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13.17%:;, Capex ; 2.660 5;
Growth 2.144; Exp 6.35% 0. 68%
Dummydiv ~ 65.92% ;
Soe  41.21%; TQ
2

Table 2 Descriptive statstics

Variables mean P25 p50 P75 sd N
Cashl 0.168 6 0.0711 0.126 6 0.220 4 0.142 4 34 301
Cash2 0.171 4 0.072 6 0.128 8 0.224 0 0.143 8 34 301
Treated 0.540 1 0 1 1 0.498 4 34 301
Treated x Post 0.192 8 0 0 0 0.3945 34 301
Ccf 0.042 6 0.003 4 0.043 8 0.088 0 0.176 5 34 301
Lev 0.528 3 0.283 6 0.449 7 0.612 4 5.706 9 34 301
Size 21.826 8 20.895 4 21.675 6 22.580 6 1.3559 34 301
Nwe 0.1317 0.009 7 0.186 5 0.376 7 5.246 8 34 301
Capex -0.07717 —-0.006 3 0.012 3 0.054 5 13.278 6 34 301
Growth 2.144 0 -0.007 9 0.1302 0.306 8 243.613 7 34 301
Dummydiv 0.659 2 0 1 1 0.474 0 34 301
Soe 0.412 1 0 0 1 0.492 2 34 301
TQ 2.660 5 1.202 3 1.540 0 2.2202 82.802 4 32 580
Exp 0.063 5 0.000 2 0.006 8 0.0152 9.274 3 34 240
2.4
3 . 3 Cash2 -0.0330 1%
Cashl -0.034 6
1%
3
Table 3 Univariate test
Treated = 1 Treated =0 DID
Post =1 0.167 3 0.174 5
Cashl Post =0 0.170 0 0.142 6
-0.002 7 0.031 97 —-0.034 6
Post =1 0.169 2 0.177 6
Cash2 Post =0 0.1723 0.147 7
-0.003 1 0.029 97 -0.033 0%
e et 1% 5% <10%
Cash;, = a + B, x Treated; x Post, + 3, X
3 Cf, ,+B; xLev, , +B, x Size;, +
Bs XNwc, ,+Bs x Capex,;, + B, X
3.1 Growth, , + By X DummyDiv, , +

ZYear+ ZFirm+3” (1)

B
DID
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DID DID 4
1%
Post =1 4 (2) Cash2 Treated x post _beforeQ1
Treated x post _afierQ1 Treated x post_before01
Treated x post _after02 Treated x post _af- 10%
ter(3; Post =0 Trea—
ted x post _before01 Treated x post _be—
Jore02 Treated x post_ before03. DID
treated
4 DID
Table 4 Results of DID parallelism test
Cashl Cash2
Coef. L Coef. 13
0.629 8*** 13.30 0.652 7% 13.53
Treated x post_after01 -0.003 1*** 2. 80 ~0.003 57 -2.52
Treated X post_after02 -0.029 4*** -16.01 -0.029 3*** -15.78
Treated x post_after03 -0.036 3*** -21.28 -0.035 9*** -20.80
Treated X post_before01 ~0.003 1 -1.59 -0.002 6" -1.72
Treated x post_before02 -0.003 6 -1.29 -0.003 4 -1.32
Treated x post_befored3 ~0.006 0 -1.53 0.005 5 1.29
cf 0.024 7 1.64 0.025 0" 1.65
Lev 0.016 7° 1.76 0.017 0 1.77
Size -0.022 1 *** -12.54 -0.022 7% -12.65
Nuwe 0.020 9 1.99 0.021 3 1.99
Capex -0.001 1™ -2.18 -0.001 17 -2.15
Growth 0.000 0~ 2.27 0.000 0~ 2.29
Dummydiv 0.036 0*** 21.12 0.036 1*** 20.93
Year Fixed Effect Yes Yes
Firm Fixed Effect Yes Yes
0Obs 30 803 30 803
R? 0.580 1 0.578 8
o 1% 5% 10%
5
5 Treated x Post
-0.0115 -0.0111 t -6.88
-6.58 1%
o
3 3  Lev
1.15% (1. 11%)
' Size

