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Table 1 Statistics of M&A events

A
“ 7 /%
2008 21 19.05
2009 34 8.82
2010 29 13.79
2011 33 12.12
2012 54 9.26
2013 57 14.04
2014 124 16.13
2015 223 22.42
2016 134 16.42
2017 108 23.15
2018 109 27.52
B
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NN (A) 8 (C5) 4 N (F) 8
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(
( In( asset) ) ( CAR
( ) X ) -1 +1) 1.5%
(In( age) )
; ( leverage) 12 ( BHAR,,)
; -13%
( ROA) *
( cashflow)
; Q ( Tobin’ s Q) ( A Patent/Sales) -0.002
( ATFP) —-0.008
; ( SOE)
1. “ ”
1% ( Winsorize) 19%
“ 7 2013 “
3 2”»
75%
3.1 ( asset) 538
2 ( age) 16.35
2
Table 2 Descriptive statistics
CAR -1 +1 0.015 0.081 -0.206 | 0.006 0.244 902
BHAR,, -0.130 0.491 -1.524 -0.122 1.671 866©
A Patent /Sales -0.002 0. 008 —-0.046 0. 000 0.014 809@
ATFP —-0.008 0.228 -0.663 -0.015 0. 805 809®
“ ” Belt Road 0.189 0.392 0 0 1 926
“ ” Post 0.754 0.431 0 1 1 926
/( ) asset 537.74 2 098 6.422 61.598 16 000 926
() In( asset) 22.809 1.594 20.280 22.541 28.098 926
age 16.346 5.801 3 16 50 926
In( age) 2.728 0.371 1.609 2.773 3.466 926
leverage 0.455 0.197 0.049 0.462 0. 868 926
ROA 0.045 0.049 -0.165 0.040 0.194 926
cashflow 0.049 0.062 -0.136 0.049 0.208 926
Q Tobin’ s Q 2.703 1.887 0.911 2.142 11.759 926
SOE 0.262 0.440 0 0 1 926
® CAR -1 +1 100 CAR -1 +1 CAR -1 +1 902
® BHAR,, 12 BHAR,, 866
@ A Patent/Sales A Patent/Sales 809
® ATFP ATFP 809
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(In( age)) ( leverage)
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Table 3 Regression results of the impact of the “Belt and Road Initiative” on cross-border M&A performance

(1) (2) (3) (4)
CAR -1 +1 BHAR,, A Patent/Sales ATFP
0. 054 *** 0.236*** 0. 002 *** 0.135**
Post x Belt Road
(0.004) (0.007) (0.007) (0.013)
- 0. 004 *** -0.018 0.000 2 0.014
In( asset)
(0.001) (0.227) (0.615) (0.297)
0. 007 -0.006 0. 001 -0.062"
In( age)
(0.590) (0.884) (0.468) (0.074)
-0.030" -0.153 0. 005 -0.038
leverage
(0.091) (0.133) (0. 190) (0.730)
ROA -0.234 —-2.024** 0. 007 -0.561**
(0.126) (0.021) (0.353) (0.038)
0. 087 ** 1. 069 *** 0. 005 -0.387
cashflow
(0.016) (0.002) (0.199) (0.149)
0.001 -0.067 *** -0.000 1 -0.000 1
Tobin’ s Q
(0.738) (0. 000) (0.802) (0.994)
SOE -0.003 0.043 —-0.001 0. 006
(0.828) (0.615) (0. 696) (0.868)
0.043 0.392 —-0. 006 0.011
constant
(0.153) (0.410) (0.576) (0.963)
year/country/industry FE
N 902 858 809 809
R? 0.192 0.225 0.231 0.255
p o 10% P 5% ;I 1%
4
Table 4 Controlling firm fixed effects
(1) (2) (3) (4)
CAR -1 +1 BHAR, A Patent/Sales ATFP
0.034" 0. 685 *** 0. 005 ** 0. 127"
Post x Belt Road
(0.072) (0.001) (0.027) (0.072)
0. 690 11. 936 -0.026 -1.871"
constant
(0.164) (0. 000) (0.396) (0.056)
year/country/ firm FE
controls
N 902 858 809 809
R? 0.752 0.748 0.927 0.913

3.2.2

( controls)

