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Table 1 Names and calculation methods of variable
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Table 2 Descriptive statistics
Ddummy; 20 557 0.774 0.418 0.000 1.000 1.000
Div; , 20 557 0.244 0.218 0.000 0.212 1.000
Sdummy; 20 557 0.108 0.310 0.000 0.000 1.000
Divstock; , 20 557 0.110 0.284 0.000 0.000 3.000
NCSKEW, , ., 20 557 -0.298 0.708 -2.413 -0.258 1.677
DUVOL, , ., 20 557 -0.199 0.472 -1.362 -0.201 1.017
ASVIDiv, 20 557 -0.008 0.016 -0.027 -0.009 0.026
ASVIStkdiv, 20 557 -0.001 0.076 -0.063 -0.014 0.292
Size; , 20 557 22.096 1.190 19. 890 21.955 25.674
TobinQ, , 20 557 1.999 1.175 0.880 1.613 7.537
Lev; , 20 557 0.426 0.201 0.054 0.422 0.859
EA,, 20 557 0.067 0.045 0.005 0.057 0.238
H10,, 20 557 0.166 0.115 0.016 0.137 0.563
LSHR; , 20 557 0.751 0.255 0.195 0.825 1.000
OCF, , 20 557 0.059 0.088 -0.218 0.056 0.355
Policy, 20 557 0.693 0.461 0.000 1.000 1.000
NAP, , 20 557 4.859 2.771 0.943 4.230 16.108
Price; , 20 557 14.659 11.613 2.630 11.200 67.750
Dturn, 20 557 -0.150 0.489 -2.025 -0.069 0.984
RET,;, 20 557 -0.001 0.001 -0.005 -0.001 —-0.000
Sigma; , 20 557 0.046 0.017 0.016 0.044 0.102
MB;, 20 557 2.741 1.991 0.700 2.128 12.447
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Fig. 1 Movement trends of investor dividend sentiment and market sentiment
34
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Table 3 Investor cash dividend sentiment and corporate

cash dividend catering

Divstock; , = B,ASVIStkdiv, + 8,Size;, + B;Tobin(Q); , +
BiLev,, + BsEA;, + BHIO; , +
B,LSHR, , + ByNAP, , + B,Price;, +

(1) (2)
Ddummy; , Div, ,
0. 604 *** 0.194"
ASVIDi,
(2.93) (1.67)
0. 069 *** 0. 023 ***
Size, ,
(13.10) (8.58)
—0.029 *** -0.016***
Tobin(Q; ,
( -8.01) ( -7.35)
—0.496 *** —0.342%**
Lev; ,
( -17.36) ( -20.80)
2.469 *** 0.313***
EA,,
(16.42) (5.39)
0.176*** 0.200 ***
H10,,
(3.77) (8.78)
-0.073*** -0.013
LSHR; ,
( -4.15) ( -1.56)
0.041 0.148***
OCF,
(0.93) (6.69)
0. 094 *** 0.031 ***
Policy,
(10.27) (6.03)
Ind
N 20 557 20 557
Pseudo R? 0.163 0.223
NN p<10% p <5% p<1%

Pr( Sdummy, ,

1) =Logit( B,ASVIStkdiv, +
B,Size; , +B;Tobin(Q); , +

BilLev;, +BSEA1‘; + B H10;, +

B,LSHR, , + B;NAP, , +

By Price;, + Z v, Ind) +¢&;,
P

Z 'y])[nd + Eit (5)
P
4
(1)
(2)
(1) ASVIStkdiv, 0.143 1%
(2)
ASVIStkdiv, 0.110 1%
2
4