0.220 2(0.216 1) ®
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: Growth
» Nuwce
; Dummydiv
; Capex
5
Table 5 The impact of trade anti-dumping on cash holding policy
Cashl Cash2
Coef. t Coef. t
0.728 0*** 16.54 0.745 0*** 16.62
Treated x Post ~0.011 5% -6.88 -0.011 1*** -6.58
cf 0.028 0 1.75 0.028 1° 1.76
Lev 0.018 3" 1.81 0.018 7" 1.82
Size ~0.025 3*** -15.83 -0.025 6*** -15.78
Nuwe 0.023 0™ 2.05 0.023 5™ 2.05
Capex -0.001 2™ -2.11 ~0.001 2** -2.08
Growth 0.000 0™ 2.28 0.000 0 ** 2.28
Dummydiv 0.041 9*** 25.90 0.041 6*** 25.38
Year Fixed Effect Yes Yes
Firm Fixed Effect Yes Yes
R? 0.5519 0.550 8
Obs 34 301 34 301
o e 1% 5% 10%
3.2 . KZ
2 1)
29
6( a)
Treated x Post
-0.0140 -0.0136 t -5.86
-5.66 1%
Treated x Post
26 Chow test
N N KZ
Treated x Post
N N N KZ

o,
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6(a) —
Table 6( a) Analysis of financing constraint mechanism: Property rights
Cashl Cash2
0.380 8*** 0.744 477 0.403 17 0.759 57
(7.11) (10.27) (7.29) (10.31)
0.000 0 -0.014 0*** 0.000 6 -0.013 6***
Treated x post
(0.01) (-5.86) (0.31) ( =5.66)
0.134 777 0.040 7 0.138 5*** 0.040 0
Cf
(11.44) (1.07) (12.23) (1.06)
0.162 9*** 0.012 3 0.168 6*** 0.012'5
Lev
(16.79) (1.50) (16.83) (1.50)
-0.016 0*** —-0.025 9*** -0.016 6*** —-0.026 4***
Size
(=7.47) (-11.57) (-7.52) (-11.71)
0.282 6 0.019 9" 0.292 47 0.020 3"
Nwe
(15.66) (1.93) (15.68) (1.94)
-0.048 0™ -0.001 17 -0.049 6% -0.001 17
Capex
(-13.82) (-2.10) ( —13.83) ( -2.10)
-0.000 0" 0.000 0 -0.000 0** 0.000 0
Growth
(=2.54) (1.43) ( -2.52) (1.42)
0.012 67 0.050 0™ 0.012 277* 0.049 97***
Dummydiv
(6.41) (19.97) (6.10) (19.78)
Year Fixed Effect Yes Yes Yes Yes
Firm Fixed Effect Yes Yes Yes Yes
Chow test Chi2(1) =25.04 prob > Chi2 =0.000 0 Chi2(1) =25.21 prob > Chi2 =0. 00 00
R? 0.6723 0.5752 0.674 6 0.574 5
Obs 14 135 20 166 14 135 20 166
o e 1% 5% 10%
2)
3)
6(b)
6 (1) 6 (3) 6( c)
Treated x Post
1%; 6 (2) 6 (4) Treated x Post
Treated x Post Chow test
Chow test 5% 10%
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6(b) —
Table 6( b) Analysis of financing constraint mechanism: Dividend policy
Cashl Cash2
-0.212 1% 0.660 17 -0.233 9% 0.675 17
( -4.10) (11.69) ( —4.46) (11.80)
-0.006 2*** -0.002 0*** -0.005 7% -0.001 4***
Treated X post
(-3.98) ( -0.66) (-3.69) ( -0.45)
o 0.261 27 0.0107 0.260 8*** 0.0110
(25.83) (0.87) (25.61) (0.91)
Lev 0.100 47** 0.004 3 0.095 47 0.004 6
(11.11) (1.05) (10.43) (1.08)
Size 0.006 8 *** -0.020 5*** 0.008 0*** -0.021 1%
(3.83) ( -8.24) (4.52) ( -8.34)
Nue 0.540 47* 0.006 3 0.546 27* 0.006 6
(72.76) (1.38) (72.63) (1.40)
0.007 5 -0.000 7*** 0.005 9 -0.000 7***
Capex
(1.03) (-3.14) (0.81) (-3.04)
§ -0.000 4*** 0.000 0*** -0.000 1 0.000 0***
Growth
(-3.99) (2.80) (-0.87) (2.81)
Year Fixed Effect Yes Yes Yes Yes
Firm Fixed Effect Yes Yes Yes Yes
Chow test Chi2( 1) =0.06 prob>Chi2 =0. 813 8 Chi2( 1) =0.05 prob>Chi2 =0.829 7
R? 0.772'5 0.482 4 0.773 8 0.486 5
Obs 22 611 11 690 22 611 11 690
e e 1% 5% <10%
6(c) —
Table 6( ¢) Analysis of financing constraint mechanism: Firm size
Cashl Cash2
0.946 777 0.069 77** 0.982 57 0.061 77
(13.65) (1.45) (13.95) (1.27)
-0.014 1% -0.004 0*** -0.013 1 -0.004 0***
Treated x post
(-4.71) (-2.71) (—4.34) ( -2.70)
o 0.0205" 0.231 47 0.020 8" 0.231 17
(1.84) (22.55) (1.88) (22.47)
Lov 0.011 1 0.079 47* 0.011 4 0.079 8***
(1.43) (8.64) (1.44) (8.61)
Size -0.036 2% -0.002 8 -0.037 6™ -0.002 4
(-11.43) ( -1.50) (-11.63) (-1.26)
Nuve 0.014 3" 0.354 47 0.014 6 0.360 7***
(1.66) (44.88) (1.67) (45.61)
-0.000 8** -0.022 1% -0.000 8" -0.024 1%
Capex
(-1.97) (-3.61) (-1.93) (-3.94)
-0.000 0 -0.000 0 -0.000 0 -0.000 0
Growth
(-0.13) ( -0.59) ( -0.25) (-0.61)
. 0.055 6™ -0.001 5 0.055 47 -0.002 1
Dummydiv
(19.96) (-0.95) (19.65) (-1.32)
Year Fixed Effect Yes Yes Yes Yes
Firm Fixed Effect Yes Yes Yes Yes
Chow test Chi2(1) =3.99 prob>Chi2 =0.045 8 Chi2(1) =2.89 prob>Chi2 =0. 089 3
R? 0.584 6 0.748 8 0.5832 0.752 0
Obs 17 146 17 155 17 146 17 155