”»
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fore( =2 to —1) x Belt Road  Current X Belt Road
. 5 (1)
5 (2) Post (1 to2) x Belt Road
( Dynamic Post( =3) xBelt Road
DID) . (3) Post, ( 5 (3) 5 (4) Post (1 to 2) x
2013 1 0) Belt Road Post ( =3) x
. Before( =2 to —1) Belt Road “
[43 » ( 201 1 ) ”» [43 ”»
(2012 ) 1 0; Current
“ ” (2013 ) 5
1 0; Post (1 10 2) “ “
”» ( 2014 ) » (43 ” [
(2015 ) 1 0; Post( =3) 7
2016 1 0.
( Belt Road) (3) “ 7
5
Be-
5 —_—
Table 5 Parallel trend test: Diynamic DID model
(1) (2) (3) (4)
CAR -1 +1 BHAR,, A Patent /Sales ATFP
0.038 0.109 —-0.002 -0.017
Before( =2 to —1) x Belt Road
(0. 457) (0.374) (0. 305) (0. 639)
0.073 0. 041 -0.000 1 -0. 144
Current x Belt Road
(0.122) (0.732) (0.924) (0. 156)
0. 090 ** 0.287** 0.001 0. 096
Post( 1 to 2) x Belt Road
(0.016) (0.012) (0.750) (0.101)
0. 096 *** 0. 284 0. 003 ** 0. 043
Post( =3) x Belt Road
(0.009) (0. 008) (0.038) (0.005)
0. 054 0.397 -0.011 -0.117
constant
(0.482) (0.307) (0. 184) (0.439)
year/country/industry FE
controls
N 902 858 809 809
R? 0. 195 0.225 0.233 0.257
Moser

50
Voena
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Y;, = ayBelt Road; x Year Pre2013, +yZ, , +
industry fixed effects + year fixed effects + (4) o 2( a)
country fixed effects + &, , (4) 2(d)
(- 7 95%
Belt Road,) “ ” 2008 —2012 0
( Year Pre2013, 95% 0.
) Belt Road; x “ 7
Year Pre2013, . “ ” “ 7
DID
2(a) —CAR -1 +1 2(b) —BHAR,,
Fig. 2(a) Parallel trend test: CAR -1 +1 Fig. 2(b) Parallel trend test: BHAR,
2(¢) —— A Patent /Sales 2(4) —— ATFP
Fig. 2( ) Parallel trend test: A Patent/Sales Fig. 2(d) Parallel trend test: ATFP
3.2.3 - “ 7
( selection bias) “ “ ”
g ( ) -
( In( asset) ) .
. (In( age) ) . ( leverage) .
( PSM) (ROA) . ( cashflow) . Q (Tobin’s
Q) . ( SOE) . (in—
“ 7 dustry) ( year) .
“ ” 174 “ ” “
“ 7 ( 6 A

) . Probit . “ ”
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Post x Belt Road
1% 5%
6 B o,
6 -
Table 6 PSM-DID model
A
(N=174) (N =744) (N=174) (N=174)
In( asset) 22.719 22.536 0.183 22.719 22.770 -0.051
age 17.333 14. 915 2,418 17.333 16.276 1. 057
leverage 0. 487 0.410 0.077*** 0. 487 0. 504 -0.017
ROA 0. 047 0. 055 -0.008 ** 0. 047 0. 046 0. 001
cashflow 0. 044 0.051 -0.007 0. 044 0. 040 0. 004
Tobin’ s Q 2.754 3.025 -0.271 2.754 2.491 0.263
SOE 0.264 0.263 0. 001 0.264 0. 241 0.023
B “ ”
(1) (2) (3) (4)
CAR -1 +1 BHAR,, A Patent /Sales ATFP
Post x Bolt Road 0. 038 *** 0.373*** 0. 003 *** 0.2287**
(0. 009) (0. 009) (0. 004) (0. 024)
-0.062 -0.296 —-0.003 0.980**
constant (0.552) (0.678) (0.752) (0.014)
year/country/industry FE
controls
N 341 310 286 286
R? 0.315 0.422 0.454 0. 408
3.2.4 1) ( War
Year) 1840
) 2)
“ “ 7 ( Ancient Belt Road) .
»
Belt Road X
Beli Road
“ ” ( Belt Road) “ ”
a Heckman Post x Belt Road
Probit ( War Year) “
» ( Ancient Belt Road) » (IMR) .
(IMR) (3) Post x Belt Road