Table 4 Investor large stock dividend sentiment and corporate large

stock dividend catering

(1) (2)
Sdummy; , Divstock; ,
. 0. 1437 0.1107**
ASVIStkdiv,
(6.32) (5.64)
. —-0.023 *** -0.023
Size; ,
(-7.85) (-9.31)
-0.007 ** -0.005"
TobinQ; ,
(-2.41) (-1.82)
-0.020 0.014
Lev, ,
(-1.31) (1.03)
0.105" 0.329 %%
EA;,
(1.96) (7.00)
-0.121 % -0.071 %
H10,,
(-5.09) ( -3.81)
-0.114* -0.099 ***
LSHR; ,
( -10.50) ( -10.49)
0.008 *** 0.010™**
NAP; ,
(7.39) (9.67)
. 0.004 *** 0.004 %
Price; ,
(12.46) (13.29)
Ind
N 20 557 20 557
Pseudo R? 0.148 0.120
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Table 5 Corporate dividend catering and stock price crash risk
(1) (2) (3) (4)
NCSKEW; , , | DuvoL; , ., NCSKEW, , ., DuvoL, , . ,
0.028 0.018
Ddummy,
(1.61) (1.62)
3.199 %% 1.5727%%
ASVIDiv, x Ddummy; ,
(8.04) (5.79)
0.019 0.003
Sdummy; ,
(1.11) (0.26)
0.531** 0.352%**
ASVIStkdiv, x Sdummy; ,
(2.58) (2.49)
—0. 1117 -0.107
NCSKEW, ,
( -14.51) ( -14.08)
-0.1207* -0.117***
DUVOL, ,
( -16.05) (-15.79)
-0.036 ™" -0.029 7 -0.043 7" -0.033 ™"
Dturn; ,
(-2.97) (-3.53) ( -3.56) ( -4.08)
168. 639 *** 100. 008 *** 175.979 *** 103. 005 ***
Ret; ,
(6.57) (5.82) (6.83) (5.98)
7.508*** 3.933 7% 7.8117* 4.059***
Sigma; ,
(5.22) (4.11) (5.41) (4.23)
0.054*** 0.035*** 0. 053 *** 0.035***
MB;,
(14.36) (13.41) (14.01) (13.15)
-0.3417 -0.2207* -0.308 " -0.207 ***
LHI)“
( -5.45) (-5.23) (-4.97) (-4.98)
-0.000 -0.014" -0.023™* -0.025
Size,
(-0.01) (-1.79) (-2.08) (-3.31)
0.611*** 0.3827*** 0.704*** 0. 439 ***
EA;,
(3.52) (3.22) (4.08) (3.73)
-0.519* -0.006 -0.041 0.219
Constant
(-1.99) ( -0.03) ( -0.16) (1.30)
Ind
N 20 557 20 557 20 557 20 557
Adj R? 0.033 0.035 0.030 0.033
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Table 6 Corporate dividend catering: Consider the impact of financing needs
SEO, , =1 SEO;,=0 | SEO,,=1 | SEO,,=0 | SEO,,=1 | SEO,,=0 | SEO,, =1 SEO, , =0
Ddummy, , Ddummy; , Div, , Div, , Sdummy; , | Sdummy;, Divstock; , Divstock; ,
0.988** 0.495" 0.358" 0.137
ASVIDiv; ,
(2.26) (1.96) (1.65) (0.95)
01747 1 0.135™ | 0.129™* | 0.107**
ASVIStkdiv, ,
(3.13) (5.67) (2.66) (5.19)
N 5628 14 929 5628 14 929 5620 14 914 5628 14 929
Pseudo R? 0.134 0.178 0.208 0.228 0.153 0. 146 0.122 0.119
- .7
Sell. | ASVISthdiv,
10 Sell,, 1 0. (Sell,, = 1)
7 ASVISthdiv,
(Sell,, = 1) ASVIDiv,
7
Table 7 Corporate dividend catering: Consider the impact of large stockholders” shares selling
Sell; , =1 Sell;, =0 | Sell;, =1 | Sell, , =0 | Sell,, =1 Sell; , =0 Sell; , =1 Sell; , =0
Ddummy; Ddummy; Div, , Div, , Sdummy; , | Sdummy; , Divstock; , Divstock; ,
-0.623 0.720*** | -0.561" | 0.298**
ASVIDiv; ,
(-1.25) (2.93) (-1.82) | (2.21)
0.255*** 0. 123*** 0.226*** 0.090 ***
ASVIStkdiv,
(4.28) (5.13) (4.15) (4.41)
N 4195 16 361 4196 16 361 4185 16 361 4196 16 361
Pseudo R? 0.162 0. 166 0.230 0.226 0.130 0.149 0.107 0.121
Jin  Myers 7 ASVIDiv, x Ddummy,,

ASVIStkdiv, x Sdummy,

8 (1) ASVIDw, x
Ddummy, 1% (2)
Dechow ASVISitkdiv, x Sdummy, 10%

3 Jones

DA,
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Table 8 Corporate dividend catering and financial information quality
(1 (2)
DA, , DA, ,
1.610%**
ASVIDiv, x Ddummy; ,
(31.16)
0.043"
ASVIStkdiv, x Sdummy; ,
(1.96)
N 20 557 20 557
Adj R? 0.507 0.475
5.2
(2) ~ (7) BW
Hutton
( Crash, ,,,) 3
3.09 Crash, .,
1 0.
ASVIDiv, x Ddummy.,  ASVISthdiv, x
Sdummy,
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Dividend sentiment dividend catering and stock price crash risk: Evidence
based on searching volume of Baidu Index platform

LUO Qi ZHANG Zhi-da WU Xi-mei YU Tian—gi
School of Economics and Management Wuhan University Wuhan 430072 China

Abstract: This paper crawls the searching volume data of Baidu Index platform through Python to construct
investor cash dividend sentiment index and large stock dividend sentiment index. Then dividend catering of
A-share listed companies and its economic consequences are examined based on the constructed indices. The
paper finds that both corporate cash dividend distributions and large stock dividend decisions present obvious
catering characteristics and that corporate dividend catering can increase corporate stock price crash risk.

Furthermore companies with financing needs have a strong incentive to implement cash dividend catering and
large stock dividend catering while companies whose large stockholders have a willingness to sell their shares
are inclined to implement large stock dividend catering. This paper not only expands the achievements in cor—
porate dividend catering research by constructing big data dividend sentiment indexes but also has important
implications for optimizing corporate dividend policy and improving the efficiency of capital market operation.

Key words: cash dividend sentiment; large stock dividend sentiment; dividend catering; stock price crash

risk; Baidu Index



