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: 6 (GS1 ~ S (GS)
GS6)
2.2.3
3.
1
Table 1 Regression results for government governance style and fiscal deficit
(1) (2) (3) (4) (5) (6)
DEFICIT DEFICIT DEFICIT DEFICIT DEFICIT DEFICIT
-0.074
GS1
(-0.69)
0.384***
GS2
(2.61)
GS3 1.160***
(3.53)
0.077"
GS4
(1.91)
0.181"
GSS
(1.64)
0.587**
GS6
(2.39)
CVs/YEAR FE/
YES YES YES YES YES YES
PROVINCE FE
N 2 698 2 698 2 698 2 698 2 698 2 698
Adj-R? 0.816 0.817 0.817 0.816 0.816 0.817
¢ N 1% 5% 10%
2
Table 2 Regression results for government governance style and news media reports
(1) (2) (3) (4) (5) (6)
MEDIA MEDIA MEDIA MEDIA MEDIA MEDIA
-0.221
GS1
(-0.41)
-1.972**
GS2
((—2.40)
-3.695**
GS3
(—2.04)
-0.336
GS4
((—1.48)
—1.454**
GS5
((—2.38)
—2.804**
GS6
((-2.09)
CVs/YEAR FE/
YES YES YES YES YES YES
PROVINCE FE
N 2 945 2 945 2 945 2 945 2 945 2 945
Adj-R? 0.673 0.673 0.673 0.673 0.673 0.673
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3
Table 3 Variable definition
ZOMBIE
GS1 - GS6 1~ 6
SIZE
DEBT
SOE 1; 0
AGE 1
NETPROFIT
EXPORT 1; 0
In POPULATION
In GDP
FIRM
YEAR
2.3
(2)
ZOMBIE; , =ay + a,GS;,_, +aCVs,,| + 3.1
> FIRMFE+Y YEARFE+e;,  (2)
JOMBIE ZOMBIE 0. 137
CVs 13.7%
. £ :
LEADLAG GS 0. 098.0. 066
0.031.0.242.0.213 0.097
Q
4
Table 4 Descriptive statistics of variables
ZOMBIE 1215 378 0.137 0.343 0.000 0.000 1.000
GS1 1215 378 0.003 0.019 -0.058 0.005 0.040
GS2 1215 378 0.002 0.014 -0.035 0.003 0.031
GS3 1215378 0.001 0.006 -0.015 0.001 0.016
GS4 1215 378 0.007 0.047 -0.132 0.013 0.110
GS5 1215378 0.001 0.025 -0.049 -0.001 0.164
GS6 1215 378 0.000 0.012 -0.021 -0.001 0.076
SIZE 1215 378 10.214 1.514 7.351 10.033 14.636
DEBT 1215 378 0.531 0.250 0.022 0.549 0.970
SOE 1215 378 0.198 0.398 0.000 0. 000 1.000
AGE 1215 378 1.962 0.807 0.000 1.946 3.892
NETPROFIT 1215 378 0.117 0.191 -0.121 0.050 0.953
EXPORT 1215 378 0.323 0.468 0.000 0.000 1.000
In POPULATION 1215 378 8.560 0.615 7.010 8.633 10.351
In GDP 1215 378 5. 146 1.082 2.752 5.115 7.578
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3.2
5 Pearson
Spearman . 1%
Pearson Spearman
5
Table 5 Covariance matrix
ZOMBIE GS1 GS2 GS3 GS4 GS5 GS6
ZOMBIE 1.000 0. 040 *** 0.038 *** 0.037*** 0.037 *** 0.029 *** 0.027 ***
GS1 0.031*** 1.000 0.436*** 0.426*** 0.400 *** 0.361*** 0.348 ***
GS2 0.034*** 0.458 % 1.000 0.981*** 0.424 7 0. 890 *** 0.871***
GS3 0.033*** 0. 444 7 0.983*** 1.000 0.414** 0. 866 *** 0. 880 ***
GS4 0.035*** 0.391 7 0.455*** 0. 442 1.000 0.431*** 0.423***
GS5 0.018 *** 0.253 % 0. 640 *** 0. 622 *** 0. 460 *** 1.000 0.984 ***
GS6 0.017 *** 0.237 *** 0.615*** 0.618*** 0.450 *** 0.993 *** 1.000
Pearson Spearman
3.3
6
— GS1 GS6
1% (In GDP)
GS2
2.34% (
X / ). 3.4
3.4.1
GDP
( SIZE)
GDP.
( DEBT)
( SOE)
; GDP
GDP
(AGE)
GDP
N . ( EXPORT)

( In POPULATION)