1% 5% <10%
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Treated x Post

Chow test Trea—

Treated x Post

ted x Post

6(d) —
Table 6( d) Analysis of financing constraint mechanism: Firm age
Cashl Cash2
0.680 07** 0.235 8™ 0.687 17 0.241 37
(10.65) (2.90) (10.65) (2.97)
—0.009 4*** -0.001 5 —0.009 2*** -0.001 1
Treated x Spost
( -4.55) ( -0.61) ( -4.42) ( -0.42)
o 0.0222" 0.191 97 0.022 8" 0.193 8***
‘ (1.74) (7.30) (1.79) (7.37)
. 0.009 0 0.254 3% 0.009 3 0.256 27
v
(1.47) (6.50) (1.49) (6. 49)
S —-0.023 27 -0.013 17 —-0.023 4% -0.013 5
dize
( -10.06) ( -3.53) ( -10.01) ( -3.63)
N 0.0222" 0.259 47 0.0230" 0.261 47
we
(1.93) (6.66) (1.95) (6.65)
-0.005 6** -0.000 8 -0.005 8** -0.000 8
Capex
( -2.01) (-1.32) ( -2.03) (-1.31)
0.000 0 0.000 0 0.000 0 0.000 1
Growth
(0.05) (1.07) (0.01) (1.49)
. 0.029 77 0.029 47 0.029 0*** 0.029 17+
Dummydiv
’ (13.46) (12.07) (12.82) (11.90)
Year Fixed Effect Yes Yes Yes Yes
Firm Fixed Effect Yes Yes Yes Yes
Chow test Chi2( 1) =2.11 prob > chi2 =0. 146 4 Chi2( 1) = 2.09 prob> chi2 =0. 148 1
F 41.85 305. 64 41.79 274.84
R? 0.613 3 0.716 8 0.6153 0.717 8
Obs 17 145 17 156 17 145 17 156
e 1% 5% 10%
5) KZ Cash K
Lamont ?2 KZ
KZ KZ
KZ ( DummyKZ =1) ;
ow
1<Z:—1.001909><cashﬂ7 +0.282 638 9 x Kz
( Dum—
Debt .
TQ+3.139 193 XT , lCathal -39. 367 8x myKZ =0) . 6(e) K7
ota
Dividends Cash
K - 1.314 759 x (2) ( DummyKZ =1)
Cash flow TO 0 ( DummyKZ =0) Treated x Post
Debi Total capital + 1%
Dividends ( ) Chow test Trea—
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3.3

