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Fig. 5 IRFs of output, inflation and M2 growth to 1 standard news shocks, noise shocks and surprise shocks under stochastic simulation

3.6.2 RERAT 6 RR R

Kl 6 &M R Gt e 8 vy RS v S
A et I AR P A A a1 bk e . 9 R o
i WS phil 5 R A bl B 23 A i R BT T 4 AR
IR X T e T g AR R O
Bl A AR Tl R R 2 HAR A A 52 M, Ul B 6T T BOSR
14 1 i) ks AT DS 0 R 22 B (VR . R T ARG
FEXHME B AR il B np i 2 e — B i 2
TR, PRI ok oo 1z v 3 5L b X B TS
P11 P 52 M e ey i AL 23 AL 2 o o R s
BTG, AR S s 5 e B R T R S v
i, X5 TR A ST T B T M ) 3 e

P AR PR A B RN R — 2L
B TRy ARl S el A 2 X
PR T A SR 2 T AR B AR T T R R E T
SR R BEAR Ui sl e, T B rh i i 22 T (9 1R
JE 5 R G f o, W e v el 5 e N () e R
I, R SE PR 52 T BRI S et T 2
B B TR SR BT AR R . —T5 T, 2L
B B T BSR4 ] ORI | SRR A AR T IERR Y
JTIEEG ] 55— 5 % R B8 TR 5 5 1Y
MERATERE Dl DIy e Ay U BT A,
3.7 HHEBEZNEMEBRERNSEISHT
AT IR RS RN T BEORE M = A, 20 #r

2023 £ 11 H



55113

A AE S 5 BB, BUNAE S 5T BEOR

— 153 —

BRI R vh W w5 8 A ehl R o 52

PRZTEHIAE FIHLA.

El6 PFEHERT, NETEX 1 #RAEZEHR S RS 55 R i Rk i I 52

Fig. 6 IRFs to 1 standard news shocks, noise shocks and surprise shocks under stochastic simulation
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Fig. 8 IRF’ s sensitivity to price stickiness
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Information friction, expectation management and monetary policy

FENG Ye-gian', LI Li*"
1. Guanghua School of Management, Peking University, Beijing 100871, China;
2. School of Finance, Nankai University, Tianjin 300350, China

Abstract: Recently, “stabilizing expectations” has received more and more attention by China’ s policy mak-
ers. Within a framework of incomplete information structure, this paper introduces anticipated news shocks,
unanticipated surprise shocks and noise shocks into Chinese quantitation monetary policy. After estimating an
incomplete information SVAR and a NK-DSGE model with financial frictions, we find that 1) News shocks,
surprise shocks and noise shocks of expansionary monetary policy increase output with a descending order on
impact scale. Introducing information friction helps the model more fitted to real data. 2) Noise shocks “pol-
lute” news shocks’ effects by slowing down and eliminating cumulative impacts of monetary policy. 3) Price
stickiness exaggerates fluctuations in business cycles caused by information frictions and monetary policy targe-
ting leverage increases welfare. The results indicate that PBC should eliminate noise in policy signals and im-
prove policy transparency by communicating with the public more frequently and effectively.

Key words: information friction; monetary policy; expectation management; new Keynesian DSGE