6
Tabel 6 Benchmark regression results
(1) (2) (3) (4) (5) (6)
ZOMBIE ZOMBIE ZOMBIE ZOMBIE ZOMBIE ZOMBIE
0.114*%
GS1
(5.00)
0.229 7%
GS2
(6.29)
0.48377*
GS3
(5.98)
0.040 ***
GS4
(4.63)
0.048***
GS5
(3.05)
0.095 ***
GS6
(2.79)
SIZE 0.037 *** 0.037 *** 0.037 *** 0.037 *** 0.037 *** 0.037 ***
(47.50) (47.53) (47.54) (47.49) (47.54) (47.54)
DEBT 0.330 0.330*** 0.330*** 0.330 % 0.330 7 0.330***
(150.81) (150.83) (150.82) (150.80) (150.77) (150.77)
SOE -0.020** -0.020*** -0.020*** —-0.020 ™" -0.020** -0.020***
- ( -12.42) ( -12.38) ( -12.39) ( ~12.53) ( -12.43) ( -12.43)
ACE 0.046*** 0.046 *** 0. 046 *** 0.046 0.046*** 0.046 ***
’ (39.77) (39.70) (39.72) (39.76) (39.74) (39.75)
0.003 0.003 0.003 0.003 0.003 0.003
NETPROFIT
(1.24) (1.45) (1.45) (1.33) (1.47) (1.47)
-0.007 *** -0.007 *** -0.007 *** -0.007 *** -0.007 *** -0.007 ***
EXPORT
( —4.81) ( -4.75) ( —4.73) ( —4.74) (-4.71) ( -4.71)
0.042 %% 0.040 ™ 0.040 *** 0.041 % 0.043 %% 0.043 %%
In POPULATION
(4.09) (3.93) (3.87) (4.05) (4.20) (4.18)
0.025*** 0.025 7 0.025*** 0.025 %% 0.026*** 0.026***
In GDP
(4.49) (4.55) (4.59) (4.47) (4.75) (4.75)
-0.962*** -0.950*** -0.946 —0.958 -0.977 -0.976***
CONSTANT
( —11.07) ( —10.91) ( ~10.86) ( —11.01) ( —11.25) ( =11.23)
FIRM FE/ YEAR FE YES YES YES YES YES YES
N 1215 378 1215 378 1215 378 1215 378 1215 378 1215 378
Adj-R? 0.056 0.056 0.056 0.056 0.056 0.056
7 o,
. Cragg-Donald Wald F
10
)
GDP
2014

GDP
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8
Tabel 8 Regression results for social importance
(1) (2) (3) (4) (5) (6)
ZOMBIE ZOMBIE ZOMBIE ZOMBIE ZOMBIE ZOMBIE
Kk
GS1 x IMPORTANCE 0.177
(2.22)
-0.050
GS1
(-0.65)
Kk
GS2 x IMPORTANCE 0.472
(3.58)
s -0.223
(-1.71)
*kk
GS3 x IMPORTANCE 1.063
(3.68)
3 -0.536
(-1.87)
Kkk
GS4 x IMPORTANCE 0.157
(4.69)
KKK
csa -0.106
(-3.25)
kKK
GS5 x IMPORTANCE 0-196
(3.52)
k%
S5 -0.131
(-2.44)
Kkk
GS6 x IMPORTANCE 0.432
(3.60)
*kk
GS6 -0.300
(-2.58)
*kk *kk K*xk *kk *xk *kk
IMPORTANCE 0.020 0.020 0.020 0.018 0.021 0.021
(8.43) (8.52) (8.51) (7.57) (9.22) (9.25)
CVs/FIRM FE/YEAR FE YES YES YES YES YES YES
N 1215 378 1215 378 1215 378 1215 378 1215 378 1215 378
AdjR? 0.056 0.056 0.056 0.056 0.056 0.056
1%
9
Table 9 Regression results for difficulty in debt disposal
(1) (2) (3) (4) (5) (6)
ZOMBIE ZOMBIE ZOMBIE ZOMBIE ZOMBIE ZOMBIE
0.290 ***
GS1 x DEBTSCALE
(7.09)
-0.050**
GS1
(-2.27)
0. 668 ***
GS2 x DEBTSCALE
(11.03)
-0.110***
GS2
(-3.14)
1.501 ***
GS3 x DEBTSCALE
(11.20)
-0.273***
GS3
(—3.48)
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9
Table 9 Continues
(1) (2) (3) (4) (5) (6)
ZOMBIE ZOMBIE ZOMBIE ZOMBIE ZOMBIE ZOMBIE
0.203 ***
GS4 x DEBTSCALE
(12.68)
-0.066***
GS4
(-7.92)
0.1817***
GS5 x DEBTSCALE
(6.05)
—0.043
GS5
(-2.94)
0.377***
GS6 x DEBTSCALE
(5.83)
—0.094 ***
GS6
(-2.98)
0.067 *** 0.067 *** 0.067 *** 0.066 *** 0.068 *** 0.068 ***
DEBTSCALE
(46.33) (46.01) (46.03) (45.70) (46.92) (46.96)
CVs/FIRM FE/YEAR FE YES YES YES YES YES YES
N 1215 378 1215 378 1215 378 1215 378 1215 378 1215 378
Adj-R? 0.059 0.059 0.059 0.059 0.059 0.059
13
« »
»
[ »
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Local government governance style and high-quality economic development:
From the perspective of zombie firms

YOU Jia=ing' WEI Shan-shan®

1. School of Management Xiamen University Xiamen 361005 China;
2. The Institute for Financial & Accounting Studies Xiamen University Xiamen 361005 China

Abstract: In the context of the economy entering the new normal and promoting high-quality development the
role that the government should play is not only an important question that the academia urgently needs to an—
swer and but also one of the issues that policymakers and reform practitioners are most concerned about. This
paper distinguishes between two different styles of governance: Pompous and steady captured through text a—
nalysis of government work reports. After verifying the rationality of this quantitative method this study focu—
ses on zombie firms using the data of Chinese industrial enterprises as samples to empirically test the role
played by the government’ s governance style. The study found that the more pompous the style of governance
of local governments the higher the degree of zombification of local enterprises. Further analysis reveals that
when the social importance of zombie firms is higher or the difficulty of debt disposal is greater the positive re—
lationship between the pompous government governance style and the zombie firms is more pronounced. The
existence of zombie enterprises not only distorts the market competition mechanism of survival of the fittest but
also damages the efficiency of market resource allocation. The research has practical significance for exploring
how to transform government functions under the new normal accelerating the implementation of bankruptcy
reorganization and revitalization of zombie enterprises optimizing the allocation of market resources and achie—
ving high—quality economic development.

Key words: governance style; zombie firms; government work report



