TEAE 0 B A BE L) S 26 ( Cluster) VBB BIRR bR sEDR. =

1% MR PEAKCE T 2 (BUBKER) .

S RIRRTE 10% 5% .
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Table 9 Market reaction to the acquisition activities

BB TR (1) CAR( =1, 1) | (2) CAR( -2,2) | (3) CAR(-3,3) | (4) CAR( -5,5)
0.014 9" 0.0132" 0.0147" 0.014 0
Treat T-A x Post
(2.65) (1.85) (1.68) (1.34)
0.002 7" 0.0047 *** 0.005 6 *** 0.007 8 ***
Tobin’ s Q T-A
(3.34) (3.81) (3.62) (4.81)
-0.002 0 -0.009 9 -0.028 6 -0.039 1
Return T-A
(-0.07) (-0.31) (-0.75) (-0.89)
-0.002 5 0.009 2 -0.007 7 -0.163 5
Tax rate T-A
(-0.03) (0.10) (-0.07) (-1.03)
-0.008 3 -0.034 9 -0.057 5 -0.070 0
GDP Growth T-A
(-0.23) (-0.77) (-1.07) (-0.99)
0.046 0"~ 0.072 6" 0.0856"" 0.102 1*"
GDP per capita T-A
(1.97) (2.42) (2.22) (2.01)
0.016 5"~ 0.0233"" 0.028 6" 0.0314""
Unemployment T-A
(2.21) (2.40) (2.58) (2.39)
0.170 7** 0.2159"" 0.236 6" 0.276 2*"
Industry AT
(2.41) (2.46) (2.29) (2.01)
0.002 5 0.004 1" 0.004 5 0.001 9
Growth A
(1.34) (1.66) (1.59) (0.51)
0.005 5 0.003 5 0.004 6 0.001 8
Growth T
(1.01) (0.56) (0.64) (0.20)




REWE . A — BB kB X — 71 —
k9
Table 9 Continues
AR (1) CAR( -1, 1) (2) CAR( -2,2) (3) CAR( -3, 3) (4) CAR( -5,5)
-0.001 3 -0.002 1 -0.003 0 -0.004 9
Tobin’ Q
(-1.10) (-1.38) (-1.47) (-1.52)
. -0.003 0 -0.002 9 -0.002 5 -0.001 2
oLze
(-1.37) (-0.96) (-0.60) (-0.21)
L -0.009 1 -0.0317 -0.039 8 -0.054 3
v
(-0.46) (-1.35) (-1.41) (-1.61)
-0.012 1 -0.0255 -0.028 5 -0.048 4
PPER
(-0.60) (-0.90) (-0.81) (-1.06)
0.031 3 0.029 8 0.031 4 0.0156
ROA
(1.21) (1.02) (0.88) (0.31)
-0.053 2" -0.0821** -0.1191** -0.212 9***
CAPX
(-1.80) (=2.21) (=2.39) (=2.96)
e -0.0415** -0.065 5 *** -0.073 5*** —-0.094 3 **
(-2.28) (=2.85) (=2.67) (-2.58)
-0.0056" -0.004 3 -0.006 3 -0.0125"
CEOD
(-1.76) (-1.03) (-1.21) (-1.84)
0.0222 0.049 2 0.1096* 0.143 0
IndepR
(0.62) (1.00) (1.78) (1.40)
B B X [ 2 RN il il il il
ATl x A B [ 2 S kil il bl bl
FURIIEIER 4769 4769 4769 4769
AL R 0.067 0.067 0.088 0.114
FE 3.643 5 4.000 6 3.680 1 3.700 4

FE R S O7 25 RS RSO 7 BT AE A8 00 B4 BE L) 52 ( Cluster) TR AR B g MEARHERR. " 3 BIFIRTE 10% |

5% 1% 19 VKR W3 (BUR RS .
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Table 10 Cross-sectional variation: Acquirer financing constraints