Heckman
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5
A A Post x Belt Road
“ 7 Hansen-J
0.680(p  0.410) «
” 52
53
TA
(3) Belt Road Post x
“
Belt Road Post x
»
War Year  Post x Ancient Belt Road Post x Belt " .
Road .7 (1
Post x War Year 1%
7 B Post x War Year  Post X
o X , .
Post x Ancien: Belt Road 1% Ancient Belt Road Post x Belt
Road
[13 »
“ ” “ ” « 9
F 411. 31 7
Stock ™ 11.59 “
g 7 (2 7 (5)
7
Table 7 Instrumental variable method
A
(1) (2) (3) (4) (5)
Post x Belt Road CAR -1 +1 BHAR |, A Patent /Sales NATFP
—0. 005 ***
Post x War Year
(0.001)
0. 597 ***
Post x Ancient Belt Road
(0. 000)
. 0. 056 ** 0. 149 ** 0. 003 *** 0.237 ***
Post x Belt Road (0.022) (0.042) (0.001) (0. 000)
-0. 100 0. 044" 0. 387 —-0. 006 0. 041
constant
(0. 369) (0. 067) (0. 439) (0. 526) (0. 839)
year/country/industry FE
controls
N 902 902 858 809 809
R? 0. 946 0.192 0.223 0.231 0.251
Partial¥test 411. 31
Over-identification test ( J stat. ) 0.680 (p=0.410)
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7
Table 7 Continues
B
(1) (2) (3) (4)
CAR -1 +1 BHAR,, A Patent /Sales ATFP
0. 052 *** 0. 425" 0.002" 0. 125+
Post x Belt Road
(0.000) (0.063) (0.075) (0.001)
0. 001 -0.005 —-0.000 1 -0.004
Post x War Year
(0. 400) (0.368) (0.255) (0.264)
0. 008 -0.261 -0.001 0.023
Post x Ancient Belt Road
(0.507) (0.212) (0.401) (0.618)
0.046" 0.382 -0.007 -0.006
constant
(0.070) (0.442) (0.512) (0.984)
year/country/industry FE
controls
N 902 858 809 809
R? 0.193 0.228 0.231 0. 255
3.2.5
“ ” ( Post =
“ » O)
(Post =1). 427 -
» ®.
(13 »
- « )
“ 7 8 (1) 8 (2) Treat x
(2013 9 ) Post «“
2013 1 1 ”» [ »
“ ”»
8 (3) 8 (4)
(2014 )
] ] 143 ”»
67 113 » 8 “
113 ”»
113 »
1) “@ ”»
( Treat =0) .
() 6 2010 2009

468( 78 x6 =468) .
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Table 8 Excluding the impact of the “Belt and Road Initiative” on cross-border M&A decision
(1) (2) (3) (4)
Patent/Sales TFP Patent/Sales TFP
0.001" 0. 097 ***
Treat x Post
(0.052) (0.010)
0. 001 0. 037
Treat X Before ( —2)
(0.135) (0.533)
-0.000 4 0. 096
Treat X Before ( —1)
(0.665) (0.154)
0. 001 0.2127***
Treat x Post ( 1)
(0.127) (0.000)
0.001 ** 0.121**
Treat x Post ( 2&3)
(0.036) (0.031)
0.001" -0.063" 0.001" -0.064
In( asset)
(0.091) (0.060) (0.078) (0.371)
-0.005" 0. 149 -0.005" 0. 141
In( age)
(0.072) (0.294) (0.075) (0.541)
-0.004** 0. 489 7 -0.004** 0. 498 ***
leverage
(0.019) (0. 000) (0.016) (0.002)
-0.002 -0. 008 -0.002 -0.004
ROA
(0.509) (0.966) (0.456) (0.970)
-0.004 0.263" -0. 004 0. 264
cashflow
(0.161) (0.068) (0.183) (0.160)
-0.000 1 -0. 005 -0.000 1 -0.005
Tobin’ s Q
(0.503) (0.592) (0.498) (0.647)
-0.001 0. 102 -0.001 0.326
SOE
(0.726) (0.502) (0.768) (0.155)
0. 002 0. 627 0. 001 0. 426
constant
(0.850) (0.443) (0.914) (0.784)
firm FE
year FE
N 427 427 427 427
R? 0. 822 0. 688 0. 822 0. 691
3 3 ”» “
[43 » ”»
[3 » (3 »
43 ”»
?