ted x Post

6(e)

—KZ
Table 6( €) Analysis of financing constraint mechanism: KZ indexes
Cashl Cash2
DummyKZ =1 DummyKZ =0 DummyKZ =1 DummyKZ =0
0.387 57 0.129 3 0.408 67 0.1053
(10.83) (0.92) (11.04) (0.74)
-0.004 8*** -0.010 2% -0.004 7% -0.009 6***
Treated x Post
(-3.41) (-4.28) (-3.29) (-4.01)
o 0.019 3 0.233 17 0.020 8 0.233 77
? (0.64) (14.25) (0.78) (14.09)
Lo 0.008 3 0.128 0*** 0.008 8 0.129 37
ev
(1.40) (6.80) (1.42) (6.77)
S -0.010 2*** -0.005 5 -0.005 5 -0.004 2
Stize
(-7.45) ( -1.00) ( -1.00) (-0.75)
N 0.027 27 0.532 9*** 0.028 57 0.542 9%
we
(2.92) (26.07) (2.94) (26.09)
, -0.008 2*** -0.013 6 -0.008 6*** -0.0156
Capex
(-3.98) (-0.81) (-3.99) (-0.93)
0.000 1" -0.000 0 0.000 1 -0.000 0
Growth
(1.94) (-1.63) (1.34) (-1.62)
. 0.004 77 -0.013 0*** 0.004 27 -0.014 17
Dummydiv
(3.54) ( —2.88) (3.13) (-3.09)
Year Fixed Effect Yes Yes Yes Yes
Firm Fixed Effect Yes Yes Yes Yes
Chow test Chi2( 1) =1.09 prob > chi2 =0.296 8 Chi2(1) =0.65 prob > chi2 =0.421 7
R? 0.4852 0.748 7 0.486 0 0.750 2
Obs 16 238 16 236 16 238 16 236
e e 1% 5% 10%
3.3.1
7( a)