FERNIECE(1)FH0.003 2,6 =1.98;%5(3) 51K

Number Volume
R4 - -
(1) = (2) 1% (3) & (4) 1%
0.003 2*" 0.001 6 0.006 3"~ 0.001 1
Treat T-A x Post
(1.98) (1.00) (2.17) (0.34)
-0.000 1 -0.000 0 0.000 4 -0.000 2
Tobin’ s Q T-A
(-0.57) (-0.07) (1.45) (-0.72)
0.003 6 0.004 7 0.009 6 0.0117
Return T-A
(0.72) (1.11) (1.17) (1.39)
0.018 5 0.009 9 0.030 2 -0.014 4
Tax rate T-A
(1.22) (0.77) (1.16) (-0.60)
0.023 8** 0.005 9 0.024 4 0.005 0
GDP Growth T-A
(1.99) (0.45) (1.32) (0.24)
0.001 3 -0.007 5 0.003 8 -0.000 2
GDP per capita T-A
(0.20) (-1.08) (0.35) (-0.02)
0.001 4 0.001 7 0.001 3 0.002 3
Unemployment T-A
(0.83) (1.00) (0.47) (0.68)
-0.009 3 0.046 8 * -0.014 0 0.046 7
Industry AT
(-0.36) (1.68) (-0.28) (0.79)
0.002 3" 0.002 7 """ 0.002 7 """ 0.002 1"
Growth A
(3.09) (6.44) (3.10) (3.35)
0.004 2 """ 0.003 5" 0.008 0 """ 0.0050 """
Growth T
(4.32) (4.08) (3.92) (2.60)
A Gy R [ 72 A e il Fe il il s il
AF 8 [# 7E BONE P i i i
BURIUF(=R 6930 6 930 6 930 6 930
TR R 0.142 0.149 0.100 0.085
F 18 4.9572 8.529 4 5.006 4 2.605 5
2 W] 22 57 0.002 0.005 **
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Table 11 Cross-sectional variation: Acquirer total factor productivity

Number Volume
BT — —
(1) = (2) fik (3) = (4) ik
0.000 6 0.0032" 0.002 3 0.0050"
Treat T-A x Post
(0.37) (1.83) (0.74) (1.76)
0.000 1 -0.000 4 ** 0.000 0 0.000 0
Tobin’ s Q T-A
(0.58) (-2.19) (0.12) (0.10)
0.004 7 0.007 3 -0.003 1 0.017 3**
Return T-A
(1.07) (1.43) (-0.39) (2.11)
-0.009 2 0.0265" -0.029 4 0.0452"
Tax rate T-A
(-0.67) (1.76) (-1.39) (1.77)
0.0310"" 0.005 4 0.043 1" 0.019 9
GDP Growth T-A
(2.18) (0.52) (2.01) (0.92)
-0.005 5 0.003 3 -0.002 7 -0.007 4
GDP per capita T-A
(-0.73) (0.50) (-0.19) (-0.59)
0.002 9" 0.002 7 0.004 9 0.002 4
Unemployment T-A
(1.68) (1.54) (1.52) (0.80)
-0.007 1 0.029 1 -0.067 4 0.071 6
Industry AT
(-0.28) (1.06) (-1.13) (1.32)
0.001 8"~ 0.002 6 """ 0.002 0 """ 0.002 5 """
Growth A
(2.49) (3.73) (3.00) (3.26)
0.002 7 """ 0.005 5 """ 0.003 4*" 0.009 2 ***
Growth T
(3.50) (4.69) (1.98) (4.24)
A B R [ 2 A Pl il il il
AT [P 2E RUNE i i i i
WA 6930 6930 6930 6 930
R R? 0.124 0.139 0.094 0.088
F 1 3.427 2 5.3057 3.022 8 5.1813
4 I 2 5 0.003 ** 0.003
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Table 12 Instrumental variables test