3.3.1

113

”»

”»

34
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( 2) “ »
Mutual Trust. 0 9 (2)
8 GDP ( GDP
N N N N growth) :
. . . ( In( population))
( internet)
* ; CPI
( ( CPI growth)
) 9 (1) 9 (2) Post x
Cultural Communication. Belt Road 1%
« » “
)
/ 9 (3) 9 (4) “ 7
9 “ ”» ‘@ ”»
76 836 -
( 76 X 11 ) “ ”» 9 [ ”»
[43 » 113 b4
9 (1) 9
9 “ ”
Table 9 Regression results of the impact of the “Belt and Road Initiative” on mutual trust and cultural communication
() (2) (3) (4)
Mutual Trust Mutual Trust Cultural Communication Cultural Communication
0.979 1. 068 *** 0. 143 0. 140 ***
Post, x Belt Road ;
(0. 000) (0.000) (0.000) (0. 000)
-0.012 -0.003
GDP growth;
(0.530) (0.470)
4. 843 %% —1.044 %
In( population) ;
’ (0. 000) (0. 000)
) -0.003 0.011
internet
(0.904) (0.112)
0. 025 0. 002
CPI growth;
’ (0.276) (0.643)
6. 136 —68. 724 %% 0. 364 *** 16. 153 ***
constant
(0. 000) (0.001) (0.000) (0.001)
year/country FE
N 836 836 836 836
R? 0. 836 0. 842 0. 899 0. 904

3.3.2

”»

43




— 109 —

5 -
10 (1) 10 (2)
“« »” _ “ »”
« 2 « ”
« ”
10
“© ( 3) 10 ( 4) [
” “« ” <<
7 2019 4 21 )
30 131 30 18 \ ) ( Belt Road Prov-
187 « ” ince) 341
( Investment Environ— - (31 x 11
men. t) “« « »
7 1 0.
“ 7 “ GDP ( GDP growth) .
” 31 ( ( In( population) ) .
N N ) ( internet) . CPI
“ 7 ( CPI growth) 10
( Investment “ 7
Policy) ( N )
« »” 1
10 “ ”
Table 10 Regression results of the impact of the “Belt and Road Initiative” on investment environment and investment policy
(1 (2) (3) (4)
Investment Environment Investment Environment Investment Policy Investment Policy
0. 471 0. 473"
Post, x Belt Road,
(0. 000) (0.000)
. 0. 170 ** 0.175%*
Post, x Belt Road Province,
(0.011) (0.010)
-0.002
GDP growth;
(0.481)
0. 652
In( population) ;
’ (0.003)
. 0.012**
internet;
(0.011)
-0.006**
CPI growth;
(0.032)
-0.014**
GDP growth,
(0.022)
-0.017
In( population) ,
(0.536)
@ K« 21 » 18 N ) N N N .
6 ( N N 3 N N 3 N N N N 5 )
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10
Table 10 Continues
(1) (2) (3) (4)
Investment Environment Investment Environment Investment Policy Investment Policy
) -0.010
internet ,
(0.179)
-0.019
CPI growth,
(0.974)
-0.029 —10. 524 -0.157" 0. 880
constant
(0.519) (0.003) (0.087) (0.927)
year/country FE — —
year/province FE — —
N 836 836 341 341
R? 0.618 0. 627 0. 490 0.501
3.3.3 7
«“ ( DID)
7 ( Mutual Trust)
( Cultural Communication) ( Invest—
ment Environment) ( Investment
“ Policy) .
»
[
“ 11
11« »”

“Belt and Road Initiative” on cross-horder M&A performance

(1) (2) (3) (4)
CAR -1 +1 BHAR,, A Patent /Sales ATFP
0.040" 0.177 0. 000 2 0. 106
Post x Belt Road
(0.080) (0.125) (0.864) (0.158)
0.004" 0.021 0.001" -0.001
Mutual Trust
(0.087) (0.164) (0.094) (0.931)
-0.009 0.130" 0.001 0.033**
Cultural Communication
(0.717) (0.066) (0.714) (0.011)
0.019 0.111 0. 007 *** -0.093
Investment Environment

(0.109) (0.303) (0.001) (0.132)

0.013" 0. 127" -0.002 0.040"

Investment Policy
(0.098) (0.093) (0.144) (0.066)
0.015 0.218 -0.017** -0.345**
constant
(0.853) (0.229) (0.047) (0.044)
year/country/industry FE
controls
N 902 858 809 809
R? 0.197 0.232 0. 247 0. 260
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11 ( 1) » “
( Mutual Trust) ( Investment ”
Policy)

. 3 (1) Post x Belt Road .