Treated x Post

Treated x Post

Chow test
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3.3.2 Treated x Post
Chow test Trea—
X ted x Post
7('b)
7(a) —
Table 7( a) Analysis of corporate governance mechanism: Institutional investors” s shareholding
Cashl Cash?2
0.610 77 0.713 97 0.621 8 0.737 9
(12.29) (8.98) (12.36) (9.18)
-0.009 3*** -0.005 2** -0.009 1*** -0.004 8**
Treated x Post
(-4.17) (-2.18) (-4.02) (-2.01)
o 0.162 9*** 0.020 6*** 0.159 17 0.021 7%
(16.50) (5.87) (15.92) (6.13)
L 0.153 17 0.011 7*** 0.156 17 0.011 9***
ev
(31.98) (9.86) (32.21) (9.91)
5 -0.025 9*** -0.024 5% -0.026 1*%* -0.025 4***
Size
(-16.14) ( -14.49) ( -16.04) (-14.82)
N 0.161 77 0.023 9™ 0.165 2*** 0.024 37
we
(33.02) (16.11) (33.32) (16.17)
-0.001 3% -0.005 1 -0.001 4*** -0.005 17***
Capex
( -11.56) (-15.72) (-11.76) (-15.74)
0.000 0 0.000 0 0.000 0 0.000 0
Growth
(0.35) (0.77) (0.31) (0.80)
. 0.029 47 0.035 87 0.029 27 0.029 27
Dummydiv
(13.03) (15.43) (12.77) (12.77)
Year Fixed Effect Yes Yes Yes Yes
Firm Fixed Effect Yes Yes Yes Yes
Chow test Chi2( 1) =0.16 prob > chi2 =0.688 9 Chi2( 1) =0.12 prob > chi2 =0.728 2
R? 0.6555 0.641 5 0.654 4 0.640 5
Obs 17 013 17 013 17 013 17 013
e e 1% 5% 10%
7(b) —
Table 7( b) Analysis of corporate governance mechanism: CEO non-duality
Cashl Cash2
0.566 8 *** 0.769 57** 0.629 17 0.782 47
(4.01) (18.09) (4.43) (18.17)
-0.007 0" -0.010 8 *** -0.006 1 -0.010 8***
Treated x Post
(-1.81) (-5.84) (-1.58) (-5.75)
o 0.083 1*** 0.052 7 0.084 9*** 0.051 9***
? (7.61) (8.99) (7.74) (8.75)
Le 0.091 37 0.012 27 0.092 8*** 0.012 5™
ev
(23.67) (10.67) (23.92) (10.81)
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7(b)
Table 7( b) Continues
Cashl Cash2
G -0.018 8*** -0.026 2% -0.020 9*** -0.026 2%
Size
(-5.77) ( —20.47) ( —6.38) ( -20.22)
N 0.163 17 0.023 07 0.165 9*** 0.023 6™
we
(27.02) (16.56) (27.33) (16.77)
-0.036 0*** -0.001 3*** -0.036 4% -0.001 3%
Capex
(-6.90) (-13.21) (-6.94) (-13.24)
-0.000 0*** 0.000 0 -0.000 0*** 0.000 0
Growth
(-2.91) (0.23) (-2.93) (0.21)
. 0.035 5*** 0.032 9*** 0.035 8 *** 0.032 4***
Dummydiv
(8.29) (17.74) (8.31) (17.27)
Year Fixed Effect Yes Yes Yes Yes
Firm Fixed Effect Yes Yes Yes Yes
Chow test Chi2( 1) =0.98 prob> chi2 =0.321 4 Chi2(1) =1.42 prob> chi2 =0.232 8
R 0.7127 0.586 7 0.7113 0.586 4
Obs 7714 23 733 7714 23 733
e 1% 5% 10%
3.3.3 Treated x Post
1% Chow test

7( ¢c)
7(¢) —
Table 7( ¢) Analysis of corporate governance mechanism: Senior executives’ s shareholding
Cashl Cash2
0.313 17 0.792 07 0.311 27 0.823 57
(7.02) (15.86) (6.93) (16.29)
. -0.007 5*** -0.003 2 -0.007 3*** -0.002 4
Treated x Post
(-4.11) (-1.09) (-3.98) (-0.83)
o 0.180 37 0.011 07 0.178 57 0.012 0™
(21.04) (3.13) (20.69) (3.37)
Lev 0. 149 8 0.004 27 0.151 57 0.004 47
) (38.94) (3.68) (39.11) (3.81)
si -0.016 0*** -0.025 0*** -0.015 7% -0.025 9
Lze
(-11.28) ( -14.23) ( -10.99) ( -14.61)
Nuwe 0.404 0*** 0.006 3 *** 0.408 6*** 0.006 5***
(81.75) (4.88) (82.12) (5.01)
C -0.002 7 -0.000 7*** -0.003 9 -0.000 7 ***
~apex
F ( -0.70) ( =7.36) ( -0.98) ( -7.33)
Crowth -0.000 0 0.000 0" -0.000 0 0.000 0™
e ( -0.45) (1.96) ( -0.64) (2.01)
Dummvdiv 0.012 7% 0.032 9*** 0.012 37 0.033 47
yaw (6.86) (11.72) (6.57) (11.76)
Year Fixed Effect Yes Yes Yes Yes
Firm Fixed Effect Yes Yes Yes Yes
Chow test Chi2( 1) =1.83 prob> chi2 =0.176 6 Chi2( 1) =2.26 prob> chi2 =0.133 0
R’ 0.726 8 0.565 2 0.7259 0.570 2
Obs 21 101 11 260 21 101 11 260