(1) Number (2) Volume
EX t1H £ I
Treat T-A x Post 0.006 7 ** (2.41) 0.014 5"+ (2.81)
Tobin’s () T-A -0.0002" (-1.69) 0.000 4 (1.59)
Return T-A 0.007 4 ** (2.00) 0.009 5 (1.23)
Tax rate T-A 0.007 6 (0.55) 0.004 8 (0.19)
GDP Growth T-A 0.016 8 (1.63) 0.021 4 (1.13)
GDP per capita T-A -0.002 2 (-0.38) 0.002 6 (0.21)
Unemployment T-A 0.002 3 (1.45) 0.000 9 (0.29)
Industry AT 0.0212 (0.87) 0.017 1 (0.30)
Growth A 0.002 2*** (4.45) 0.001 6 *** (3.59)
Growth T 0.005 4 *** (5.51) 0.008 0 *** (3.85)
B 3 e X i s R Eeil £l
AT B I8 5 O 1 Eil
PURIITIER 6 930 6 930
WY R 0.182 0.110
FAd 6.085 3 4.8385
®—EFE 1961.782
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Table 13 Parallel trends test

(1) Number (2) Volume
At R
EXi 1 X1 ¢l
Treat T-A x Before3 0.000 9 (0.29) 0.009 3 (1.60)
Treat T-A x Before2 0.002 0 (0.66) 0.000 4 (0.08)
Treat T-A x Beforel 0.003 0 (1.00) 0.004 8 (0.79)
Treat T-A x Current 0.004 3 (1.28) 0.009 0 (1.60)
Treat T-A x Postl 0.005 9 ** (2.00) 0.011 6** (2.02)
Treat T-A x Post2 0.005 6 * (1.80) 0.008 0 (1.45)
Treat T-A x Post3 0.0062" (1.71) 0.0119* (1.78)
Tobin’s Q T-A -0.0002"* (-2.24) 0.000 3 (1.32)
Return T-A 0.007 6** (2.01) 0.009 7 (1.25)
Tax rate T-A 0.009 3 (0.68) 0.003 1 (0.12)
GDP Growth T-A 0.016 8 * (1.71) 0.022 8 (1.23)
GDP per capita T-A -0.002 8 (-0.49) -0.000 6 (-0.05)
Unemployment T-A 0.002 2 (1.43) 0.000 8 (0.29)
Industry AT 0.020 6 (0.85) 0.0157 (0.28)
Growth A 0.002 1 (3.98) 0.001 4 ** (2.58)
Growth T 0.005 2*** (5.42) 0.007 6*** (3.63)
i Xof 44 {53 361 7 S50 il i
AT B [ 8 0L il i
FURIIE(ED 6 930 6 930
PRI R 0.182 0.110
FAl 4.009 1 2.805 3
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The “Belt and Road” Initiative and cross-regional mergers and acquisitions

WU Yu-hut, LIU Xiao-ling, WU Shi-nong
School of Management, Xiamen University, Xiamen 361005, China

Abstract: The 19th National Congress of the Communist Party of China included the promotion of the “Belt
and Road” Initiative into the party constitution, which fully reflects the importance to the construction of the
“Belt and Road”. Due to the different functions and roles, the key provinces of the “Belt and Road” have
greater responsibilities and obligations for the implementation of the initiative, and also enjoy more policy and
resource preferences, forming exogenous differences in the comparative advantages of different provinces. Tak-
ing corporate M&A decisions as a tool to obtain comparative advantages, this paper examines the impact of the
“Belt and Road” Initiative on corporate cross-regional M&A decisions. The study finds that the comparative
advantages brought about by the implementation of the “Belt and Road” Initiative have increased the attrac-
tiveness of companies in key provinces as M&A targets. The mechanism test shows that the “Belt and Road”
Initiative significantly improves the corporate financing ability and outward foreign direct investment in key
provinces ; local firms with these comparative advantages are more likely to be acquired by firms in other prov-
inces, and the financing and “going out” ability of acquirers are significantly improved after the mergers and
acquisitions. Further research finds that the target’ s comparative advantage is more attractive to the acquirer
with a higher degree of financing constraints and lower total factor productivity. The research results provide a
new understanding of mergers and acquisitions decision by expanding company boundaries to obtain policy
preferences and resource support, and have certain enlightening significance for evaluating the implementation
effects of the “Belt and Road” Initiative and its subsequent reforms.

Key words: “Belt and Road” Initiative; comparative advantage; financing; outward foreign direct invest-

ment; cross-regional mergers and acquisitions