(0. 054) 11 (1) Post x Belt
Road 26% ( 0. 054 “ ”
0. 040) N

26%. 11 (2)
. 3 11 (2)

Post x Belt Road

0.236 0.177

25%. 11 (3)
11 (4) N
Post x Belt Road
90% 21% 3.4.2
11
“ ”» “ » 55
56 “« 2
3.4
§
» .
N 12
3.4.1 B “ 7
12 A
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Table 12 The impact of the “Belt and Road Initiative ”on cross-border M&A performance: Based on ownership and industry
A
CAR -1 +1 BHAR,, A Patent/Sales ATFP
(1) (2) (3) (4) (5) (6) (7) (8)
Post x Belt Road 0.1177%* 0.059** 0.078 0.209 *** -0.001 0. 003 *** 0.215** 0. 181
(0.007) | (0.039) | (0.778) | (0.000) | (0.661) | (0.002) | (0.013) | (0.007)
-0.159 0. 168 -1.388 1.341 0.024" -0.025" -0.124 0.290
constant
(0.278) | (0.122) | (0.126) | (0.144) | (0.099) | (0.051) | (0.808) | (0.384)
year/country/industry FE
controls
N 240 662 230 628 216 593 216 593
R? 0.518 0. 220 0. 466 0.279 0. 465 0.253 0.563 0.279
B
CAR -1 +1 BHAR |, A Patent/Sales ATFP
(D (2) (3) (4) (5) (6) (7) (8)
Post x Bolt Road 0.057** 0.055" 0. 405 ** 0.121 0. 003 *** 0. 002 0.103** 0. 133
(0.022) (0.057) | (0.020) | (0.477) | (0.002) | (0.419) | (0.022) | (0.111)
0.320 0. 068 0.314 0.635 0. 002 -0.008 0. 834 ** -0.433"
constant (0.136) | (0.546) | (0.637) | (0.312) | (0.922) | (0.467) | (0.025) | (0.097)
year/country/industry FE
controls
N 263 639 254 604 243 566 243 566
R? 0.298 0. 236 0.323 0. 288 0. 365 0.277 0.373 0. 300
3.5 ( AROS). CAR -5 +5 .
3.5.1 BHAR,, ~ A\ Patent/Asset~  AROS
13 A
3.5.2
-5 +5 CAR
-5 +5 24
BHAR,,. “ 7
t+1 “ ”
t+3 | )
( )
t-3 -1 13
) ( A Patent/Asset) . B
3.5.3
t+1 t+3
) t-3 “ 7
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(3)
3 ” ( Belt Road)
“ 7 2010 ( EEU)
2013 2010
“ 7 EEU 1 0;
(TPP)
Postyy,, 2010 1
0. 13 C Postyy,y % TPP 1 0.
Belt Road 2010 2018 2018
) “ ” ( CPTPP)
“ ”» 2013
“ 7 2013 2015
( Postyys)
3.5.4 “ 7
2012 N 1 0.
N “ 7 “ Postyys x EUU ~ Post,y, 5 X TPP
({3 » 13 E
738 Post x BeltRoad
“ 7 “ Postyy s X EUU  Postyys X
” . TPP
( )
X X 3.5.6
(industry FE x province FE X year FE) “
13 D Post x Belt
Road (43 »
3.5.5 PSM-DID
(3) 13 F
3
(B} 2015 2015

2018
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3.5.7 ( Distance km) 13 G
9 b4
Table 13 Robustness tests of the impact of the “Belt and Road Initiative” on cross-border M&A performance
A
(1) (2) (3) (4)
CAR -5 +5 BHAR,, A\ Patent /Sales AROS
0. 115*** 0.570*** 0. 001 ** 0. 027 **
Post x Belt Road
(0.001) (0.003) (0.042) (0.033)
0. 184 0.221 0. 001 -0.033
constant
(0.168) (0.780) (0.274) (0. 666)
year/country/industry FE
controls
N 900 751 809 809
R 0.194 0.315 0.216 0.192
B
CAR -1 +1 BHAR,, A Patent/Sales ATFP
0. 058 *** 0.238*** 0. 002 ** 0.130**
Post x Belt Road
(0.001) (0.002) (0.013) (0.019)
-0.037 -0.003 -0.001 -0.029
constant
(0.591) (0.995) (0.781) (0.864)
year/country/industry FE
controls
N 710 678 633 633
R? 0.252 0.273 0.250 0.314
C
CAR -1 +1 BHAR,, A\ Patent/Sales ATFP
0. 009 0.247 0. 001 0. 041
Postyy,o X Belt Road
(0.629) (0.247) (0.432) (0.488)
0. 058 0.384 -0. 006 -0.019
constant
(0.405) (0.413) (0.524) (0.946)
year/country/industry FE
controls
N 902 858 809 809
R 0.183 0.223 0.230 0.249
D X X
CAR -1 +1 BHAR,, A Patent /Sales ATFP
0. 069" 0. 356 *** 0. 004 *** 0. 194"
Post x Belt Road
(0.071) (0.009) (0.002) (0.051)
-0. 069 -0. 469 0. 006 0. 161
constant
(0.714) (0.772) (0.624) (0.617)
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Table 13 Continues