1% 5% ~10%
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3.3.4 Chow test
Treated x Post
chi(2) =0.02(0.04) p
7(d) 0.898 9( 0. 843 3)

Treated x Post

1% .
7(d) —
Table 7( d) Analysis of corporate governance mechanism: Proportion of independent directors
Cashl Cash2
0.968 2% 0.551 17 0.989 9 *** 0.554 37
(17.60) (13.41) (17.85) (13.32)
-0.012 1™ -0.010 7 -0.011 5 -0.010 1™
Treated x Post
(-4.74) (-4.87) ( -4.49) ( -4.53)
o 0.006 5 0.100 17 0.009 2 0.101 47
: (0.95) (25.49) (1.34) (25.51)
Lot 0.009 77** 0.038 1*** 0.010 0*** 0.038 87
)
(7.39) (19.28) (7.56) (19.36)
Size -0.032 6*** -0.019 7% -0.033 27 -0.019 6™
o ( -18.86) (-13.38) ( -19.03) ( -13.10)
N 0.015 8*** 0.123 7% 0.016 4*** 0.125 9***
we
(10.35) (41.35) (10.63) (41.59)
. -0.000 8 *** -0.037 2% -0.000 8*** -0.037 9%
Capex
( —8.48) ( —40.82) ( -8.51) ( —41.08)
, 0.000 0" 0.000 0 0.000 0 0.000 0
Growth
(1.75) (0.10) (1.74) (0.16)
. 0.036 27 0.031 17 0.036 0*** 0.030 6™
Dummydiv
(14.14) (14.55) (13.95) (14.14)
Year Fixed Effect Yes Yes Yes Yes
Firm Fixed Effect Yes Yes Yes Yes

Chow test Chi2( 1) =0.02 prob> chi2 =0. 898 9 Chi2( 1) =0.04 prob> chi2 =0.843 3
R? 0.607 6 0.644 7 0.607 9 0.643 4
Obs 15 426 18 332 15 426 18 332