X X
CAR -1 +1 BHAR,, A Patent/Sales ATFP
industry FE x province FE x year FE
country FE
controls
N 902 858 809 809
R? 0.726 0.768 0.720 0. 835
CAR -1 +1 BHAR,, A\ Patent/Sales ATFP
0. 053 0.239** 0.002" 0.1387*
Post x Belt Road
(0.002) (0.014) (0.055) (0.017)
-0.026 -0.108 -0.001 -0.057
Postyy s X EEU
(0.530) (0.420) (0.677) (0.453)
-0.016 0. 080 0.001 0.075
Postyy s x TPP
(0.176) (0.265) (0.457) (0. 190)
0. 040 0.411 -0. 005 0.024
constant
(0.588) (0.378) (0.383) (0.933)
year/country/industry FE
controls
N 902 858 809 809
R? 0.194 0.227 0.231 0.259
CAR -1 +1 BHAR,, A Patent /Sales ATFP
0.0727** 0.327** 0.002** 0.070**
Post x Belt Road
(0.018) (0.047) (0.043) (0.020)
0. 004 0.741 0.001 0.033
constant
(0.969) (0.215) (0.630) (0.915)
year/country/industry FE
controls
N 513 500 477 477
R? 0.279 0.403 0.423 0. 407
CAR -1 +1 BHAR , A Patent/Sales ATFP
0. 054 *** 0.235** 0. 002 *** 0.135**
Post x Belt Road
(0. 006) (0.011) (0.005) (0.012)
0. 054 0.223 -0.002 0.017
Distance
(0.350) (0.364) (0.705) (0.916)
-0.005 0. 180 -0. 004 -0.005
constant
(0.937) (0.782) (0.717) (0.988)
year/country/industry FE
controls
N 902 858 809 809
R? 0. 194 0. 226 0.231 0. 255
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3.6 “ 7 ( year fixed effects)
“ 7 ( country fixed effects)
14
. 14 (2008 —
In( Amount)  In( Value) ¢ 2013 ) (2014 —2018 )
j I « ” « ”
1
Post, X Belt Road,; 28. 5%
GDP ( GDP growth) . Du  Zhang ** . »

( In( population) )

( tnternet) CPI ( CPI growth) .
14 “ ”
Table 14 Regression results of the impact of the “Belt and Road Initiative” on cross-border M&A scales
(1) (2)

In( Amount) In( Value)

0.285** 1.6917**

Post x Belt Road

(0.034) (0.037)

5.236 -64.173
constant
(0. 866) (0.503)
year/ country FE
controls
N 279 235
R 0.754 0.478
3 ‘@ »
. ‘@
2008 —2018 ”
926 “
”»
« )
« ”
: 1) “
”» «
”»
[43 ”»
2) «
“« 9 ”
« »”
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The impact of the “Belt and Road Initiative ” on cross-border M&A perform—
ance. A quasi-natural experiment based on national top-evel strategy
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Abstract: How does national topdevel strategy affect firms’ cross-border M&A performance? Although this
question is important both theoretically and practically there has been little research on it for a long time. The
announcement of the “Belt and Road Initiative ”provides an opportunity to construct quasi-natural experiment
based on national topdevel strategy to explore how this initiative affects firms’ cross-horder M&A performance.

Empirical results from a Difference-in-Difference approach show that after the announcement of the “Belt and
Road Initiative” the M&As made by Chinese listed firms in the countries along the Belt and Road can im-
prove the acquiring firms’ stock market performance their innovation output and productivity to a larger ex—
tent compared to mergers and M&As in countries not along the Belt and Road. The mechanism research
shows that the initiative leads to the enhance of mutual trust and cultural communication between China and
the B&R countries the optimization of investment environment and the formulation of preferential investment
policies which help to reduce the cost of communication and policy uncertainty and improve cross-border
M&A performance. This study deepens the literature on cross-border M&A from the perspective of national
topdevel strategy and provides theoretical evidence for further construction of the Belt and Road.

Key words: the “Belt and Road Initiative”; cross-border M&As; stock market performance; firm innovation;

productivity