1% 5% ~10%

13

”»
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Tobin Q Exp (4) B (5)
TQ Bi
B (5) B
Bs
TQ Exp
8 (1)
Treated x Post -1.3337
TQ., = a + B, x Treated, x Post, + 3, x Cf;, + 5 19
t - 2.
By x Lev;, + B, x Size;, + 85 x Nwc,, + .
Bs % Capex;, + B, x Growth;, + 5 X g Treated x Post
DummyDiv, , + 2 Year + z Firm + g, —-0.000 3 ! -3.48 1%
(3)
Exp,, = a +B,* Treated.* Post, +B,* Cf,, + ' 8 § (4)
B, x Lev,, + B, x Size, + B x Nuc, . + Treaied x Post -0.009 5
-0.009 2
Bs % Capex;, + B, x Growth;, + B; X
4 Treated x Post
DummyDivit+2 Year+2Firm+8it Z0.0115 —0.0111
(4) rQ Exp
Cash;, =a+B, x Treated, x Post, + 3, x TQ, , +
Bs X Exp;; + B, X Cf; 435 x Lev;, + '
2 2
Bs % Size; , 4B, x Nwc,; ,+B; x Capex;, + R (3) (4) R
Bo % Growth; , + B,, x DummyDiv,, + o Exp
ZYear+ 2Firm+g” (5)
rQ
Exp
(3) B
8
Table 8 Empirical results of joint intermediary mechanism of investment opportunity and debt cost
TQ EXP Cashl Cash2
155.365 9 *** 0.000 4 0.503 77 0.516 27
(3.66) (0.16) (12.95) (12.98)
-1.3337° -0.000 3*** —-0.009 5*** —-0.009 2***
Treated x Post
(-2.19) ((—3.48) (=7.05) (=-6.75)
0.000 4 *** 0.000 4 ***
TQ
(4.19) (4.18)
—3.188 4™ —-3.255 8%
EXP
( =22.30) ((=22.34)
o -16.109 5 0.004 17 0.130 37 0.130 8™
(-1.57) (5.97) (6.08) (6.39)
; -31.5476" 0.021 9*** 0.027 8" 0.028 5"
“ (-1.67) (47.27) (1.77) (1.77)
. ~4.832 87 ~0.000 2" ~0.015 6*** 20.015 87
o (3.74) (—2.43) (-12.91) ( -12.83)
-110.771 7% -0.011 9*** 0.067 27 0.068 77
Nwc
( =3.36) ( =32.90) (2.87) (2.87)
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8
Table 8 Continues
TQ EXP Cashl Cash2
33.800 0*** -0.018 6 -0.016 4 -0.016 8***
Capex
(3.79) ( —27.90) ( —4.34) ( —4.34)
0.017 6 -0.002 0*** -0.000 0™ -0.000 0™
Growth
(2.64) ( -14.01) ((-2.53) (-2.53)
. 9.019 8*** -0.000 9*** 0.020 6% 0.020 27
Dummydiv
(3.92) ( =9.06) (13.26) (12.88)
Year Fixed Effect Yes Yes Yes Yes
Firm Fixed Effect Yes Yes Yes Yes
R? 0.769 0 0.742 8 0.620 4 0.620 3
Obs 32 580 34 240 32 524 32 524
e e 1% 5% <10%
9
5 Treated x Post x ACash
-0.2199 -0.1807 t
-2.55 1% 5%
L= R?, =a + B, x Treat, x Post, +
B, x ACash;, + B; x ACash;, x
Treat; x Post, + B, x AE., +
BS X ANAU +B6 X Aliz +
B, % ADidivend; , + B, x Cash;,_, + 1%
B XNF; , + z Year + z Firm+eg,,
(6)  9.51%(7.81%) ©.
9
Table 9 Empirical results of value effect of cash reduction
Cashl Cash2
Tiy — R:gl
Coef. t Coef. t
0.201 1 1.02 0.206 9 1.04
Treated x Post 0.008 9 0.93 0.008 4 0.88
A cash 0.252 0*** 3.58 0.201 6 2.91
Treated x Post x A cash -0.219 9™ -3.02 -0.180 7 -2.55
AE 0.372 477 3.24 0.377 3% 3.25
A NA -0.011 4 -1.41 -0.009 4 -1.13
Al -0.974 4 -1.55 -0.975 5 -1.55
A Dividend 3.612 877 7.33 3.628 37 7.36
L. Cash 0.016 6 1.43 0.0115 1.08
NF 0.0213 0.49 0.029 4 0.69
Year Fixed Effect Yes Yes
Firm Fixed Effect Yes Yes
R 0.1232 0.1225
Obs 19 808 19 808
e e 1% 5% 10%
r,, - RP -0.4459%.
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The impact of anti-dumping sanctions on cash holding policy: Evidence from
the Chinese listed companies

YE Zhi~giang' ZHU Qing~ging' ZHANG Shun-ming”
1. School of Business East China University of Science and Technology Shanghai 200237 China;
2. School of Finance Renmin University of China Beijing 100872 China

Abstract: In recent years international trade protectionism has become more and more severe; the impact of
anti-dumping sanctions on micro enterprises in countries affected by international trade friction has become an
important topic. This paper empirically studies the impact of anti-dumping sanctions on cash holding policy for
Chinese listed companies. The results show that the anti-dumping sanctions will reduce the cash holding level.

Then the financing constraint mechanism and corporate governance mechanism of cash holdings are tested re—
spectively but no robust empirical evidence supporting these two mechanisms is found. Furthermore based
on the impact of anti-dumping sanctions on the investment opportunities this paper puts forward a trade-off
theory of cash holding income and cost. The empirical results support this theory. Finally the paper con—
cludes that the reduction of cash holding will significantly increase the firm value of listed companies in the
face of anti-dumping sanctions. The article adds a new perspective for international trade research on cash
holding policy and provides a reference for Chinese enterprises to formulate corporate financial policies to deal
with international trade frictions.

Key words: anti-dumping sanctions; investment opportunities; cash holding costs; the value effect of

cash holdings



